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Holiday Greetings 


For another year we have enjoyed the 
finest thing that life can give; an oppor- 
tunity to be of service. 


We take this occasion to express our 
thanks to all those who have made our work 
so pleasant and agreeable. If in the doing 
of it we have also pleased you, our reward 
is great indeed. 


May the Joyous Christmas Season bring 
happiness to you and yours, and the New 
Year find us and leave us as the one just 
closed—Business Associates and Friends. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 
75 Maiden Lane, New York 


Hart Darlington, Manager 


EAGLE FIRE COMPANY 


of NEW YORK 


INCORPORATED 1806 


The Oldest New York Insurance Company 
Hart Darlington, President 


NORWICH UNION 


INDEMNITY COMPANY 
75 Maiden Lane, New York 


H. P. Jackson, President F. P. Stanley, Vice-Pres 


The Agent who Seeks to Give Service Must Himself Be Well Served 
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Since 1859 


Through the troublous years of the Civil War, 
the long period of reconstruction, the coming of 
the Industrial Age, the days of the Spanish War, 
the evolution of Automobile Transportation, the 
World War cataclysm and the post-war era of 
tremendous expansion, the Commerce Insur- 
ance Company has played its part in protecting 
property, stabilizing credits and indemnifying 
policyholders. 





Today, its agency force everywhere is busily 
engaged in writing the sixteen different cover- 
ages offered by this time-tested stock company. 


Profitable association with Commerce Execu- 
tives who know the insurance business and with 
Special Agents who really solve their problems 
and actually help them sell, have made the 
agents of the company eager to 


ARRY ON WITH 


MMERCE 


INSURANCE COMPANY 
of GLENS FALLS, NEW YORK 


R.S. BUDDY, F.L. COWLES, G. P. CRAWFORD, H.W. KNIGHT, J. A. MAVON, Secretaries G.S. JAMISON, Asst. Secy. 
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The Travelers was founded in 1864. 
For that year the total cash income was 
$179,500. Assets $372,122; capital and 
surplus, $363,200. Accident insurance was 
the only line written. 


In spite of all additions and alterations 
a new building was necessary to house 
the rapidly growing institution. This 
home was occupied in 1907. That year 
the assets had increased to $56,468,344; 
the cash income to $17,306,000, 
and the executives and employees 
totaled 482. 
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Lack of space 
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necessitated the 

eel 872 ad erection of another 
building in five short 

Consistent growth years. The new 

of the Company building was com- 

=| necessitated larger pleted and occupied 


T 

















quarters in 1872. 


cash income for the 
year was $1,192,- 


surplus $615,736. 
The Travelers then 
wrote life and ac- 
cident insurance. 





























Even this impressive group of buildings does not 
comprise the whole present Home Office plant. In ad- 
dition to these are the printing establishment, the larg- 
est and finest in New England, and the training school. 


The cash income has long since passed the 
$100,000,000 mark. At the end of 1925 over $3,000,- 
000,000 of life insurance was in force and the Com- 
pany led all competitors in accident, automobile, 
liability, burglary and compensation lines. 

A feature of interest to all Travelers representatives, 
present and prospective, is that the growth of the busi- 
ness of thousands of our agents has steadily kept pace 
with the amazing growth of the Company. 


in June, 1913. This 


=| This entire building year saw the assets 
was owned and oc- of The Travelers 
cupied by The Trav- rise to $87,767,387; 

=| elers. The total 


the total cash in- 
come reached $26,- 
446,000; while the 


149. Assets in- Home Office per- 
creased to $2,231,- sonnel numbered 
=| 708 and capital and 955. 


THE TRAVELERS 


THe TRAVELERS INSURANCE COMPANY 


HARTFORD, 


THe TRAVELERS INDEMNITY COMPANY 


THE TRAVELERS FIRE INSURANCE COMPANY 


CONNECTICUT 
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The Plan’s the Thing 


Imagine opposing armies of equal strength— 
one fighting out a carefully planned cam- 


paign—the other—yust fighting. Which do 
you think will win? 


DBRT 


In fighting the battles of business, the plan’s 
the thing! The agent who goes into the 1927 
campaign with carefully thought out and 
developed plans—who utilizes all the facili- 
ties at his command— company co-opera- 
tion— advertising—who marshals as his 
reserves what the other fellow ignores as 
“sidelines’>—T H AT agent will carry off the 
spoils at the end of the year. 
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AMERICAN EAGLE 


FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE, NEW YORK.N.Y. 


ERNEST STURM, CHainman of THE Boar 
PAUL L.HAID, Presivenr. 
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Established 1782 


BOUT 130 years ago this 
Phoenix Fire Engine raced 
through London streets 
puiled by Phoenix Firemen 
picturesquely dressed in 
bright and flaming uni- 
forms. What a contrast to 
the modern motorized Fire 
Department — yesterday’s 
break neck pace is snailish 
today! Yet for nearly 200 
years these Brigades, main- 
tained by the Fire Insurance 
Companies at their own ex- 
pense, were the only fire 
fighting organizations in the 
City of London. One of the 
most important of these 
Brigades was that of the 
Phoenix Fire Office. 


| HE Phoenix Engine and 


picturesque Fire Department 
was one of the most inter- 
esting exhibits in the *Lord 
Mayor’s Day Pageant held 
in London recently. The 
uniforms and badges worn 
in the procession were rep- 
licas of the originals. An 
interesting Phoenix minute 
of 28, August, 1783, stipu- 
lates that their Firemen’s 
uniform should consist of “a 
Coat of Crimson Livery 
Cloth lined with Light 
Saxon Green turned up with 
Light Saxon Green Shag. 
Crimson Waist Coat and 
Breeches.” The Engine ex- 
hibited, known to have been 
made about the year 1790, 
was actually used by the 
Company. The fire buckets 
are also known to have 
been used in Bury St., Ed- 
munds, by the local Phoenix 
Brigade over a century ago. 


*November 9, the date of the 
Sannpnresion of the Lord Mayor 
of London is known as Lord 
Mayors Day and is marked by 
a pageant known as the Lord 
Mayor's Show. The first of these 
pageants was held in 1215. The 
tdea originated in a stipulation 
made in a charter then granted 
by King John. The provision 
was that the citizen chosen to 
be Mayor should be presented 
to the King or his Justice for 
approval. The crowd of 
citizens who accompanied 
the Mayor on horse- 
back to Westminster de- 
veloped into a yearly pa- 
geant which but for 
few interruptions has 
continued to the 
present time. 

















PARALLELED — 


~ by INSURANCE 


Tue dinky Fire Engines and grotesque Fire Brigades 
of the early Eighteenth Century when compared with 
modern Fire Departments graphically illustrates the great 
forward strides that have been made during the last two 
centuries in the science of fire combat. 


No less amazing is the growth and development of 
Insurance. From an idea to an indispensable hand 
maiden of Commerce in but a few hundred years is the story 
of Insurance. Since Seventeen eighty-two, the 
Phoenix of London has been continuously in the business 
of rendering Fire Insurance service. From beginnings, as 
crude as Eighteenth Century fire fighting methods are by 
comparison to the fire combat science of today, it has kept 
to the pace, paralleling the advance in fire extinguishment 
with an equally great development in Insurance Methods, 
procedure and service. 


PHOENIX 


ASSURANCE CO., Ltd. INDEMNITY CO., Ltd. 


100 Gales Geauev 123 William Street 


NEW YORK CITY 
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SHOULD SEEK SUNSHINE 
AND NOT THE SHADOWS 





Ernest Palmer Makes a Diagno- 
sis of the Ills of Insurance 
Business 


SOME DISEASES SHOWN 


Notwithstanding the Darker Hues a 
Bright Picture Is Painted Exhibit- 
ing the Favorable Aspects 





Manager Ernest Palmer of the Chi- 
cago Board at the Illinois Blue Goose 
luncheon this week in his comment on 
fire insurance 


conditions advised men 
in the business to boast that they had 
been raised in the sunshine of insur- 





ERNEST PALMER 
General Manager Chicago Board 


ance rather than in the shadows. He 
said that it was a favorite expression 
for a man to say that he had grown 


up in the shadow of the Insurance Ex- 
change, Mr. Palmer said 
that the trouble is that too many men 
have spent their lives in the shadows 
instead of basking in the sunlight. 


for instance. 


Should Boost the Business 


He urged those in the business to 
take more pride in it, to defend its 
organizations before the public, to have 
greater faith in one another, to make 
corrections on the inside rather than 
air them on the outside and to appre- 
ciate what insurance is doing for the 
public. 

Mr. Palmer made a very discriminat- 
ing analysis of the ailments of the busi- 
ness and then told of some of the fea- 
tures that make it a very healthy propo- 
sition. He said that there are about 7,- 
000 members of the Chicago Board, be- 
ing class 1, class 2 and brokers. He 
said parenthetically that probably a 





PROBE BLANKET COVER 
ON CHURCH PROPERTY 


INQUIRY BY COMMISSIONERS 


Virginia and Rhode Island Departments 
Look Into Policy Issued to Epis- 
copal Mission Board 


RICHMOND, VA., Dec. 29.—Com- 
missioner Button of Virginia has been 
making inquiry whether any property 
of the Episcopal church in Virginia has 
been written under a blanket policy is- 
sued by the Globe & Rutgers to the Do- 
mestic & Foreign Missionary Society of 
that church, which waives certain re- 
strictions in the New York standard 
form and provides that no churches or 
other buildings under the jurisdiction of 
the missionary society in New York 
shall be insured under the policy. His 
inquiry was prompted by reports that 
an effort had been made to insure church 
property in Virginia under the policy 
which allows a flat rate of $10 per $1,000 
on churches and $11.50 on other build- 
ings. 

Just what he has found out along 
that line he is not prepared to disclose 
at this time. He says that he may hold 
a hearing in regard to the matter early 
in January if there is evidence indicat- 
ing that any of the provisions of 
Virginia insurance laws have been vio- 
lated. He recently made a trip to New 
York to confer with an officer of the 
church there who was instrumental in 
having the blanket policy issued. 

The commissioner of Rhode Island is 
understood to have filed complaint with 
Commissioner Beha of New York in 
regard to the alleged writing of business 
in that state under the master policy. 





large number of these were born 
of wedlock. A number, he said, should 
not be permitted to be in the business 
and he deprecated the tolerance on part 


out 


of legitimate insurance men that permit- | 


ted them to start in insurance. 
Too High Acquisition Cost 





| kept relative 


One of the excrescences in insurance | 


is the excess cost that is found in some 
of the cities. He said that undoubtedly 
the business is costing too much because 
commissions are paid to those who are 
not entitled to it. Mr. Palmer referred 
to acquisition cost as “accusation cost.” 
He said that many who are being paid 
30 percent brokerage are certainly not 
entitled to it. In some localities he 
that agents are confronted with 
rates, although in Chicago and 

county there is little complaint. There 
is considerable rebating. In _ Illinois 
there is an anti-rebate law applying to 
life insurance, but in spite of it, he said 
that many life insurance men rebate. 


Giving Support to Rating Bureaus 


cut 
Cook 


There is competition to give liberal 
forms. He said the business at large 
is attempting to get forms on a proper 
and standard business. There is com- 
plaint that this, however, is taking the 
initiative away from agents. Mr. Palmer 


| gation. 


REHEARING IS GRANTED 
IN KANSAS RATE CASE 


HEARING IS SET FOR FEB. 8 


Companies Win Appeal and Litigation 
Returns to Original Status—No 
Premiums Filed 


TOPEKA, KAN., Dec. — The 
Kansas supreme court has acceeded to 
the request made by the counsel for the 
fire companies in the Kansas rate case, 
granting a rehearing and setting the case 
for Feb. 8. This returns the case to 
the original status and the rearguments 
will begin Feb. 8. No premiums have 
been filed as yet and the entire matter 
of impounding the premiums will not 
be decided until the February hearing. 
The granting of a rehearing is a notable 
victory for the fire companies. 

All Hearings Deferred 


29. 


The state has asked the supreme court 
to require the fire insurance companies 
involved in the rate litigation to file 
reports at once and deposit the im- 
pounded premiums involved in the liti- 
The court has set the motion for 
hearing later. When the supreme court 
took jurisdiction of the fire rate case, 


| it was ordered that the companies should 
the | 


maintain the same records as they had 
to the difference in the 
premiums between the rates in effect 
and those ordered effective by the rate 
order, but no further money was to be im- 
pounded by the companies until fur- 
ther order of the court. The imnound- 
ing had aggregated $3,000,000 when the 
case reached the supreme court. Be- 
ginning Sept. 1, 1925, the companies 
were not required to impound the pre- 
miums any longer and were not required 
to file the quarterly statements with 
the insurance department. 

The motion filed by the state would 
simply require the companies to file 
the quarterly statements at once and pay 


|over the impounded premiums to the 
sapernatentane. 

has. He urged all to defend the work 
of the bureaus. He asserted if they 
find anything that is out of line, the cor- 
rection should be made on the inside. 
Mr. Palmer said that the attitude of the 


| Public and legislative bodies is too hos- 


| tile 


said | 





said the rating bureaus do not get the | 


support they should from local agents 
and field men. They should be defended. 
He said it is too easy for a man to find 
fault with the bureaus and side with 
the assured in any complaint that he 


| 


}of the 


to the business. Taxes are too high. 


Some Supervision Is Poor 


There is oversupervision of a political 
nature that is very poor and often of a 
low order. He referred to the delin- 
quent balance evil and said it is due to 
the great wave of credit buying that is 
sweeping the country. He said that 
there are a large number of agents who 
are not representative of the great busi- 
ness in which they are engaged. They 
have not the knowledge, ability or ex- 
perience. They are not competent to 
analyze the needs of an assured and 
meet them. He said that undoubtedly 
many loss adjustments are too liberal. 


Lack of Confidence Seen 


Mr. Palmer said that he must confess 
that there is a lack of confidence ou part 
public toward insurance. He 
brings up the subject with people out- 
side the business frequently to get their 

(CONTINUED ON PAGE 16) 





ANTICIPATE PROFIT ON 
_ THIS YEAR’S BUSINESS 


Average Loss Ratio of 51 or 52 
Percent Is Expected, Barring 
Disaster This Week 


IS MARKED IMPROVEMENT 





Lowest Rate in Many Years and Is 
Credited to Good Business and 
Underwriting Reforms 





Though fire underwriters are always 
reluctant to look beyond the present re- 
garding loss experience, western depart- 
ment managers that 
thus far are favorable towards a great 
improvement when the 
books are closed on 1926 business. Un- 
experience of last is re- 
when the last four days of De- 


report indications 


over last year, 


less the year 
peated, 
cember wiped out all of the apparent 
profit on the books, the western depart- 
ments will show a profit this year, which 


has not been the case for some time. 
Anticipate 52 Percent Rate 


The general experience indicates that 
the ratio for the year will aver- 
age 51 or 52 percent, which is lower 
than that reported for many years. The 
nearest approach was in 1923, when a 
loss ratio of 53 percent was reported in 
the western departments, the experience 
in the past five years having been 57 
or 58 percent, except for that one year. 


loss 


The experience varies greatly with in- 
dividual companies, some reporting a 
very favorable loss rate, while others 


go considerably over the average and 
will not be able to show a profit for the 
year. It has been intimated that some 
companies will show a loss rate as low 
as 40 percent, although no specific cases 
have yet been reported. All of this is 
pure speculation, however, as the last 
week of the month may change the story 
entirely. In 1925 the companies re- 
ported a very favorable experience up 
to Christmas, but the last four days 
of the month saw such a flood of average 
and small claims that all profit for the 
year was wiped out and a 58 percent 
loss ratio was reported. As no particu- 
larly cold wave is in view for the last 
week of the month, however, a repeti- 
tion of this is not looked for. The other 
alternative which might result in another 
disastrous loss ratio would be some par- 
ticular conflagration and this is an item 


which can never be gauged. 

Reason is Twofold 
The improvement during 1925 does 
not appear to be credited to any definite 
cause, a general improvement in busi- 
ness and a tightening up of underwrit- 
ing conditions being given joint credit. 
The improvement is noted quite gen- 
erally throughout the country, but it is 
expected that the western department 
territory will stand at the head of the 
list this year. In this territory there 


have been no serious conflagrations dur- 
ing the year and, except for a few 


(CONTINUED ON PAGE 35) 





THE 1 N ATIONAL 





UNDERWRITER 








E. Cc. F. KNOWLES GOES 
TO MARSH & McLENNAN 


CRAFT RETURNING TO COAST 


Becomes General Agent for Phoenix of 
London—Long in Service in 
That Territory 





SAN FRANCISCO, 
Charles A. Craft, who ‘until about two 
years ago was joint assistant general 
agent of the Phoenix of London and al- 
lied companies in San Francisco, and 
who was transferred to the United States 
head office in New York, is returning to 
his former field as general agent, suc- 
ceeding E. C. F. Knowles, who has re- 
signed to become executive vice-presi- 
dent for Marsh & McLennan in charge 
of the Pacific Coast organization. 


Dec. 29. — 


Craft a Seasoned Underwriter 


Mr. Craft is a seasoned underwriter 
and of proven ability. His first connec- 
tion with the business was in 1897, when 
as a stripling he entered the service of 
the Pacific Board at Portland, Ore., 
there continuing for eight years, when 
he became special agent for the Union 
Assurance and the Law Union & Crown 
in the Pacific northwest. In 1909 he 
was appointed manager at Seattle for 
Johnson & Higgins, retiring a year later 
to become secretary of the Pacific States 
Fire. In 1916 he was appointed state 
agent of the Phoenix group for Wash- 
ington and northern Idaho, being ad- 
vanced to superintendent of agencies in 
1920 and assistant general agent at de- 
partment headquarters in San Francisco 
in 1922. He was called to New York 
City in 1925 as general agent of the 
western department. 


Cc. C. Kinney Retiring 


Mr. Knowles succeeds C. C. Kinney, 
who retires from active life after many 


years in the fire insurance business, 
most of which time has been spent in 
executive circles on the Pacific Coast. 


Mr. Knowles has been with the Phoenix 
group for many years, having risen from 
the ranks. He was formerly special 
agent covering the Pacific Northwest 
field and was brought to San Francisco 
to be assistant to the late Washington 
Irving. It is understood that Mr. 
Knowles will have complete jurisdiction 


over all of the Marsh & McLennan 

varied activities in the Coast territory. 
Mr. Knowles’ Career 

ee 

Mr. Knowles is originally from Wis- 

consin. His insurance experience, how- 

ever, has all been on the Pacific Coast, 


where he has been associated with the 
Phoenix Assurance for 21 years, acting 
as Pacific Coast general agent since Oc- 
tober, 1916. 

Mr. Kinney, who has been senior 
vice-president since the establishment of 
the Marsh & McLennan organization 
on the Pacific Coast, has desired to be 
relieved of many of his executive duties 
and responsibilities on account of im- 
paired health. Subject to the limita- 
tions of his health and his desire for 
greater freedom, Mr. Kinney will con- 
tinue active in the business, as will E. B. 
DeGolia, who has been a vice- president 
of the Pacific Coast organization for 
many years. 

Other Promotions Announced 


Announcement is also made of impor- 
tant advancements in the staff in the 
election of J. McCann Davis and M. M. 
Levis as vice-presidents and J. William 
Klein as secretary. 

Mr. Davis has been with 
McLennan on the Pacific 
charge of their brokerage office since 
1920. Mr. Levis has been associated 
with the San Francisco office since 1919, 
in charge of the marine department. 
Mr. Klein has been in charge of the 
accounting department for Marsh & 
McLennan since the establishment of 
the Pacific Coast department. 


Marsh & 
Coast in 








SPECIAL COMPANY FOR | 
FINANCE LINES DROPPED | 


EXECUTIVES ABANDON SCHEME 





Company Officials at Conference in New 
York Decide Obstacles in Way 
Are Insuperable 


NEW YORK, Dec. 29.—It may now | 
be stated with certainty that the idea | 
of forming a separate corporation for | 
writing wholesale financed automobile | 
business, at one time rather favorably | 
entertained by a number of fire com- | 
pany executives, has been definitely | 
abandoned as being impractical, and is | 
not likely again to be given serious con- | 
sideration. 

Too Much Opposition Seen 


The general proposition was discussed | 
at a recent gathering of company ex- 
ecutives here, and the net result was | 
the decision to drop the plan, which as | 
a matter of fact had not assumed other | 
than nebulous form. It was made clear | 
that any method of wholesale business 
getting that ignored local agents would 
arouse the bitter antagonism of the field 
representatives, whose active opposition 
could be counted upon. This is, of | 
course, by no means a negligible factor. | 

Attitude of Insurance Departments 


Again it was pointed out that the mili- | 
tant attitude assumed by the Oklahoma 
department against any insurance com- 
pany hoiding stock in another corpora- 
tion transacting the same kind of busi- 
ness presented a serious if not insur- | 
mountable obstacle. A third considera- | 
tion was that the volume of financed 
business to be had, even were a new 
institution launched, would not likely 
prove anything like so large as was at | 
first anticipated. One of the non-con- | 
ference companies which was specialized | 
in writing financed business and is 
credited with having a premium income 
therefrom of $2,000,000 annually is re- 
ported to have effected a reinsurance, 
arrangements with an aggressive 
affiliated institution of Pittsburgh, 
whereby the latter automatically assumes | 
the entire liability of the direct writing 
office. 

What managing underwriters deem of 
far greater moment than the competi- 
tion supplied by the non-affiliated in- 
stitutions is the aggression of the clubs | 
and reciprocals in California, whose rev- | 


| practices. 


| Dec. 


| and 


non- | >= 
enues 


EXCESS COMMISSIONS 
ARE NOW UNDER FIRE 


SUPERINTENDENT SEEKS DATA 


Beha Requests All Companies or Their 
Agencies in New York to 
Give Information 


NEW YORK, Dec. 29.—Superintend- 
ent Beha has called upon all companies 
or their agencies to furnish 
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| LOUIS H. WOLFF QUITS 
ACTIVE BUSINESS LIFE 


HAD AN INTERESTING CAREER 


the New | 


York department full details as to excess | 


commissions allowed, directly or indirect- | 


ly to influence the placing of business. | 


The action 


follows the report on 
“John Doe” 


investigation into irregular 
Superintendent Beha states 
that the departent has been conducting 


| an investigation of certain alleged prac- 


the | 


tices in the fire insurance business which | 
indicates plainly the existence of evils 


which not only violate exchange rules 
but are. generally detrimental and op- 
posed to the public interest. The letter 
continues: 


attention is directed thereto, particularly 


“A report of such investiga- 
| tion will shortly be made public and your 


to that part of the report which refers | 


to the payment of excess commission. 
The department desires your co-opera- 
tion in correcting this evil and to such 
end we would request that on or before 
following question: 

Information Requested 


“Have you or has any representative 


|of your organization during the year 1926 
form paid | 


directly or indirectly in 
excess commission 
erage 


any 
to any broker, brok- 
firm or other representative? If 


31, 1926, you reply in writing to the | 


so, give details including name of com- | 


pany, assured, policy numbers involved, 


names and addresses of brokers, placers | 


or others 
were 


to whom excess commissions 
given, dates and amounts thereof 
whether or not payments were 
made with the knowledge and approval 
of the executive officers of the com- 
pany. 


in that state alone eine reached 
formidable proportions. 
In the minds of the managers, 


atten- 
tion should be centered upon methods 
| for effectively meeting this form of 


| competition rather than worrying over 


the business of the nationally 
finance concerns, which thus 
proven anything but profitable. 


operated 
far has 
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cago Board, 
insurance 


manager of 
makes a 
ills. 


the Chi- 
diagnosis of the | 
Page 5 

* ok * 
General 
on fire 


movement 
insurance 


for rate increases 
in various states likely. | 

Page 7 
*x* * 


Insurance 
reports 
policy to 
church 


commissioners investigate 
regarding issuance of blanket 
missionary board of Episcopal 
Page 5 

* * * 
The Marquette National Fire of Chi- 
cago has reduced its capital to $200,000. | 
Page 7 | 

ss ok * 
Louis H. Wolff 


of Chicago, assistant 


manager of the western department of | 
the Aetna, is retiring from business. | 
Page 6 | 

* * * 

Fire companies drop plan for separate 
corporation to write auto finance busi- 
ness, Page 6 | 

ee * 

Edwin Cc. F. Knowles of San Fran- | 


cisco, coast manager for the Phoenix of 
London companies, has been elected ex- 
ecutive vice-president of Marsh & Mc- | 
Lennan at San Francisco, 


Page 6 | 


| hearings being 


| business 


Superintendent James A. Beha of New 
York calls upon all companies to furnish 
him data on any excess *ommissions al- 
lowed to influence the piacing of busi- 
ness. Page 6 

* 
companies file 
aside 


Fire 
to set 


interlocutory 
Kentucky rate 
scheduled for 


suits, 
increase, 
Friday. 
Page 7 
* 
Experience 


for 


on automobile 
year is generally 


collision 
satisfac- 

tory. 
 -* 


Some 
rate 


modifications 


made in proposed 
increases in 


West Virginia. Page 21 
* *k *k 

Conference of 
ealled for 


cost. 


surety 


companies is 
Jan. 11 to 


discuss acquisition 
Page 39 

* * x 
The Metropolitan Casualty has sent a 
questionnaire to all American contrac- 
tors regarding a suggestion for the iron- 


ing out of difficulties in connection with 
the underwriting of contract bonds. 
"age 39 
* * * 
| Plans for the recently formed associa- 
tion of casualty and surety executives 
|are being perfected. Page 41 
* * xX 
Burglary pool for automatic handling 
of reinsurance is proposed. Page 42 
* * * 
Inspection bureau for greater New 
York to handle burglary and liability 
lines is proposed Page 42 


Was for Many Years a Prominent State 
Agent in Insurance Circles of 
Indiana 


Louis H. Wolff of Chicago, assistant 
manager of the Aetna in the west, after 
a continuous service in fire insurance 
for more than 40 years will retire from 
business the first of the year. He has 
served the Aetna for 23 years. Mr. 
Wolff was an outstanding figure in the 
Indiana field for more than 20 years, 








LOUIS H. WOLFF 
where he served as state agent of the 
Aetna. He was called to the western 


department as assistant manager and 


| has been in charge of losses. 


Page 7 | 


| the 


Mr. Wolff 
trained a number of young men in the 
business who have given a good ac- 
count of themselves. He has been a 
hard worker and during his period of 
field service in Indiana, was prominent 


in the organizations of that state. 
Mr. Wolff's Career 


Mr. Wolff was born in Cincinnati and 


| completed his schooling in the Chicker- 


ing Institute of that city. He entered 
the mercantile business of his father in 


1890. His first insurance experience 
was gained in local agency work in To- 
peka, Kan., in 1890 and 1891. In 1892 


| he became state agent of the Guardian 


Assurance for Kansas, Nebraska, Cali- 
fornia, Utah, Wyoming and New Mex- 
ico. He was appointed state agent of 
the Palatine for lowa, Missouri, Kansas 
and Nebraska later on, continuing in 
this connection until 1896. In 1897 he 
went to the Ohio field as assistant to 
State Agent J. O. Dye of the Royal. 
In the latter part of that year he was 
transferred to Indiana as state agent of 


the Royal. Six years later or in 1904 
he became Indiana state agent of the 
Aetna. 


New rege of Security Fire 


Charles Johnson, 
ola one Baking Company of 
Davenport, Ia., was elected to the board 
of directors of the Security Fire of Dav- 
enport last week. He succeeds the late 


vice-president of 


Rudolph Rohlfs in that capacity. The 
company will hold its annual meeting 
Jan. 20. 


William Mackintosh Honored 


William Mackintosh, manager of the 
Royal, has been elected president of the 
Siwanoy Country Club, Mr. Vernon, 
N. Y.. which is one of the leading 


metropolitan golf clubs. 
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AUTOMOBILE COLLISION 
EXPERIENCE IS GOOD 





Fire Companies Satisfied With 
Results Under Reduced Rate 
Schedule 





PLAN TO BE CONTINUED 





Expected to Hold for 1927, as This 
Year’s Returns Indicate it Has 
Fulfilled Objective 





Though the final results for the year 
have not yet been viewed statistically, 
automobile department managers in 
western department territory report that 
the experience in the collision branch 
of the business has been generally satis- 
factory during the past year. The in- 
auguration of the reduced collision rates 
by fire companies at the beginning of 
the year was undertaken as an experi- 
ment for the development and improve- 
ment of the business. There was some 
apprehension at the outset by some com- 
panies, but these fears have been set 
aside and the companies quite generally 
report that the purpose of the change in 
underwriting practice has been fulfilled. 

Secured Larger Spread 

The collision rates were reduced this 
year in order that the fire companies 
might bring collision business back into 
the fold on a profitable basis. The rates 
had been pyramiding year by year until 
collision insurance was very nearly pro- 


hibitive and the volume of premium in-- 


come from this class was dwindling rap- 
idly while losses mounted. It was be- 
lieved by some underwriters that only 
two alternatives remained for this 
branch of the business, either the com- 
plete elimination of collision coverage 
or a reduction of rates which would per- 
mit of a larger volume and thus a larger 
spread. The latter procedure ‘was 
adopted and the experience of 1926 ap- 
peared to justify the underwriters in 
their action. 


Expect to Continue Plan 


All companies have not enjoyed the 
same experience, of course, but the ma- 
jority appear to have a larger premium 
income on the collision business this 
year, sufficient to warrant the continua- 
tion of the present rate schedule and 
plan of underwriting. With this in- 
crease in premiums, the companies have 
been given a better spread of business 
and the loss ratios appear to show some 
improvement. Furthermore, and this is 
the most important phase of the busi- 
ness, the inroads of mutual and recipro- 
cal insurance have been checked to a 
marked extent by this reduction in rate. 
There have been some cases where non- 
conference companies have even in- 
creased their rates during the year to a 
scale above that of the conference com- 
panies, so that now the collision cover- 
age offered by the conference companies 
appears to be on a par with that offered 
by practically all in the field. It is an- 
ticipated that this effect will be noticed 
more during the coming year, as the 
mutuals and reciprocals are beginning 
to show a check in their pyramiding of 
premiums. As long as their premiums 
increased rapidly, they could absorb the 
increased losses without showing a dis- 
astrous loss ratio, but when their busi- 
ness is on a stable basis as it appears to 
be approaching today, the loss factor 
will be more important and the advan- 
tage which they have shown in the past 
will disappear. 


Collision Business Good 
It will be impossible to definitely sum 


up the experiences of 1926 for some 
(CONTINUED ON NEXT PAGE) 








MARQUETTE NATIONAL 
HAS REDUCED CAPITAL 


| 
aes | 
STATEMENT FROM F. J. MATRE| 


Company Expects Through Negotia- | 
tions to Provide More Liquid As- | 
sets Among Its Investments 


At a meeting of the stockholders of 
the Marquette National Fire of Chicago 
this week the capital was ordered re- 
duced from $500,000 to $200,000, and the 
difference transferred to surplus. A year 
ago the annual statement showed net 
surplus of $84,347. Vice-President 
Frank J. Matre states that with the re- 
duction of capital, the net surplus will 
be in the neighborhood of $350,000. The 
Marquette National Fire owns 9,000 of 
the 11,000 shares of the Pittsburgh Fire. 
Its assets, therefore, have been tied up 
in non-liquid securities. It owns a 
number of farm mortgages. Altogether 
its investments were of such a character 
that they could not be readily converted 
into cash, 

It has been seeking to sell the stock 
of the Pittsburgh Fire and now has a 
deal on which it hopes to consummate. 
If this is done the company will then 
have ready money. There have been 
deals on to effect a merger between the 
Marquette National Fire and another com- 
pany and this may be done. It is thought 
that some definite announcement can be 
made in a few days. Vice-President 
Matre states that both the Marquette 
National and Pittsburgh Fire are now 
arranging strong reinsurance treaties in 
New York. The Marquette National 
will hereafter confine its business en- 
tirely to Illinois. 





Vice-President Matre’s Comment 
Vice-President Matre said in 
menting on the company: 

“In an article appearing in 
TIONAL UNDERWRITER of Dec. 23, 
substantially 


com- 


Tue Na- 
which is 
correct, reference is made 
to the fact that the Continental termi- | 
nated a reinsurance contract with the 
Marquette. This was by mutual con- 
sent because the Continental was a 
member of the Western Union and 
treaty was effected with one of the large 
Bureau groups whereby ample facilities 
were given to the Pittsburgh and Mar- | 
quette National Fire. 

“The Pittsburgh Fire stock, practi- | 
cally in its entirety, is owned by the | 
Marquette National Fire and Matre ~t 





terests. An option agreement has been 
entered into as of Dec. 10, negotiated 
by Alfred M. Best, J. Matre and A. | 
A. McKinley and Joseph Borning, a di- 
rector at Cincinnati, O., whereby 10,- | 
000 shares (of an outstanding issue of | 
11,000 shares) will be purchased by one | 
of the large groups, 
not been disclosed. 

“The Pittsburgh has at no time been a | 
very large company. In its early years 
—1857—Andrew Carnegie was a stock- | 
holder of the company, as well as other | 
prominent people of Pittsburgh. Like | 
other Pittsburgh companies it went 
along for years doing a large business in | 
Allegheny county, and Ohio. Since the 
Marquette interests assumed control in 
1922 the company has shown a steady in- 
crease in business and in surplus. Its 
surplus at the close of 1925 was $90,862. 
The total assets were $323,939.58. An 


whose identity has 


examination of the company by the | 
Pennsylvania insurance department in | 
June of this year disclosed assets of 


over $1,000,000 and the surplus to pol- 
icvholders was $704,997. There has 
been no material change in the policy- 
holders’ surplus. Some 500 agents have 
been transferred from the Marquette 
National to the Pittsburgh Fire during 
the last six months. 

“Through the sale of the Pittsburgh, 
Marauette will receive approximately 
$700,000 in cash and securities, which 
will enable it to discharge all of its obli- 
gations and losses very promptly, and 
on a reduced capitalization of $200,000, 
which has been voted by the stockhold- } 





SEEKING TO SET ASIDE 


|PR 


KENTUCKY RATE ORDER | 


INTERLOCUTORY SUITS FILED | 
|Company Officials Seek Adjust- 





Petitions to 
on Rate Increase Will Be 
Heard Friday 


FRANKFORT, KY., 
Kentucky 
surance 
Kentucky 


Dec. 29.—The 


companies doing business in 

will make a motion before 
Federal Judges Cochran and Dawson, 
and Judge Moorman of the circuit 
court of appeals, Friday at Lexington, 
for an interlocutory injunction to pre- 
vent State Auditor William H. Shanks 
from interfering with them in putting 
into effect a 12% percent increase on 
fire insurance rates. 

They will also make a motion to dis- 
solve the injunction granted by Judge 
Williams in the Franklin circuit court 
to restrain the insurance companies from 
putting the rate into effect, that 
having been remanded on their motion 
to the federal court. 

The two interlocutory injunction suits 
were filed in the United States district 
court at Covington last week naming 
W. H. Shanks, state auditor; S. M. 
Saufley, insurance commissioner, and 
Krank H. Daugherty, attorney-genera) 
as defendants. The Agricultural 
approximately 300 other companies 
joined in the complaint in one of the 
suits and the complainants in the other 
suits were the Henry Clay, the Liberty 
of Kentucky and the Potomac. The 
hearing will be at Lexington next Fri- 
day. In their petitions the insurance 
companies alleged that they have oper- 
ated in Kentucky for the last five years 
at a loss of 23 percent. 

To Use Old Rates 


The National Guaranty Fire of 
Newark, a recently organized company 
which is licensed in Kentucky, 
insurance at the existing rates and not 
attempt to apply the 12% percent in- 
crease in fire insurance rates proposed 
by the Kentucky Actuarial Bureau and 
fire insurance companies 
this state. 
received by Kelly Smither, clerk of the 
Franklin circuit court, from F. 
3aldwin, president of the National Guar- 
anty Fire. 

In the letter Mr. Baldwin said: “I 
wish to state on behalf of the National 


Restrain State Auditor | 
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PROGRAM IS LAUNCHED 
TO RAISE FIRE RATES 





ment in the Various 
States 





‘START IN WEST VIRGINIA 


Actuarial Bureau and fire in- | 





Argue That Insurance Business Is En- 
‘titled to Underwriting Profit Re- 
gardless of Other Income 





NEW YORK, Dec. 29.—Now that 
| the Eastern Underwriters Association 
has been successfully formed, creating 


Nn | organization, 
suit | 


and | 


| to continue operating in the field, 


what is generally anticipated will even- 
tually to be 
company officials will de- 

study to the matter of 
adequate rates wherever experience has 


prove a strong countrywide 


vote intensive 


now in force to be in- 
sufficient. The first definite move in the 
program was the preparation of a new 
schedule of tariffs for West Virginia 
which becomes operative early next 
‘month. Having reduced the commission 
scale in the Panhandle state a year ago, 
company men have since been looking 
into the matter of rates for the com- 
monwealth, appreciating that with its 
continued high burning ratio there was 
but one remedy left them if they were 
and 
that was an upward revision of the tar- 
iffs. The revision in West Virginia was 
made according to classification, ad- 
vances being adopted only for those 


disclosed those 


| types of risks that over a period had 


will write | 


operating in | 
Information to this effect was | 


Spencer | 


| the numerous 


Guaranty Fire that this company is not | 


a member of the Kentucky Actuarial 
Bureau and it is not a party to the 
agreement to make an increase of 12% 
percent in the rate of fire 
upon property in Kentucky. Let me 
state further that while the National 
Guaranty Fire holds license from the in- 
surance department of Kentucky, the 
company has not yet issued any poli- 
cies on property in the state. It is the 
intention of this company as soon as 
it appoints an agent and commences 
writing business in the state to write 
such business at the existing rates and 
not to attempt to apply the proposed 
124 percent increase.” 





ers at a meeting held this wy it will 
be in a position to have a large working 


surplus to carry on its operations. An- 
thony Matre continues as president. 
“The officers of the Marquette and 


Pittsburgh wish to thank the hundreds 
of agents who still represent the com- 
pany for their support during the vear 
1926. At the close of 1924 the Mar- 
quette-Pittsburgh group had over 2,000 


agents, with a premium income of over 
$3,000,000. The strength of the new or- 
ganization that would take over the 


Pittsburgh and give the Marauette ade- 
cuate reinsurance facilities will be such 
that it would take only a very short 
time to secure a similar amount of busi- 
ness, as many of the agents are still 
holding the supplies of the company 
pending a definite program by the offi- 


” 


cers. 


high loss record. 
Attend to Other States 


shown a continuously 


Other states will now be taken up 
systematically as to territory and classi- 
fication, the intent being to place the 
burden of added rates where it properly 
belongs, rather than to penalize classes 
of hazard that are paying their way for 
the benefit of the unprofitable risks. 
Preliminary to the application of new 
rates study will be given the composition 
of existing schedules to see wherein 
these can be modified so as to eliminate 
refinements that have 
crept into them in recent years to such 
a degree as largely to destroy their use- 


| fulness and to complicate their applica- 


insurance | 


| 
proveme nt 


tion so as to puzzle the most expert 
rate-makers. Particular complaint is 
made of the too common practice of 
carrying out deficiency charges and im- 
credits to extremities, the 


| opinion being that this entails a waste of 


| financial 





the part of the 
the net return. 


Have Prospered on Investments 


The granting of indemnity against 
loss by fire is one of the most hazard- 
ous undertakings in which capital is en- 
gaged, and that so many companies 
have managed to exist and to grow in 
strength is due to the fortu- 
nate investment of their funds rather 
than to any direct profit accruing from 
underwriting. The latter has yielded a 
uniform loss through a long series of 
years, which has had to be offset by 
gains from the banking element. While 
the latter feature has supplied the de- 
ficiencies thus far there is no certainty 
that it will continue to do so indefin- 
itely. It is the opinion that security 

values have about reached the ‘high 
water mark, and that little if any fur- 
ther increase in their values can be 
looked for in the future. 

Want Underwriting Profit Also 


Appreciating the lack of wisdom of 
continuing along past lines, and holding 
that the fire insurance business is en- 
titled to a fair underwriting profit, and 
should not be forced to look to the 
investment feature therefor company 


and expense on 
unwarranted by 


time 
raters 
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men will delve into rate making with a 
thoroughness never before given the 
subject, and the result of their efforts 
should be a more accurate measurement 
of risk hazards than has previously been 
attempted, and an adjustment of charges 
to meet the variation. 

Some years ago the commissioner of 
one of the important New England 
states offered a serious objection to the 
rates charged in one of the great com- 
monwealths of the south, declaring the 
latter to be wholly inadequate and con- 
tending that the property owners in his 
particular state were being penalized to 
make up such deficiency. It so happens 
that conditions in 
been reversed of late; 
now returning a modest profit to the 
companies while the New England state 
in question has proved a heavy loser, 
due largely to radical changes in 
former important industries. 


Consider Conflagration Hazard 


While rates will continue to be made 
largely upon a state record basis, 
cause of legal compulsion, 
consideration must be given to the con- 
flagration hazard, over and beyond the 
normal community and specific risk haz- 
ard, and a special charge therefor must 
be included in rates everywhere. 
perience has demonstrated that 
ing conflagrations are jus st as apt to oc- 
cur in Boston, Chicago, San Francisco 
as they are in Augusta, 
more, or other large centers. 
ture of course will be taken 
sideration in rate making, 
general contingency charge will not 
bear unduly upon any community that 
may be visited with a fire of excep- 


‘ ax 
tional severity. 


obviously 






This fea- 
into con- 
so that the 


Dearden Seeks Commissioner’s Post 


Robert R. 


her 


Dearden, editor and pub- 
“United States Review” of 





the 


of 





Philadelphia, is a candidate for the in- 
su e superintendency of Pennsyl- 
Vz and has the backing of the Re- 
I ican organization of his home city. 














LOCAL AGENT LAUNCHES BITTER ATTACK 
UPON BANKERS AND THEIR AGENCIES 








the two fields have | 
the southern state | 


| derstand why so many companies 


be- | 
| you 


its | ing. 


OW that the matter of bank agen- 
N cies is again prominently to the 
fore, the following communica- 
| tion received by one of the important 
companies from a representative in a 
northwestern state is interesting, if for 
no other reason than the extreme frank- 
ness with which the writer voices his 
opinion of the general practice. The let- 
ter reads: 
“Towns in this state had three 
fires the last couple days. I can’t 


big 
un- 
are 
‘snorting’ about farm business not pay- 
I should ‘touch wood.’ 
my agency had one big (?) fire, and 
that cost about $1,500. I’m convinced 
this was a crooked fire. I’m going to 
take up just a little of your time and al- 
though the suggestions may not interest 
in particular they might interest | 


| some one. 


Ex- | 


sweep- | 


Nashvill le, Balti- | 


Believes Banks Give Losses 


“I'd like to see a checkup on losses | 
from some good company like yours. 
I'll risk the opinion that your biggest 
losses have been through bank agencies. 
We have a small percent of honest bank- 
ers in this state. A damn small per- 
cent. I realize it is easier for a com- 
pany to have a bank agency than one 
like mine. The banker, prompted in 
most cases by getting the cash in hand 
for his commissions, sends the com- 
panies the cash at the end of each month. 
Banks get the insured’s paper. Then 
the loss. Two fires of unknown origin 
in this town resulted in a strict checkup 
of a bank and it was closed. 

“Your good company came to me by 
my buying the —— agency of the 
bank. Have been told this agency 
not pay your company for years. It’s 
paying now. It’s not in a bank. Your 
former agent can’t make both ends meet 





did 


In 11 years | 


now. Your agent before him is getting 
$4.50 per day when he works pasting 
| labels on pickle bottles somewhere in 
| California. Another of our former bank- 
ers is back in a drug store in Illinois. 
All fine fellows but lacking about 75 
essentials that go to make up a real man 
and 99 out of 100 essentials that go to 
make up a banker. 
| “TI know some real bankers in this 
state. I cheerfully take off my hat to 
| such men. Invariably when I ask them: 
‘Does your bank handle insurance’ they 
say, ‘No, we are financiers and not 
brokers.’ 


Would Improve All of Them 


“This banker-local agency matter is 
worthy of your consideration. Rather 
| no agent than a poor or bad one. Com- 
panies like yours do not scrutinize the 
| business they get through banker agen- 
| cies as they do through non-bank agen- 
| cies. You are in the east where a 
banker’s word is better than a Liberty 
| loan bond, for a banker’s word dare not 
fluctuate in value in the east. You 
ought to rub elbows with the motley 
| crowd that is in the banking business in 
| this state. Exactly the same class of 
people that Jesus Christ kicked out of 
the temple in Jerusalem when he was 
only 14 years old. I say send those 
bankers to the pen and instead of hir- 
ing high-priced clerks to do the work in 
our state offices, have that work done by 
these convicts. 

“Still, there is only one law that really 
should be enforced, it appears, the Vol- 
stead act.” 


Carl Made Assistant Secretary 
H. A. Carl, Jr., for ten years in the 
employ of the Pennsylvania Fire of 
Philadelphia, has been appointed assist- 
ant secretary of the company. He was 


recently suburban special agent, in 
which connection he will be succeeded 
by John S. Mathews, New York. 


AUTOMOBILE COLLISION 
EXPERIENCE IS GOOD 


(CONT’D FROM PRECEDING PAGE) 


time, of course, as none of the compa- 
nies have reported the year’s statistics 
on the business as a whole, particularly 
on the various branches of the business. 
From the individual office summaries, 
however, it appears that the collision 
business has approached a degree of sat- 
isfaction this year. No voice has been 
raised in opposition to a continuation 
of the present rate schedule and the re- 
duced collision rates will doubtless hold 
for at least another year. 

The automobile departments are now 
concentrating their efforts on strength- 
ening the theft branch of the business, 
as the other phases of policy coverage 
appear to have stabilized themselves. 
The new manual for 1927 will show 
many readjustments in the theft rating, 
a few reductions ‘and a number of in- 
creases. It is anticipated that the acces- 
sories coverage will be eliminated not 
only in the Chicago territory as has been 
the case during the past year, but in the 
majority of large cities in western de- 
partment territory. Also it is expected 
that the cost for the “buy-back” privi- 
lege of accessory coverage will be in- 
creased as the accessory losses have con- 
stituted the bulk of loss payments in the 
automobile department during this year. 

y far the majority of claim payments 
sale been for amounts considerably be- 
low $100 and the theft departments 
quite generally report that the difficulty 
| is no longer with a total theft loss, but 
| with a partial loss on recovered cars. 
| There is considerable interest in the 
| new theft form adopted in eastern terri- 
| tory, a $50 deductible policy similar to 
| the old collision deductible policy, pro- 
| viding that the policyholder bear the 
| burden of the small initial theft losses. 











85TH YEAR 





CAMDEN, NEW JERSEY 


January First, Nineteen Twenty-six 


CAPITAL STOCK. . 
NET SURPLUS... =. 
Reserve for Unearned Premiums . ° ° 
Reserve for Losses in Process of Adjustment 
Reserve for Taxes ° ° ° 
Reserve for all other Claims 


TOTAL ASSETS 


963,668 00 
Se ee we 100,000 00 
. 2 = "Ss 37,834 O08 
*' 28 #® - $10,271,781 33 


FIRE 


INSURANCE ASSOCIATION 


$2,000,000 00 
2,155,101 12 
5,015,178 13 
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INSPIRATION 


RADITION calls the London Assurance to con- 

structive service to business, to the protection of 

the forces of production and trade, and to the furnish- 
ing of protection to the home-owner. 





This tradition permeates the organization, giving vigor 
to the personality, fixing the spirit and influencing the 
policy of the London Assurance. It is our constant in- 
spiration to contribute to agents and policyholders an 
extra measure of service. 
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John H. Packard, President 
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Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind you 


























Established in 1710 


The Oldest Insurance Company 
in the World 


Coverages Effected 


I OMMOTION—USE AND 


FIRE—RIOT A> OCCUPANCY— 





NTS A {1 SEHOLD—LIGHTNING- 
INLAN! 1R O INE-—TOURIST FLOATER 
SALI ) ORM—-YACHT AND 

MOTO O { } ONA JEWELRY 

41 p l {LL RISK | 

TOUR BLOCK 

POLICII O! LOSIO | 

Pl RCHA 

k 

rif 

‘ 

AUTOMOBILE FULL COVERAGE | 

Including Public Liability Issued in One Joint Policy of 

SUN INSURANCE OFFICE and | 

SUN INDEMNITY COMPANY | 


SUN INSURANCE office] 


of London | 


The Patriotic Jnsurance Co. 
The Sun Indemnity Co. 

















' 
United States Branch | 
55 Fifth Ave... New York 

Presion T. Kelsey, U.S. Mar 
Western Department Marine Department 
Wrigley Bidg., Chicago 11S. William St., New York 
John F. Stafford, Mgr Wm. H. McGee & Co. 
General Agents | 
Pacific Department Sun Indemnity Co. | 
San Francisco 55 Fifth Ave... New York | 
C. A. Henry, General Agent F. 1. P. Callos, President 
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CHANGES IN THE FIELD 











CHANGES MADE BY L. & L. & G. 


Several Appointments in Field Forces 
Are Announced by Western 
Manager Cartlidge 


Manager H. T. Cartlidge of the west- 
ern department of the Liverpool & Lon- 
don & Globe, the Star and the Federal 
Union, has announced a number of field 
changes. Following the appointment as 
superintendent of C. L. Corbet, 
formerly state agent of the L. & L. & G. 
in Indiana, J. G. Steffens, who has oc- 
cupied a similar position for the Star in 
Indiana, been made state agent of 
the L. & L. & G. for that territory. Mr. 
Steffens has occupied various responsi- 


agency 


has 


ble positions in the underwriting depart- 
ment of the Chicago office and in the 
field. Associated with him will be Spe- 
cial Agent W. K. Hankinson. 


L. EK. Tanner, who for the past four | 


vears has held the position of special 


agent in Kansas, has been transferred to 


Indiana as state agent of the Star. 


R. A. Kuelzow, an assistant examiner 
£ thee 
of the 


pointed special agent in Kansas to as- 
sist State Agent O. W. Doling. 

C. D. Minor, who has been in the 
field in Indiana, will remove his head- 


quarters to Chicago and assume certain 
special duties. 

In Wisconsin the territory for special 
agency work has been divided, 
the 
G. Williams, between Special Agents F. 
H. Huntley and C. R. 
having been for some years an examiner 
of the ywestern department. 


A. F. Brown 


\. F. Brown, 
agent for the 


who has been special 
western half of Oklahoma 
for the New York Underwriters, has 
been called to the home office of the 
company to fill an important position in 


| 


western department, has been ap- | 


KELLY GOES TO HEAD OFFICE 





Well Known Field Man Made Assistant 
General Agent of Norwich 
Union in East 


William B. Kelley has been appointed 
by United States Manager Hart Darling- 
ton of the Norwich Union Fire 
sistant general agent of the company’s 
eastern department. Mr. Kelly, who 1s 
a son of the late William B. Kelly, well 
remembered as general agent of the 
American Fire of Philadelphia, has been 
in the eastern Pennsylvania, Maryland 
and southern New Jersey field for the 
Norwich Union for several years and 
has earned his present advance. 

He will be succeeded as special agent 
by I. W. Powers, for some time past 
associated with the Hartford Fire. 


as as- 


Benjamin F. Freeman 
Benjamin F. Freeman has resigned as 
special agent of the Milwaukee Me- 
chanics to assume charge of the field 
work in Massachusetts for the Globe & 
Rutgers. Mr. Freeman is a native of 


| Boston and began his insurance career 


under | 
supervision of State Agent George | 


sock, the latter | 


with Field & Cowles in the Boston of- 
fice, where he worked for some six 
vears. In 1917 he resiened to join the 
engineering staff of Stone & Webster 
for the period of the war. He was 
special agent for the Providence-Wash- 


ington for two years. Later he was 
with the North America and a few 
months ago went with the Milwaukee 


Mechanics. 
W. A. Jordan, Jr. 


The Hampton Roads Fire & Marine of 
Norfolk has appointed William A. Jor- 
dan, Jr., its special agent in Virginia. 


| For some years Mr. Jordan represented 
|the farm department of the Royal as a 


special agent. 


Russell C. N elson 


the underwriting department. Mr. Russell C. Nelson, state agent for the 
Brown has been with the company for Milwaukee Mechanics in Minnesota and 
21 years. South Dakota, has resigned. 

a a 








| VIEWED FROM NEW YORK 





PALMETTO IS RELICENSED 
The New 
licensed 


York department has again 
the Palmetto Fire of South 
Carolina to write fire insurance in the 
state. This is the aftermath of the con- 
troversy over the Chrysler automobile 


| deal. The company was involved in liti- 
gation with Superintendent Beha_ be- 
cause of the Chrysler contract. While 
the question of the cancellation of the 
company’s license was under considera- 
tion by the federal court on an injunc- 
tion proceeding, the license expired and 
Superintendent Beha refused to renew 
it Following the expiration of the 


Chrysler contract las July and its non- 
renewal, the company has made applica 
tion once more for admission to the 
on conditions satisfactory to the 
department 


State 


* 


VWORKIED BY MARINE INROADS 


Fire company managers are greatly 
neerned over the heavy inroads made 
their business by marine writing offi 
ces and by certain fire companies main 
taining marine departments, through the 
suance of inland marine covers at rates 
ce siderabl below those held to be ack 
quate 
This torm of competition was ofh 
cially brought before the Western Union 
by John ¢ Harding, then president, 
several years ago and later became an 
1 on the Pacitic coast It has since 
read to the balance of the country and 
issumed heavy proportions The 
qu on is regarded as one of the most 


By GEORGE A. WATSON 





important now confronting fire men and 
will have to be given their earnest and 
speedy attention. 

* 
EASTERN ASSOCIATION ACCESSIONS 

Late company accessions to member 

ship in the Eastern Underwriters Asso 
ciation include the Birmingham Fire and 
the Pittsburg Underwriters of Pitts 
burgh, Lafayette of New Orleans, Met- 
ropolitan-Hibernia of Chicago, New 
Brunswick of New Jersey and Under 
writers Fire of Concord, N. H., increas 
ing the total membership to 176. 

*x » 


NEW FILM A THRILLER 


Characterizing it as “a thriller of ex 
ceptional merits” and as “the last word 


in blazing lights and billowy smoke.” 
the New York “Sun” has many _ nice 
things to sav about “The Fire Brigade.” 
which had its premier showing in New 
York City recently before a distin 
guished gathering of fire insurance 
company and fire department officials 
While not a fire prevention picture in 
any sense, the message contained in 
i“The Fire Brigade” is expected to have 
its effect in reducing the fire waste o! 
the country Filmed by Metro-Gold 


wyn-Mayer, in cooperation with the In 
ternational Association of Fire Chiets. 
the story of the picture glorifies the 
work of the fire-fighter. Leading parts 
in the photoplay are assumed the 
screen favorites, Charles and May 
McAvoy. The unfolding of the film viv 
idly portrays the to the firemen 


by 
Ray 


Menace 
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After individual solicitation ability, the principal 
advantages one insurance agent has over another lie 
in the insurance companies he represents and in the 
character of the service he can secure through them 
in the interests of his clientele. 


It is an advantage to every North American rep- 
resentative that the Insurance Company of North 
America has met its every obligation promptly and 
fairly for 134 years; that it advertises its strength 
and dependability and the service of its representa- 
tives in the magazines that are read by property 
owners everywhere; and that it is prepared to answer 


practically every need of the property owner, includ- 


ing the needs of modern business, with policies that 
represent the highest type of efficient and economical 
coverage. 


It is an advantage to represent the Insurance 
Company of North America because, as the oldest 
American fire and marine insurance company, it 
stands in the public mind for dependability and long 
experience in meeting insurance requirements and 
because, with its great strength of resources and or- 
ganization, it is equipped to render every service that 
can further the best interests of both policyholder 
and representative. 


Insurance Company ot 
NORTH AMERICA 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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of a building of faulty construction, as 
well as to its tenants, and emphasizes 
the need-and importance of a sane 
building code, rigidly enforced. Inci- 


dentally, a percentage of the net pro- | 


ceeds of the showing of the picture in 
the various cities of the country will be 
turned over to the respective fire de- 
partments. 

*x * * 
CLAIM BENEFITS FOR GOVERNMENT 


As a counter to the complaint re- 
cently made by the postmaster general, 
concerning the activity of private car- 
riers in getting the great bulk of the 
insurance placed on parcel post ship- 
ments and registered mail, and his 
ntimation that he might advocate that 
such form of indemnity be made a gov- 
efmment monopoly, underwriters 
that because of the protection they supply 
the postal department is receiving 

il million dollars of 
t previously enjoyed. 
t itement they claim 
g2Tat ted makes it 
trust companies to sl] 

ney and securities thr 


assert 


sev- 









pc SS1 


sums ot! 


a market 











wants 
made known to thou- 
of interested insurance 


isements which are re- 
before 9:00 A M 
Wednesday are inserted in the 





pporti nities” advertisements 


inch for one inser- 


The Nationa] Underwriter 
Chicago 





Do You Want an 
Above - the -Average Field Man 
for lowa or Minnesota? 
Il have the Iowa and Minr 

for five years and _in additio yn 

y i position 
depart- 
company 
T um income d uring the 
the post. 


been in 


ta field 






has consisted of super- 
‘nts. as well as 
am nterested 


job ihedea U 





Underwriter. 








Map Clerk and Assistant Examiner 


Wanted by company department 


in western 





— tm AA 
epar ment 1 ite. Ad- 
dress U-23, Care The National 
rwriter. 








WANT ADS 


One inch One issue | 


$5.00 | 











which otherwise they would be forced 
to dispatch by express, and at greatly 


| increased cost. 


“2s 
NEW YORK CITY POND BANQUET 


The annual banquet of the New York 
City Blue Goose to be held at the Wal- 
dori-Astoria the evening of Jan. 6 prom- 
ises to be one of the most brilliant func- 
tions of the kind known to the fire 
insurance business. C. A. Ludlum, vice- 
president of the Home, will act as toast- 
master while the entertainers include: 


| Maj. George Palmer Putnam, with his 
| motion pictures describing his’ recent 
| Arctic expedition; Herbert Adams Gib- 
| bons, historian and raconteur, will de- 
scribe the European situation; Horace 
Liveright, publisher and Broadway pro- 
| ducer, will give his views on what is and 
what is not clean drama; Helen Daven- 
port, writer of books and travel; Lieu- 
tenant Gitz-Rice, Canadian war song 
writer and well known to vaudeville au- 
diences; Helen Sheridan, prima donna 
of the Philadelphia Opera Company; 
Ben Bernie’s Orchestra. 











AS SEEN F ROM CHICAGO | 











HAMMOND WITH R. E. 


Luther S. Hammond, 
Fred S. James & Co., 
on Jan. 1, be associated with the office 
of R. E. James & Co. Mr. Hammond 
operates as L. D. Hammond & Co., as a 
class 1 The business 


JAMES & CO. 


in the office of 
of Chicago, will, 


agent. was orig- 
inated by his father, the late L. D. Ham- 
mond, in 1876. He will continue the 


in his new connection. 
* 
TAKES PARTNERS 


firm name 


CORRIGAN 


Arch D. Corrigan, a broker con- 
nected with the office of Critchell, Miller, 
Whitney & Barbour in Chicago, has 
taken into partnership Clyde E. Wright, 











who has been connected with the Crit- 
chell office for 16 years, and F. R. Scan- 
lan, who has been Mr. Corrigan’s sec- 
retary for six years. The firm name will 
be Arch D. Corrigan Company and it 
will continue in th 1e ¢ ritchell office. 
SUN'S C HRISTM AS PARTY 
western department of the Sun 
Christmas celebration We 1€S- 
P ght ‘ < eek All +he em- 
loyes re gathered together and in- 
l in an evening of iment, giv- 
gz and re ivi ce etc. West- 
ern Manager John F. afford, assisted 
Assis Manager E. C. Smith, was 
in charge of the affair. 
ILLINOIS BLUE GOOSE LUNCH 
At the holiday luncheon of the Illinois 
Blue Goose in Chicago Monday, special 
hon 


was paid to Nelson E. 


Briggs 








wi! is ow retire d from bus ine ss, but 
for many years was a prominent Illinois 
field man, his last connection having 
een state agent of the North British. 
John F. afford, western manager of 
the Sun, who presided, asked all to rise 
age to the old timer. He was 
give e hand. The luncheon was 
} “ s “Managers peed ec \t the 
eaker table 1 Mr otairor sat 
M | Gande ( arles J. J gen 
elder fr. Briggs Wielder « the 
G e Q P. J. V. McKian, General 
( ; @. 3 } e Natior 
B r M ve rr st P er ¢ the 
( go Board, and R. F. Woltersdorff 
ssistant n ger of the Atlas dj 
t loyal x r Illino A tele 
: ore 9 s. winiaa m Most 
| Gane A Leake Dallas 
i De: lormer ester manager ot 
the Spring eld I recent was electec 


an honorary member, sent a characteris- 
tic letter. 

Among the dignitaries present aside 
from those mentioned were Manager C. 
R. Street, Great American; Secretary E. 
A. Henne, America Fore; Vice-president 
J. R. Wilbur, America Fore; Secretary 
J. F. Donica, America Fore; Assistant 
Secretary H. W. Larue, America Fore; 
Manager A. F. Powrie and Assistant 
Manager Melvin -LePitre, Fire Associ- 
ation; Manager H. M. Carmichael, Oil 
Insurance Association; Assistant Mana- 
ger W. H. Riker, North America; Ad- 
juster Thomas T. North, R. E. Vernor, 
head of the By ‘prevention department 
of the Western Actuarial Bureau; Ray- 
mond T. Nelson, assistant superintend- 
ent of rating, Chicago Board; J. S. Glid- 
den, assistant manager Chicago Board; 
W. J. Sonnen of the St. Paul, past most 
loyal grand gander; R. W. Hosmer, 
vice-president, Excelsior of Syracuse, 
N. Y.; Benjamin Richards, president In- 
surance Club of Chicago: President J. 
M. Newburger and Secretary S. E. Moi- 
sant, Illinois Association of Insurance 
Agents; E. C. Smith, assistant manager 
of the Sun. 

The Illinois pond sent a congratula- 
tory telegram to Most Loyal Grand 
Gander Leake and the two honorary 
members of the pond, A. F. Dean and 
Thomas E. Gallagher. 

* * &* 


COLLECTIONS HAVE IMPROVED 


As a general rule it can be stated that 
collections in Western Union territory 
are much better this year than they have 
been in many years past. Some field 
men have no delinquent balances, hav- 
ing cleared everything up. It is stated 
that the cooperative plan adopted by 
some of the field clubs has proved a 
success and has been of great assistance 


getting agents to pay up on time. 
<a fe 
WAYNE’S MOTHER DIES 

Harry L. Wayne, Chicago agent, was 
alled to Amsterdam, N. Y., last week 
on account of the death of his mother, 
Mrs. Sarah J. Wayne, who was 93 years 
of age. Mrs. Wayne was a sister of the 
late James S. Hubbard of Moore, Case, 


Lyman & Hubbard of Chicago. 
“ee 


REINSURES PART OF LIABILITY 


The Netherlands and Great Lakes of 
Chicago have reinsured a part of their 
business in the Globe & Rutgers. Har- 








= poe you want to inci your busin write us and we will 
rate er elp you y out a definite program for the coming year. 
: \"¢ nplete er ali n Fire and Casualty lines 
GEORGE L. RAMEY AGENCY 
INTERSTATE AGENCIES, Inc. INDIANAPOLIS, IND. 


ik \ \ 


i Pp ; 
1a DuLuding 











old ,W. Letton of Chicago, United States 
manager of the Netherlands and under- 
writing.manager of the Great Lakes, in 
veryifying the:.report stated: “Owing 
to umnsatisfactéry~ record covering a 
period of years, the Netherlands has re- 
insured its liability in Connecticut, Mas- 
sachusetts, Missouri and New York and 
the Great Lakes in Connecticut, Massa- 
chusetts and New York, except Buffalo, 
in the Globe & Rutgers, effective Dec. 
Sag 

Sumner Ballard was the intermediary 
in negotiating the reinsurance. 

x *k x 
NOLAN IN HOSPITAL 


William J. Nolan of Chicago, western 
supervising field man for the Pacific, 
New Jersey and Bankers & Shippers, 
was seriously injured in a taxicab in 
Lincoln park, Chicago, last Thursday 
evening as he was going home from his 
office in the Insurance Exchange. Seem- 
ingly the taxicab driver lost control of 
his machine after it hit a sign. The cab 
ran into a concrete post, ‘turned over, 
breaking Mr. Nolan’s left arm and left 
leg and severely lacerating his face. He 
is now in St. Joseph’s Hospital. Mr. 
Nolan will probably be laid up for three 
months. He will not be able to see any 
of his friends for 10 days or so as he is 
suffering great pain. Mr. Nolan broke 
the same leg while he was on a vacation 
at Plum Lake, Wis., a few years ago, 
falling while roller skating in a rink. 
When the accident occurred in Lincoln 
park, Mr. Nolan was reading a paper. 
The driver tried to dodge another car, 
coming across a street diagonally to the 
main one. In doing so he hit a bus 
sign which threw him from his seat. 
The machine then ran amuck and hit a 
concrete post. 

* * a 


FEILER SERIOUSLY ILL 


William Feiler, well known indepen- 
dent adjuster of Chicago, is seriously ill 
with pneumonia. Mr. Feiler contracted 
the disease and then begaf to. récuper- 

(CONTINUED ON NEXT. PAGE) 








200,000 RISK REPORTS 
Covering Milwaukee County 
and the state of Wisconsin 


AT YOUR SERVICE 


E are especially well 

equipped to serve insurance 
companies with risk reports on life, 
accident, health, fidelity, burglary, 
automobile, fire and theft cases in 
Milwaukee county and in the state 
of Wisconsin. Over 16 years of 
experience in all phases of com- 
mercial and insurance investiga- 
tion insures competent handling of 
your business. 

Rates are as follows: 


Risk reports on life, accident, 
health, fidelity, burglary, auto- 
mobile, fire and theft in Mil- 


SE CE ish deieccas Headed $.75 
Elsewhere (in Wisconsin or the 

SO ND cota cre kenedeoeks 1.00 
Claim reports on accident, health 

rr ERR ae Ores © Se a 3.00 


Investigation made by our medical 
staff vary in fee . . $10.00 to $50.00, 
depending on time and expense involved. 

No contract binds our 

clients. We depend on good 

service to hold your usiness. 
Send the next case to us. 


CREDIT REPORTING 
1304 Fond Du Lac Avenue 
MILWAUKEE, WISCONSIN 


SUCCESSORS TO 
National Reporting & Investigating Co 
Insurance Inspection Bureau 
Milwaukee Commercial Reporting Co 
Sippel & Co. 


Co. 
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afeguarding 
PRoFITS 


IGHT now, while business men are 

checking annual returns and plan- 

ing for next year, Star agents are telling 
them about safeguarding profits.. 





They are explaining that ordinary 
insurance only pays for actual property 
damage. They are showing that some 
provision should be made against the 
sudden stoppage of regular profits by fire 
or other disaster. And they are selling 
many Use C& Occupancy policies to 
supply this necessary protection. 


This drive on Specialty Lines indi- 
cates that Star agents are great believ- 
ers in protecting their own profits too. 
Paying premiums of consistent and in- 
telligent effort they insure a steady re- 
turn from many sources throughout 
the entire year. 


TAR 


cee at 


S 





Insurance Co. 


or AMERICA 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 


Western Department Southern Department Pacific Coast Department 


CHICAGO NEW ORLEANS SAN FRANCISCO 





‘“‘THE COMPANY WITH THE L. & L. & G. SERVICE’’ 
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ARE TIGHTENING UP ON has been 7 gern lite many uh Pe Im 
SPRINKLERED BUSINESS agency competition, agents in many 


CONWAY BUILDING 


111 West Washington Street | 
CHICAGO 




















WE ARE PLEASED TO OFFER 
Insurance companies, branch offices and general 
agents attractive office space in this building. 


Also one entire floor containing 21,000 square feet 
is available. 


Location, equipment and service unsurpassed. 


Wituiam S. Pye, Manager 


Room 1243 Phone: Yranklin 4850 





























to your clients 


Better Service ire y sa nee 


The COMBINATION 
AUTOMOBILE 
INSURANCE MANUAL 


The only manual that is complete 

COMPLETE—Rules, rates and instructions for all cover- 
ages applicable to automobiles of all types. 

CONVENIENT—All necessary underwriting Beenie ow in 
. a, - volume. Handy for desk or Loose- 

a g ges easily and quickly — 

TIME Y—Revised pages showing new data and changes 
are issued, not periodically, but promptly as announced. 
thus assuring that information is always up-to-date. 

COMPREHENSIVE—All possible requirements immediately 
and easily available: Rates, List Prices, Current Values, 
Serial and — Numbers, memorandum, application and 


SCOPE OF EDITIONS 
Field Edition covers 

either the Eastern, South- 

ern, Western or Pacific 

district. Home Office Edi- quotation blanks, 

tion covers the entire EFFICIENT—Simplified Direct Quotation Tables show at 

country a glance rates for Public Liability, Property Damage, Col 

lision, Fire and Theft for all cars in general use. 


SPECIFIC a Fi ATTRACTIVE—Pleasing and Dignified in appearance. Has 


size, 


loose leaf standard bin- the substantial aspect of the bound book and the flexibility 
wing tyve of green of the loose-leaf. 

“ith eloth, Hing binders DURABLE—Will not become soiled-looking and ‘“dog- 

. sae eared.” eaperactss to withstand unusually hard and 








constant servic 
ECONOMICAL—Worth while savings effected in time and 
effort and at nominal cost. 


Quotations gladly submitted upon request, stating quantity required and district covered. 


AUTOMOTIVE SERVICE BUREAU 


210 South Hanover Street Baltimore, Maryland 











| months 


| 60 days, 
; | come 


Companies Are Working to Re- 
turn This Class to Former 
Profitable Plane 


AID OF AGENTS IS URGED 


They Have Unique Position Where 
Preventive Work Can Be Done and 
Maintenance Efforts Increased 


In line with the general tightening up 
of fire underwriting in the 
and notably in the 

sprinklered risk business has 
in for its share of restriction and 


past SIX 


past 30 or 


| the fire companies are seeking to re-es- 
| tablish this line on its former profitable 


| | basis. 


Sprinklered business was very 
profitable up to a few years ago, but in 
the past few years this preferred busi- 


ness has not appeared to warrant the 


| rate offered and there has been a wide- 


spread demand heard for an increase in 


rates and a definite restriction in un- 
derwriting. 
Twofold Reason 

The reason for the unfavorable ex- 
| perience of the past few years is two- 
told, the rate being inadequate and the 
underwriting too lenient, practically 
placed on a competitive basis. A num- 








ber of company men point 
rate intrease should be 
branch of the business, 
meantime the excessive losses should be 
checked by a tightening up in under- 
writing procedure. Some steps have al- 


out that a 
effected in this 
but that in the 


ready been taken in this connection and 
agents are finding the companies in- 
creasingly insistent upon definite re- 


strictions in connection with sprinklered 
lines as well as general business. 


Not Comparable with Mutuals 


The experience of the factory mu- 
tuals on sprinklered business has been 
cited by some as an indication that the 
matter is not entirely that of the ade- 
quacy of the rates, but is more funda- 
mentally connected with the underwrit- 
ing procedure. It is pointed out, how- 
ever, that the business is not. strictly 
comparable to that of the mutuals, as 
the latter are not bound to as lenient 
an underwriting program as the stock 
companies. The stock companies are 
not given the opportunity of as stringent 
selection as the mutuals, for they must 
accept a far greater range of business 
than the mutuals. The latter, without 
agency representation, can go into a city 


and select one risk only, if they desire, 
writing a policy where there is only a 
vague possibility of a loss. The stock 


companies must go into that same city 


and accept from the agency ranks the 
bulk of the ‘sprinklered business of 
fered. It would naturally not permit of 
the same experience. 
Ix Up to Agents 
This very difference in underwriting 


procedure, however, throws the respon- 
sibility of sprinklered business upon the 
agency ranks. As the companies point 
out, the agents are the ones in direct 
contact with the risks and they are the 
ones who should take a vital interest in 
seeing that the sprinkler equipment is 
adequate and is properly maintained, if 
the policyholder is to benefit by the rate 
reduction and secure payment of a claim 
in the event of a There are pro 
visions, of course, which reguire the 
maintenance of the equipment, but these 
are difficult to enforce in the face of 
competitive adjustment. This is a 


loss. 


loss 


field for preventive work and the agent 
is the one in contact with the risk and 
the one who should direct preventive 





cases forcing the companies to accept 
undesirable risks, with the threat that 
large lines, if not all of the agency bus- 
iness, would be withdrawn otherwise. 
That threat is being minimized today, 
of course, as the companies are tighten- 
ing up in general and the agents are not 
as bold as was formerly the case in 
making demands on the companies. The 
companies are asserting their rights and 
underwriting the business, rather than 
accepting any and all business offered 
by the agents. 

The increased loss rate on sprinklered 
business is not taken as a reflection 
against the effectiveness of the sprinkler 
equipment, but rather as to the main- 
tenance of this equipment. It is quite 
generally agreed that sprinkler equip- 
ment, properly installed and properly 
maintained, will cut the losses to a mini- 
mum. It is evident, however, that the 
maintenance program must include am- 


ple watch service, so that the water 
damage will not become a more haz- 
ardous factor than the fire damage. The 
companies have had cases in the past 


where the actual fire damage in a sprink- 
lered risk was but a few thousand dol- 
lars, while the operation of the sprink- 
lers undetected resulted in $100,000 
water damage loss. Such a case defeats 
the purpose of the sprinkler equip- 
ment, of course, and this hazard could 
be eliminated by the proper installation 
of watch service. It is pointed out that 
this is one factor upon which mutuals 
are particularly stringent and_ failure 


to maintain the watch service is taken 
by them as sufficient cause for cancel- 
lation of the policy. 
Poor Maintenance Saown 
A recent analysis in one city of sprink- 
ler losses showed that the bulk of the 


serious sprinkler losses was directly 
the result of inadequate maintenance. In 
many cases the sprinkler equipment was 
entirely cut off. In some cases the sys- 
tem had frozen, without the proper steps 


being taken to put the system back in 
operation. A number of cases showed 
the tanks actually drained for repair 


work and left in that condition for some 
time. 

In all of this the company 
point out that the agency 


managers 
and broker- 


age ranks should have a great interest 
and, while they should not attempt to 
underwrite the risk, they should at- 


tempt to secure the cooperation of their 
clients in maintaining the equipment 
which secures the rate credit on an efh- 
cient basis. Instead of taking the view- 
point of the careless property owners 
who permit sprinkler equipment to stand 
out of order, the agent should make him 
definitely aware of the danger of 
ing his policy and should act as the 
company's representative in demanding 
adequate engineering and watch service 
‘o so maintain the equipment. 


void- 








AS SEEN FROM CHICAGO | 
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(CONT'D FROM PRECEDING PAGE) 
ate. He had a relapse and is now in 
critical shape. 

*x * «* 

Assistant Manager W. 8S. Foster of the 
North America in the western depart- 
ment at Chicago is at his old home at 
erie, Va., visiting relatives over the 


holidays. 
ok K * 

M. J. Zemek, for over 17 years with the 
Kmployers Liability in Chicago, 
ing connections to go with the 
Union Indemnity at the 

oe 


is sever- 
National 
Chicago office. 


Richard bk. Veener, manager of the fire 
prevention department of the Western 
Actuarial Bureau, will address the 
Catholic Women’s Club of Rogers lark, 


Hl., Jan. 10. 
* ; i 
Walter Samet, who was r 


cently made 


Cook county manager for the Automo- 
bile of Hartford, was the guest of honor 
atoa farewell dinner given by the Cook 


eounty department of the 
companies at the Great 

Thursday night. He 
a golf outfit by 


America Fore 
Northern hotel 
was presented with 
his former 


associates, 
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You Might Call This 
An Unconventional 


CHRISTMAS GREETING 


VERYBODY says ‘‘Merry Christmas” 

or “‘Christmas Gift” or one of the ages- 

old greetings carrying the spirit of this fes- 
tive day. 


We of The Phillips Company would like 
to qualify our holiday message this year. 
We do hope your Christmas was a happy 
one and that 1927 will hold much of 
joy and prosperity for you. But we'd 
like to inject this serious note, supplement- 
ing, if you please, the conventional tone of 
our greeting. We can help you make next 
Christmas, 1927, an even happier occasion. 
Here’s how! 


Take an hour or two out of this holiday 
week and think about business for next 
year. Ask yourself how you can do these 
two things: 


Ist, Hold your present big accounts; 
2nd, Obtain new ones. 


We'll tell you in advance what the 
answer will be—that worn-out word 


97 


‘Service’! But we’ll be constructive in our 


Suite 1412 New 


suggestions and point out the specific service 
that will do the two big jobs we just talked 
about. 


Show your present clients, and those 
who should be, how you can make arrange- 
ments for them to install sprinkler equip- 
ment practically out of their savings in 
insurance costs by The Phillips Plan. We 
do the financing and construction but we 
have no interest in the insurance. That’s 
your end. We merely strengthen for you 
your business relations with your clients. 


There’s a concrete example of how you 
can hold your present business and get new 
business. And if you don’t offer this serv- 
ice some other agent or outside competi- 
tion will. 


Write us for more detailed information 
about The Phillips System of co-operation 
with insurance agents—and take the first 
step toward making. Christmas 1927 even 
happier than we hope you found Christ- 
mas 1926. 


39 SOUTH LA SALLE STREET 


CHICAGO, ILLINOIS 
LONG DISTANCE TELEPHONE: RANDOLPH 2208-9 


THE PHILLIPS COMPANY 


‘ork Life Building 
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Come What 


a 


“It’s a grand and glorious feelin’”’ to 
know that your assured is with you 
for life—because he is satisfied with 


your service. 


999 


A wise underwriter suggests the need 
of an appraisal*—gets his client in 
touch with Lloyd-Thomas—and then 
writes his insurance using a Lloyd- 
Thomas Appraisal* as a basis. 


Then come what may, the client will 
always believe in and appreciate the 
insurance service that his agent ren- 
ders him. 


*“WHAT i8 AN APPRAISAL?—It is a complete classified inven- 
tory of insurable property (except stock, merchandise and raw mate- 
rials). Each item of property is valued at today’s cust to replace 
new The amount of accrued depreciation is determined and the 
sound insurable value is given 


“ITS ADVANTAGES- saga a discovers insurable values that have 
long been written off the be through unscientific depreciation— 
Ynd—It gives the agent, the assured, and the companies value facts of 
property 3rd—It makes for adequate insurance protection, for in 
nearly every instance it calls for additional insurance 








The |loyd-Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


€ APPRAISAL -\G/ ENGINEERS J) 
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4411 Ravenswood Ave., Chicago 
120 Broadway, New York 
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aM IN AUTOMOBILE FIELD | 


| FINANCE COMPANY FIGURES 


Deviation From Standard Terms Has 
Big Effect—Some Light on 
Moral Hazard 


| Analytical statistics on cars repos- 
sessed by finance companies are of in- 
terest to insurance men as indicative of 


| moral hazard on different classes of 
| terms. At the recent meeting of the 
| National Association of Finance Com- 

panies in Chicago figures were made 
oalblic showing the losses to finance 
| companies on new and used cars. These 


| show as would be 
| losses on the strictest terms are the 
| smallest. The complete analysis of time 
| payment terms and results for the years 
| 1925 and 1926 was as follows: 

| SURVEY OF TIME PAYMENT SALES 
Average 
| 


expected that the 


about 150 representative finance compa- 
nies, based on individual averages for 
; one year, as of Nov. 1. Where two fig- 


ures are given the first is for 1925 and |} 


| the second for 1926. 
New and Used Cars 


1. Average loss per repossessed car 
which had 12 or less equal monthly pay- 
TRGER choweuvsicunsééceneeewenss $50/$65 

2. Average loss per repossessed car 
which had 13 to 18 equal monthly pay- 

| OR er ee 6 Ae er $78/$94 
2A. Increase of hazard over standard 
EE besides ngdusteniomed ude 57% /44% 
} 3. Average loss per repossessed car 

which had a balloon note, or more than 
18 monthly payments ........ $220/$158 

A. Increase of hazard over standard 
CE buvehatecdotcnneseadcae 341% /143% 


New Cars 
4. W#ercentage of repossessions where 


— — 
@ 
= 
3 
w. 


; down payment was 331/3% of cash 
price or 30% of time selling | Price... 
D Sous eae wes eee eee es ale eee 1.72% /2.09% 
| 5. Percentage of repossessions’ where 
| down payment was 25% of time selling 
Se errr errr 3.81% /4.02% 
| 5A. Increase of hazard over standard 
STEED ccebsccorecvacudedccudase 122% /92% 


6. Percentage of repossessions where 
| down payment was less than 25% of the 
time selling price ........ 10.96% /11.5 
6A. Increase of hazard over ‘standard 
a Seer eee Sr, 
Used Cars 
7. Percentage 
down payment 
price or 37% 


of repossessions 
was 40% of the 
of time selling 


where 
cash 


& Percentage of reposse ssions where 
| down payment was less than 37% of 
i SOMING MEIGS 2s isccacs 6.16% /8.57% 
8A. Increase of hazard over 


or composite experience of | 


|the fire prevention 


|} wants 


perhaps is 


| wholesale 


standard | 


EEE FS Preyer 105% /101% | 
%. Used car paper percentage of total 
auto retail paper handled....31%/33% 


10. Percentage of companies requiring 
dealer’s endorsement of all use -d car pa- 


10A. Percentage of companies requir- 
ing dealer’s endorsement as part of 


ee Gr SE oicc he wneecoens 44% /40% 
New and Used Cars 
11. Percentage of auto retail paper 
calling for 13 or more monthly pay- 
MROREE 6 cds ce psicodeasesses 18.32% 






12. Percentage of 
with (35% or 
or less on 


auto ret paper 
less on used cars and 25% 
new cars) down payment 

thes sedheateeeeeeetecareden ees 19.36% /9% 


13. Average amount of purchase 


money note (new) ...-..cceses rath 
Total of installments per car (used). 
Corecess eseesesesseessesseeestees $2 80/ $277 ‘ 
14 Percentage of companies han- 
dling commercial vehicle paper..... 64% 
15. Percentage of all cars sold on the 
SROCMIEIRORS DOR acc wcectevveoesneas 75.5% 


16. Percentage of used cars traded in 


| ceived all along the fine. He 


= — SSD 


that local insurance agents will have 
a chance to write the business locally. 


SHOULD SEEK SUNSHINE 
[AND NOT THE SHADOWS 


(CONTINUED FROM PAGE 5) 
slant. He said he finds that insurance 
does not have popular support. 

Mr. Palmer said that in spite of al! 
activities the loss 
ratio is too high. In Chicago proper uy 
to Dec. 15, the losses amounted to $11,- 
260,000. He said that the losses during 
the entire year would be $12,500,000 
Mr. Palmer said that one of the saddes? 
commentaries on insurance at this time 
is the lack of confidence of insurance 
men in one another. All desire correct 
ive legislation and yet they feel that 
others will not live up to it. Every man 
to be honest, but he does not 
think the others desire to be. He said 
that there must be confidence in the 
business itself béfore the public has 
great confidence in insurance. 





Fear Is Engendered 


These various factors working in the 
business Mr. Palmer said engendered 


fear. He said that fear is one of the 
most destructive agencies influencing 
mankind. Insurance men are afraid of 


the courts, of juries; they are afraid tc 
fight for their rights when they know 
they are right, afraid of the insurance 
commissioners, afraid of the rating bu- 
reaus, afraid of the Dean schedule, afraid 
of the legislatures, afraid of the assured 
and afraid of each other. 

After recounting these maladies in the 
business, Mr. Palmer threw a brighter 
picture on the screen and said that in 
comparison with other activities, men 
in the insurance business rank up to the 
highest stature. He said, for instance, 
there are 6,000 lawyers in Cook county. 
There are more shysters, cheats and 
sharks among the lawyers than there 
are among insurance men. He said that 
the insurance business today _ rates 
higher than law. In the medical pro- 
fession he said there are a large number 
of quacks. Insurance stacks up at least 
on an equal plane with medicine and 
superior. He said that in 
Chicago the newspapers are mercenary 
and do not carry any weight. In the 
grocery business there are 
many sharp practices. In real estate he 
said there is much deception. In politi- 
cal life there are many charlatans and 
gratters. 


Real Service Is Rendered 


He said there is more real service be- 
ing rendered in the insurance business 
today than ever before. Fire insurance 
protection is on a sounder basis. The 
companies are more vigorous financially 
He said that insurance is being sold to- 
day at a more reasonable price than any 
other necessity. It is giving value re- 
said there 
are sufficient competent men in the busi- 
ness to warrant the assertion that it will 
be conducted along scientific and service 
giving lines. Mr. Palmer said that he 
was glad that the states have supervision 
over insurance rather than the federal 
government. He would rather trust 45 


| states knowing that not all of them will 


on new and used cars, to total new cars | 

Serre: wee rerry rrerer Terre 99% /90% | 
17 Percentage of new cars sold on 

Cie imateleemt PIN ...cnccoesdssses 64% 


Standard terms as 
| the National 
Companies are 


recommended by 
Association of Finance 
331/3% down payment 


on new cars and 40% down payment on 
used cars, the balance in not more than 
12 equal monthly payments. 


Chance for Local Agents 


Of interest to insurance men was the 
strong resolution adopted by the finance 
men in favor of automobile dealers be- 
ing given free choice in the selection of 
finance companies. There was opposi- 
tion to any pressure being brought on 
dealers to use the factory finance com- 
panies, and especially against the prac- 
subsidizing the factory finance 

institutions. Naturally 
! lection on the 


tice of 


freedom of se- 
part of a 


dealer means 


be wrong than one federal government 


Meets All Conditions 
Insurance, he said, will continue as a 
great necessity in business life becauss« 
credit is founded on it. He takes great 


pride in its growth and its adaptability 
He said that it meets all conditions 
where protection is desired. It gives 


many kinds of coverage, so that business 
can progress along new lines. It is a 
great aid to the prosperity of the coun- 
try. 

He is glad to see the insurance com 
panies beginning to fight for their rights 
and defend their position when they 
know they are right. This will have 
fine effect on the public. He said that 
the companies should not hesitate for 
a minute to carry their cases to the 
United States supreme court if they ar« 
satisfied they are on the right side. 
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THERE ARE INCORPORATED IN EVERY ROYAL 
POLICY THE THREE ESSENTIALS OF SOUND 
INSURANCE— CHARACTER, CAPACITY, CAPITAL. 


THESE FUNDAMENTALS HAVE NEVER FAILED 
ITS LOSS CLAIMANTS SINCE THE ROYAL WROTE 
ITS FIRST INSURANCE CONTRACT IN 1845. 


SO TODAY, WHEREVER INSURANCE IS WRITTEN, 
THE RED ROYAL SHIELD IS THE SYMBOL OF 
PROTECTION AND SERVICE. 





ROYAL 


INSURANCE COMPANY LTD 


ATLANTA, GA. 


ilton Dargan, Manager 


NEW YORK 
William Mackintosh, Manager 


DEPARTMENTAL OFFICES 


CHICAGO, ILL. 
Elwin Law. Manager 


BOSTON, MASS. SAN FRANCISCO, CAL, 
Field & Cowles, Managers H. R. Burke, Mgnager 
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CHANGES JURISDICTION 
OVER COLORADO FIELD 


NOW HANDLED FROM CHICAGO 





Liverpool & London & Globe Transfers 
This State to Pacific Coast 
Territory Management 





Harold Warner, United States manager 
of the Liverpool & London & Globe and 
president of the Star and the Federal 
Union, has notified agents in Colorado, 
hrough the Chicago branch, that effec- 
tive Jan. 1, jurisdiction of the compan- 
ies’ interests in that state will be trans- 
ferred to the Pacific Coast department. 


Unifies Mountain Field 


| retirement, a 
| here 


This change will place the three | 
mountain states of Colorado, New Mex- 
ico and Wyoming and under one admin- 


istration, 
the li 

he handling of 
Che Liverpool and 
an excellent business in_ the 
named. Richard White continues as 
Colorado state agent, with headquarters 
at Denver. The departmental jurisdic- 


affairs in that territory. 
its affiliations write 


and it is believed will facilitate 


States | 


tion is transferred to the San Francisco | 


INDEPE 


T HE NATIONAL VEDERw RITER 


office under the management of Thomas 


H. Anderson. 


Frank Davis Retires 
Frank Davis, 
ager at Des Moines 
and Des Moines Fire, retired this week 
after 43 years’ service with the com- 
pany. He is 68 years of age and has 
been with the company three years past 
the age limit of 65. In honor of his 
dinner was gtven him 
this week, attended by officers of 
the company, field men and employes, 
at which W. A. Chapman, western de- 
partment manager at Chicago, was also 
an honored guest. A gold watch was 
presented to Mr. Davis by the company, 
in recognition of his long years of serv- 
ice. Mr. Davis joined the old Hawkeye 
as office boy in 1883, and left it 23 
years later to go with the Continental 
of Chicago. He returned 
and has served since as assistant man- 
ager of the Des Moines office. 


veteran assistant man- 
for the Hawkeye 


Tribute to A. G. Martin 


Robert P. Barbour, United 
manager of the Northern Assurance, 
gave a dinner Monday night to the de- 
partment heads in the office, followed 
by a theater party. At the dinner Mr. 
Barbour, on behalf of the department 
heads and the field men, presented a 


DIRECTORY - OF - RESPONSIBLE 


10 years ago, | 


States | 


‘umzibiecin oriental rug to Alfred G. 
Martin, manager of the New York de- 
partment, who will retire on Jan. 1 after 
44 years in the service of the company. 








Hartford Insurance Stocks 


HARTFORD, Dec. 28—The Christmas 
season finds Hartford insurance stocks 
at an ebb tide. There were a_ few 
“breakers” the early part of the week 
when Travelers advanced 50 points and 
a little active buying came in for Aetna 
Life, but two days before Christmas both 
stocks again reacted and the entire list 
remains stationary. 

The local brokers have been very bull- 
ish, especially in recommending 
Life as being a low priced stock. The 
500 to 510, with 445 asked for the partial 
paid stock. 
year’s leader in the insurance stocks, is 
quoted 675 to 700. Travelers is quoted 
i170 to 1190, a gain of about 40 points 
over the week previous. It is the only 
insurance stock that arose above its De- 
cember level and stayed there. Hartford 
Steam Boiler is quoted very strong at 
640 to 660. 

Hartford Fire, 
two weeks ago, 
and is quoted 495 to 
500 to 510. 
the way 





a strong leader up until 
is now off a few points 
505 and Aetna Fire 
The best of the fire 


| quoted 
of sales in price is 


| stocks in 
| Phoenix Fire, selling at 500, and National 
| Fire is also strong at 730 to 750. Rossia, 
| which has picked up a few points, is now 
|} selling at 82 and Automobile has gone 
| back to 150. 


Aetna | 


week closed with Aetna Life quoted at | 
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él| CONVENTION DATES 
Jan. 25—Indiana Insurance Day, In- 


dianapolis. 

March 1-2—Fire Underwriters Associa- 
tion of the Northwest, Chicago. 

March 15-16—Health & Accident Con- 
ference, Chicago. 

May 9-12—National Fire Protection As- 
sociation, Chicago. 

May 23-24—Insurance Advertising Con- 
ference, Hartford. 

May 23-25—Pennsylvania 
Philadelphia. 

Sept. 26-30—N 





Federation. 


Vational Safety Congress, 


| Chicago. 


Aetna Casualty & Surety, the | 


Sept. 27-29 — Casualty 
White Sulphur Springs. 
Oct. 25-27—Blue 
I’allas. 


Conventions, 


Goose Grand Nest, 





Ruling on Change of Interest 


Possession of Assured Property by 
Sheriff—Held that temporary posses- 
sion by the sheriff does not violate 


“change of interest” clause in New York 
standard form policy, where possession 


does not contribute in any way to loss. 
Western Assurance v. Stone. Sup. 
Ct. of Appeals. Va. (27045) D. Sept. 
23, 1926. R. Sept. 28, 1926. 
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CALIFORNIA 


INDIANA 





MINNESOTA 


ENTADJUSTERS 


TEXAS 





Chicago Office: 1027 Insurance Exchange 


JOHN F. BLYTHING 
ADJUSTER 
1028 INSURANCE EXCHANGE 
LOS ANGELES 


Tucker 9942 
Just Automobile Adjustments 


Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 

General adjusters for insurance companies 

Northern Indiana, Southern Michigan and 


Eastern Illinois. 
201 Union Trust Building SOUTH BEND 
Bex 617 





COLORADO, WYO. AND N. MEX. 





Charles F. Wiison Charles W. Krueger 
Wilson-Krueger Adjustment Co. 
Adjusters of Insurance Losses 
All Modern Coverage 


84¢ Gas & Electric Bldg., Denver, Colorado 
| 710 First Natl. Bk. Bldg., Albuquerque, N. M. 








ILLINOIS 


IOWA 





THEO. F. GREFE 
General Adjuster 
Prompt Personal Attention 
Terms Reasonable 


314 Plymouth Building 
Phone Drake 


5782 DES MOINES 





LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 





Bates Adjustment Company 


“We have served the companies for 
more than twenty-five years.” 
Offices: Oklahoma City, Oldabome ; Tulsa, 
Oldahoma; Dallas, Texas; Abilene, Texas; 
Amarillo, Texas, Lubbock Texas, and 

Wichita Falls, T 








NEBRASKA 
H. A. JEWELL o12 Yeore Teme” 
ADJUSTER WwW. G. GODWIN 
Fire, Tornado and Automobile Losses, and Ge l deten 
ity nmeral Adj 

587-8 Omaha Loan Building OMAHA 1514 Senta Fe Building, DALLAS 

J. R. JONES, Manager Ask for our contract and Fee 7 Siiatete for 

#9 Securities — handling Casual 
DES MOINES OFFICE COMPLETE ADSUSTMENT St SERVICE 











NEW JERSEY 





W.S. LEVENS & CO. 
ADJUSTERS 


CHICAGO 


MILWAUKEE SOUTH BEND PEORIA 








THOMAS T. NORTH 


ESTABLISHED 1911 
ADJUSTMENTS 


175 W. Jackson Boulevard CHICAGO 








INDIANA 


INDIANA ADJUSTMENT CO. 


George A. Henry, Mgr. 











Phone Walnut 3250 
1616 Southern Surety Bldg. 


L. C. McCord Adjustment Co. 


Adjustment and Investigation of Hail, Fire, 
Tornado, Automobile, Marine, Rent, Use and 


DES MOINES 


A. M. FREEMAN CO. 


General Adjusters 
420 E. State St. TRENTON 











GALE TILMAN 
AUTOMOBILE and FIRE 


307 Iowa Nat’l Bank Bldg. 
DES MOINES 
Tel. Market 3957 











KENTUCKY 





_ Kentucky Adjustment Bureau 
Genera] Adjusters for Insurance Companies 





OHIO 


The General Insurance Adjustment Co. 


Second National Bank Bldg. 


TOLEDO 
Clifford L. Rose, Mgr. 











Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 

















Automobile Adjustments W. OC SCeMIDE §=«_ puomes{ OTE AE CINCINNATI 
344 Meyer Kiser Bank Bidg 1205-9 Inter-Southern Building “FOR THE COMPANIES” 
INDIANAPOLIS LOUISVILLE 
MICHIGAN OKLAHOMA 
Vv. M. “ARMY” ARMSTRONG W. A. GIBSON ~~ 
AUTOMOBILE ADJUSTMENTS AUTOMOBILE andBURGLARY eee: ee 
ELKS CLUB LOSS ADJUSTMENTS a iia i 

INDIANAPOLIS 1002 Cadillac Square Bidg. DETROIT Guy | He Fone a) Hallock, Sigr. 














WISCONSIN 
TOLLES-BORT-NURNBERG 
COMPANY 





General Adjusters 
Underwriters Exchange x 
Phone 
MILWAUKEE 
Branch Office: Beloit, Wisconsis 
Phone 376 














ADVERTISE! 


Rates are low 


for representation in this column 


The National Underwriter 


1362 Insurance Exchange 


CHICAGO 
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Expense of Retailing Insurance 


A coMPANY Official who is watching 
his operations very carefully has figured 
out that the average premium per policy 
is about half what it was during the peak 
of the war period. That necessarily 
will affect the expense ratio materially. 
He finds for example that while the 
daily reports are coming to his office 
Have increased 30 percent in number in 
1926 his premium volume has only in- 
creased about 4 percent. There is more 
work to be done, there is more detail 
to be handled. This means of course 
that the clerical expense is higher. 
When the public attempts to analyze 


Should Appreciate Its Character 


Ernest PALMER, manager of the Cur- 
caco Boarp, in talking before the ILLI- 
ors BLue Goose, expressed himself very 
happily in stating those those in the bus- 
iness should seek to be raised in the 
sunshine of insurance rather than in the 
shadows. There are so many fine fea- 
tures about the insurance business and 
so many that are not fully appreciated 
that we sometimes wonder if those who 
are directly in it look at it through col- 
ored glasses. 

One of the most gratifying reflections 


Field Men as Examiners 


In the fire insurance business the 
rather usual line of advancement is from 
file boy, to map clerk, to assistant ex- 
aminer, to examiner, to field man and 
then to an executive position. It has 
always been felt that if a young man is 
passed through these various positions 
he becomes thoroughly grounded in the 
business and well equipped for field 
work. Company executives are usually 
chosen from among the field forces. 

Now comes a company official who 
contends that this procedure is not en- 
tirely logical, and that instead of an 
examiner becoming a field man, a field 
man should become an examiner. 

This official makes the argument that 
trouble with most examiners is that 
they are lacking in field experience. They 
learned the office routine, are fa- 
miliar with the company’s procedure in 
the office, but arelacking in vision be- 
cause they have not been out on the road 


the 


nave 


the expense element in insurance it does 
not appreciate the factors that enter into 
the cost of operation. We should say 
that the insurance business is as eco- 
nomically managed and perhaps more 
so than any other retail business. We 
must all appreciate the fact that insur- 
ance is a retail business. It is selling 
its policies to individual buyers through 
local agents. The cost of retailing is 
always high. We do not believe that 
insurance can be justly criticised for its 
high expense ratio when compared with 
other lines of business of a similar na- 
ture where retailing is done. 


that one in the business can make is 
that it ranks on the same plane with 
other great activities of the age. To- 
day the cost price of insurance is per- 
haps less than any other necessity. 
Those responsible for the conduct of the 
insurance companies have introduced 
economies so that the premium payer is 
getting the benefit of a very efficiently 
managed business. Those engaged in it 
therefore should appreciate its fine char- 
acter and its genuinely progressive 
methods. 


getting practical field experience. He 
contends that the man who has never 
had field experience is, in reality, not 
properly qualified to handle the impor- 
tant work of examining. He says that 
the examiner without field experience 
has his nose too close to the map. He 
sees a risk as it appears on the map but 
he has not a real picture of it in his 
mind, _ 

With experience only he is 
governed too much by office rules and 
regulations. His capacity is limited. He 
is too much of a clerk and not enough 
of a field man. He has what might be 
termed the inside attitude as opposed to 
the outside viewpoint. The examiner 
with office training only has about half 
of the equipment that he should have, 
this official asserts. Until he gets field 
experience he can never have the broad 
vision that is necessary to intelligent 


office 


Edward E. Howell, 66, president of 
the Omaha Association of Insurance 
agents and head of one of the oldest in- 
surance firms in that city, died at his 
home Dec. 27 following a lingering ill- 
ness. Mr. Howell went to Omaha when 
9 years of age, his father preceding the 
family one year and getting established 
in the insurance business. After his 
father’s death Mr. Howell also decided 
to enter insurance work and remained 
in the same office for 42 years. With 
his son, Samuel, who also followed his 
father in the insurance business, he had 
operated for a number of years under 
the name of Edward E. Howell & Son. 
Samuel Howell is manager of the insur- 
ance department. Parallel to his suc- 
cessful business career, Mr. Howell was 
for a number of years one of the promi- 
nent figures in Nebraska politics. 


David D. Rounds, 42 years old, one 
of the most prominent insurance men 
in Buffalo, N. Y., was the victim of a 
tragic Christmas eve accident, suffering 
a fractured skull when he fell down a 
flight of stairs, which resulted in his 
death three hours later. The accident 
happened as he was leaving his office 
for the day. 

Mr. Rounds was vice-president and 
treasurer of the Deuel, Lapey & Co. 
agency. He was also president of Far- 
nam-Rounds, Inc., loaning agents for 
the John Hancock Mutual Life. 


J. M. Sears, for n many years one of 
the best known Cincinnati insurance 
agents, was buried Monday of this week. 
Mr. Sears started as an office boy in an 
insurance office in Cincinnati and in 
1877 became a partner in the firm of 
Bouscaren & Sears. This firm at that 
time represented the Union of Philadel- 
phia. Mr. Sears rose rapidly in the 
business and was a leading factor in 
insurance circles in Cincinnati, particu- 
larly between the years 1880 and 1895. 
Later Mr. Sears formed a partnership 
with his brother-in-law and the firm 
was known as Sears & Baldwin. More 
recently the Sears Insurance Agency 
has been operated from the Harkness & 
Wirthwine office. 

Edward B. Hatch, secretary of the 
Western Union, is a successful amateur 
moving picture photographer. He has 
invited some of his friends from time 
to time to go to the governing commit- 
tee room in the Insurance Exchange in 
Chicago and see his pictures. Mr. Hatch 
took some interesting photographs along 
Michigan boulevard in Chicago at the 
time of the Army and Navy football 
game. His most interesting pictures to 
insurance men are those that were taken 
of various Western Union members 
at Lenox, Mass., at the time of the an- 
nual meeting and also some pictures 
taken at the time the Rocky mountain 
supervisory committee met at Colorado 
Springs. In the Lenox pictures appear 
a number of the celebrities, both east 
and west, on and off the golf course. J. 
V. Parker, manager of the Western Ac- 
tuarial Bureau is shown just after he 
had secured a 15-cent shoe shine and 
was trying to dodge the dew on the 
grass, 
A striking photograph of the Siamese 
twins, W. H. Lininger of the Springfield 
and W. B. Flickinger of the North 
America, is shown. Front porch walk- 
ing and smiling activities of A. G. Dugan 
of the Hartford, Fred W. Bowers of the 
Connecticut; C. W. Higley of the Han- 
over, Elwin W. Law of the Royal, 
George C. Long of the Phoenix of Hart- 
ford and others are striking. H. W. 
Chesley, James F. Joseph and Mrs. 
Evans of the governing committee staff 
appeared in special poses. On the golf 
links there was big competition to dem- 
onstrate form in the cinema. Particu- 
larly noticeable are E. M. Schoen of the 
Atlas, C. A. Ludlum of the Home, John 
C. Harding of the Springfield, H. T. 





and satisfactory underwriting. 


Globe, George H. Bell of the National 
of Hartford, Attorney E. H. Hicks of 
Chicago, A. F. Powrie of the Fire As- 
sociation, Walter E. Miller of Fred S. 
James & Co. 

The pictures of the Rocky Mountain 
supervisory committee include the Pa- 
cific Board representatives and those 
from the Western Union and Western 
Insurance Bureau. Mr. Flickinger again 
appears on the scene with his philosophic 
cerebrations. H. A. Miller of the North 
America, Ed Rickards of the Western 
Automobile Underwriters Conference, 
H. A. Clark of the Firemen’s, Walter 
D. Williams of the Security, Frederic 
Williams of the Rocky Mountain Fire 
Underwriters Association, Manager Ru- 
dolph Belcher of the Western Insurance 
Bureau all acquired the film smile. 

picture in delightful background 
and setting is a series taken in the back 
yard of the home of A. F. Dean, former 
western manager of the Springfield, at 
his home in Evanston, Ill. Here Mr. 
Dean is looking over the album given 
by the Knights of the Round Table with 
the photographs of all the members. 
Sitting beside him is W. R. Townley, 
and as Mr. Dean turns the pages he 
looks toward the camera and makes 
sonte observations on each one. These 
pictures give Mr. Dean in his character- 
istic poses and expression. 


John Marshall, Jr., vice president of the 
Fireman’s Fund, returned home last 
week after several months in the east 
and southern territory. He spent con- 
siderable time looking over conditions in 
Florida. 


C. C. Martin, who is retiring as state 
agent for the Norwich Union in Mis- 
souri, has served that company for 35 
years. Mr. Martin is one of the oldest 
and best known of the field men in the 
state and in that section of the country, 
and his retirement from active business 
is regretted by his agents. Mr. Mar- 
tin formerly handled Iowa, Nebraska. 
Kansas, and Missouri for the Norwich 
Union, and he planted the company in 
the Black Hills of South Dakota, and in 
Oklahoma. He was the last president 
of the old Missouri-Kansas-Nebraska 
Association before its dissolution, and 
has for many years been a director in 
the Northwest Fire Underwriters Asso- 
ciation. Mr. Martin says that he is retir- 
ing to farm and fish. He was eligible 
for retirement more than six years ago. 
but preferred to continue his work. On 
his announcement that he would retire 
he was called to New York, where the 
New York office of the company held 
a dinner in his honor. 


Joseph Froggatt of Froggatt & Co. 
expects to spend some time on the Pa- 
cific Coast early in the New Year. His 
present plans contemplate leaving New 
York Tan. 3, with stops in Florida and 
New Orleans enroute, arriving in Los 
Angeles Jan. 28. After a visit in south- 
ern California, Mr. Froggatt will arrive 
in San Francisco Feb. 20 for a stay of 
three weeks. 


Lewis W. Pitcher, one of the veterans 
of the Fred S. James & Co. oreaniza- 
tion in Chicago and a 79-year-old golf 
enthusiast, has accented a renomination 
as president of the Illinois Seniors Golf 
Association. The annual meeting will 
be held Tan. 7 and Mr. Pitcher will then 
be installed at the famous “sneechless 
speech” banauet of the association. This 
is a state-wide association of golfers 
over 50 vears of age and it includes the 
commercial and industrial leaders of 
Chicago and the entire state. Two golf 
matches are held each year. one down 
state and one in Chicago. Mr. Pitcher 
is a member of the Midlothian Club and 
prominent among both insurance and 
golf enthusiasts. R. H. Hunter of Rol- 
lins. Burdick & Hunter of Chicago was 





Cartlidge of the Liverpool & London & 


chairman of the nominating committee. 
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OHIO AND WEST VIRGINIA — | 


| 











FARM RATES ARE NOT RAISED FIRE HELD BY SPRINKLERS 





West Virginia Inspection Bureau Modi- 
fies Proposed Schedule Follow- 


ing General Rural Protest | 





CHARLESTON, W. VA., Dec. 
—Acting State Auditor Sharp and Dep- 


29. 


uty Commissioner Will E. White held a | 


conference with T. E. Sellers of Colum- 
bus, O., and E. V. King of the local 


office of the West Virginia Inspection | 
rate 
during which they went into | 


Bureau over the proposed new 
schedule, 
the whole situation carefully. While ad- 
mitting that under the state law the in- 
surance department has no jurisdiction 
over the subject of rate making further 
than to determine if the rates are uni- 
form throughout the state, Mr. Sharp 
wanted to know as much as possible 
about the matter. 

One subject of discussion was the ap- 
parent injustice of raising the rates of | 
school buildings. Mr. King stated that | 
the rural school building is generally of 
frame construction and does not differ 
from the ordinary farm cottage in con- 
struction or isolation and should carry 
the same rate as farm cottages. Another 
matter was the vigorous protest from 
the farming sections where the moral 
hazard is generally low. While the 
revenue from this source is compara- 
tively small, the protest is general, and 
with the incoming of the legislature 
with representatives from rural regions, 
it was urged upon the Inspection Bureau 
officials that something should be done 
to allay this general protest. Out of 
the conference has come a final modifi- 
cation of the proposed schedule by the 





| Damage to United States Can Com- 


pany’s Plant in Norwood, O., Was 
Due to Explosion 





CINCINNATI, Dec. 29.—A $10,000 
fire loss occurred recently in the fire 
resistive sprinklered plant of the United 
States Can Company in Norwood, O. 
Mutuals and stock companies carried 
nearly an equal amount of the fire in- 
surance on this plant under a general 
form but the stock companies had the 
entire use and occupancy line. The loss 


| is confined almost entirely to the fire 


loss itself. The fire started from a minor 
gas explosion in the basement while the 


| watchman was going through the plant. 


It is surmised that this explosion may 


| 





bureau in leaving the item of farm build- | 


ings at the old rate. 





HARTNELL TO AKRON BRANCH 





Will Be Manager There for the Western 
Adjustment & Inspection 
Company 





C. H. Hartnell, manager of the Madi- 
son, Wis., branch of the Western Ad- 
justment Company, has been promoted 


to the management of the Akron, es 
branch, succeeding the late Clyde L. 
Toan. He will enter his new duties the 


first week of January. 

Mr. Hartnell graduated from the Iowa 
State College in 1914, and entered the 
insurance business with the Indiana In- 
spection Bureau. In 1918 he became In- 
diana state adjuster for the Home, with 
headquarters at Indianapolis. He 
transferred to Chicago as adjuster for 
the Home under Manager H. G. Bus- 
well, in 1920. 

Suitable provision will be made for the 


Madison branch pending the appoint- | 


ment of Mr. Hartnell’s successor. 


Sue Owners of Burned Building 


WHEELING, W. VA., Dec. 29.—Three 
similar actions totaling $95,000 have 
been filed in circuit court against Sophia 
©. Backmann and Charles F. Backmann, 
owners of property in which a fire 
started in December, 1925. The suit was 
brought by owners and occupants of 
buildings adjoining the Backmann build- 
ing a signers for insurance companies 
who seek reimbursement for the money 
they paid on policies as a result of the 
fire. Many insurance companies are in- 
terested in the case. The fire started in 
the building owned by the defendants in 
the action and spread to adjoining build- 
ings. After the fire three giant stills 
were found in the upper stories of the 
Backmann building, and it is believed 
that an explosion of one of the stills 
started the fire. 


was | 





| have been due to the watchman’s lan- 
| tern. 

This sudden minor flash blew out the 
gas meter and also caused the pulling 
apart of a four inch gas main at a valve 
connection. The fire started by the first 
small flash carried the flames to the 
escaping gas and a terrific second ex- 
plosion followed. The gas shut off 
valve on the inside was in the basement 
| and became inaccessible. The valve out- 











| plan has attracted the attention of Cin- 
|; cinnati insurance men who believe that 


| these 


| side was two feet under ground as some | 


| dirt had been filled in over it, completely 
| covering it. After an hour’s work, the 
| fire department members equipped with 
masks finally located the basement valve 
and the fire was out shortly 
gas was turned off. 
the fire itself. It was 
| which did the damage. 


the explosion 





Conduct Safety Programs 


CINCINNATI, Dec. 29.—Safety pro- 
grams are being broadcast regularly in 
Cincinnati by the public schools from 
station WKRC. Principal Reszke has 
charge of the school safety work and is 
helping to arrange the programs. The 


| nati, 


after the | 
The sprinklers held | 


programs will stimulate careful- 
ness. 





Ohio Field Club Meetings 


Both the Union and Bureau field clubs 
will hold their monthly meetings next 
Tuesday at Columbus, O. 





J. M. Sears Dead 


CINCINNATI, Dec. 29—J. M. Sears, 
president of the Sears agency of Cincin- 
died last week at his home follow- 
ing a long illness. He was 71 years old. 
He had been widely known in insurance 
circles of the city for more than 15 years. 





Ohio Notes 
Henry Beib, aged 63, chief of the fire 
department at New Philadelphia, O., is 
dead. He overtaxed his strength re- 


| cently when he ran a mile and a half to 


‘firm of Kinnear & Clark, 


a fire. 

The holidays have brought a number 
of fires in Ohio. The warehouse and 
stockroom of the Thomas Steel Company 
at Niles was burned with a loss of 
$300,000. 

Samuel member of the 
local agents at 


A. Kinnear, 








SE — . A 2) ff . ee 




































































! LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
i a a. President JOHN KAY, Vice-President and Treasurer 
H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 
' JANUARY Ist, 1926, STATEMENTS 
| ORGANIZED 1855 
| FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY 
| ASSETS LIABILITIES CAPITAL NET SURPLUS POLICTHOLDERS 
! $21,285,738.13 $9,955,309.55 $5,000,000.00 428.58 $11,330,428.58 
ORGANIZED 1853 
| THE GIRARD F. & M. INSURANCE CO. 
! OF PHILADELPHIA, PA. 
$5,800,834.29 $3,461,203.02 $1,000,300.00 $1,339,631.27 $2,339,631.27 
| ORGANIZED 1854 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 
64,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 
| ORGANIZED 1866 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
\ OF PITTSBURGH, PA. 
$5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 
' ORGAN IZED 1871 
N SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
j $4,872,321.76 $3,197,308.18 $1,000,000,00 $675,013.58 $1,675,013.58 
\ ORGANIZED 1876 
CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 
$6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048 81 
ORGANIZED 1886 
CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 
$915,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 
! TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS 
\ $49,426,317.34 $28,492,730.94 $22,498,413.63 
' pene bee Gay 
PHILADELPHIA, PA. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 
\ DEPARTMENT OFFICES 
CHICAGO, ILLINOIS SAN FRANCISCO, CAL. 
y by +5 oy . 1) hn my 
N HERBERT A. CLARK, Manager W. W. & E. G. Potter, Managers 
! LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
| reese ESSENSE NESSUS 
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The Metropolitan Motor Insurance Company 


CLEVELAND, OHIO 
An Ohio Company Writing Automobile Insurance Exclusively 
Fire & Theft—Collision— Public Liability—Property Damage 
OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 














ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jacksea Blvd. Chicago 


EXCESS: =e & SEE fatemebe BLANKRT Peo — Ante 


Conver al 
General Public Linbility — Worlanea’s 








Do your fellow agent a good turn—get him acquainted with 
The National Underwriter, the real insurance newspaper. 
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Columbus, O., was recently stricken with 
paralysis. Mr. Kinnear is a former post- 
master of Columbus. 


The Mt, Vernon Academy, a Seventh 


| Day Adventist school near Mt. Vernon, 
| O., was destroved by fire a few days ago 
with a loss of $75,000. About 80 students 
lost their personal effects. 
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TEST CASE MAY BE NEEDED 


Ruling That Attorney-in-Fact of Recip- | 


rocal Requires Separate License in 
Michigan Opposed 


LANSING, MICH., Dec. 29.—It is 
beginning to appear as if the test case 
would be necessary definitely to decide 
the status of incorporated attorneys-in- 
fact of nonresident reciprocal exchanges 
licensed in this state. 
torneys-in-fact must comply with the 
general corporation law of the state by 
obtaining the usual license required of 
all nonresident corporations deing busi- 
ness in the state. This license would be 


entirely separate from the insurance de- | 


partment’s certificate of authority issued 
to the exchange itself. ; 
Despite the definite ruling of the 
state’s legal department, however, coun- 
sel for various reciprocals keep bom- 











A COMP 
YOU OU 


ANY agents can account for a good increase in their 
1926 automobile insurance business by mentioning 
the benefits of Atlas Sales Assistance and Service. 


You, also, can make a substantial increase in your income 
by representing the Atlas Casualty Company, by selling 
the Atlas Five Point Automobile Insurance Policy. 


Softhatfyou might better know this Company and the Atlas 
policy, we have prepared an interesting booklet, ““Why You 
Should Select Atlas Casualty Company.” Just request us 
tofsend you the copy reserved for you! 


EXECUTIVE OFFICES 


Tort Wayne, Indiana 


OPENINGS FOR AGENTS 
in Indiana, Illinois, Ohio, Michigan, Missouri and Pennsylvania 


A 
G 
TO KNOWw 


“S if you want to in- 
crease your income e 
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The Michigan at- | 
torney general has ruled that such at- | 


| barding the insurance department with 
| protests, as that department ruled that 
j/unless the attorney general’s opinion 
| was respected, licenses would not be re- 
newed for exchanges whose attorneys- 
in-fact had not complied with the newly 
enforced regulation. The latest of the 
protestants is the Warner organization 
| of Chicago. Through its counsel, Zane, 
Morse & Norman, Lansing B. Warner. 
Inc., attorney-in-fact for Canners’ Ex- 
change Subscribers and Warner Insur- 
ers, has asked the insurance department 
what procedure is necessary to set forth 
| its stand, which is in opposition to that 
of the attorney general. The legal firm 
| was informed by -the department that it 
could state its position through the in- 
surance division, rather than the attor- 
ney general’s department, and it is an- 
ticipated that a brief will be filed. 
| Whether an attempt will be made to ar- 
gue the matter orally is problematical. 


Will Withhold Licenses 


Should any of the incorporated attor- 
neys-in-fact of non-Michigan reciprocals 
| fail to obtain separate authorization by 
ithe end of February when reports are 
made on which the application for li- 
cense renewal is based, it appears prob- 
able that a test case will result. It ap- 
| pears that the department will hold to 
| its position no matter what changes are 
|} made in personnel by the incoming ad- 
| ministration and that, backed by the 
attorney general’s ruling, no hesitation 
will be felt in holding up the licenses 
of exchanges whose managements fail 
to meet the state requirements. 


Michigan Losses Decreased 
LANSING, MICH., Dec. 28.—With much 





milder weather prevailing in Michigan 
most of the past week, the state’s fire 
losses dropped considerably below the 


appalling toll of the previous week when 
conflagrations in four cities alone rolled 
up a loss of $1,500,000. Fire in the paste 
factory of the Huron Milling Company 
at Harbor Beach, which caused a loss of 
$75,000, was one of the outstanding losses 
of the past week. This blaze, breaking 
out in the grinding room of the paste 
plant, threatened the entire mill but was 
checked before it reached the main plant 
General Nathan Church, Civil War vet- 
eran, lost his life in another fire which 
destroyed the Gratiot County News plant 
at Ithaea, Mich. Damage was $20,000. 


Firebug Given Heavy Sentence 


ADRIAN, MICH., Dec. 28.—Grover 
lauter, who confessed to setting dozens 
of fires in Michigan in the past few 
years, causing losses probably totaling 
more than $1,000,000, was sentenced in 
circuit court here to serve from 25 to 35 
years in the state penitentiary. Pauter 
pleaded guilty. He had previously told 
the county and state officers of his ex- 
ploits as a firebug. 





Brentlinger Enters Firm 


The Lloyd Insurance Agency of South 
Bend, Ind., has taken Melvin Brentlinger 
into the firm. He started in the insur- 
ance business a number of years ago, 
being affiliated with the inspection bu- 
reau in Indiana. He is highly regarded 
| in the insurance field and is an expert 
rater. Mr. Brentlinger entered the Lloyd 
Insurance Agency some three years ago 
taking entire charge of the fire insur- 
ance department. 


Giberson Buys Kramer Agency 


The Giberson Insurance Agency of 
Alton, Ill, operated by J. A. Giberson, 
who has been prominent in the National 
Association of Insurance Agents, has 
purchased the insurance department of 
the O, H. Kramer agency. The Kramer 
agency specializes in real estate. J. B. 
Stuck, who has been in charge of the 
insurance department of the Kramer 
agency, will go to the Giberson agency 
to take charge of the business formerly 
handled by the Giberson agency. The 
insurance department of the Kramer 
agency represented the U. S. Fidelity & 
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There are No Worries if you have 


O 


““Keep-a-roof-over-your-head”’ 
INSURANCE. 


ojo 





LJ 


O 


O 


oO 


O 
Mrs. Smith:-Wasn't it dreadful for the Jones 


family to have to spend so much of their fire 
insurance money to hire a place to live in instead 


of using it to fix up their home? 


But 


why didn't they have Rental Value Insurance 
to pay for the place they had to hire? Thanks 


Mrs. Brown:-"I'm so sorry for them. 


to the insistence of Toms insurance agent we have 
it on this house, as well as on Tom's place of 


business. So we don't worry. 


O 


ofo 











O 


(Our agents have the new booklet giving “Selling Suggestions” 


© isa7 


O 


NOTE. 


for Rent and/or Rental Value protection.) 


ofo 
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THE NATIONAL UNDERWRITER 


Keeping the Agent 
in the Picture 


ONSISTENTLY, for 
nearly two years now, 
The Alliance Insurance 
Company has been run- 
ningadvertisementsin 
The Saturday Evening 
Post, each of which has 
the Alliance Agent as its 
theme. 


Furthermore, every Alli- 
ance Agent is supplied 
with a large poster-repro- 
duction of each of these 
Post advertisements, in 
advance of the advertise- 
ment’s appearance, for 
display in his window or 
on his office wall. 


Alliance Advertising keeps 
the Agent “in the picture.” 
Alliance Insurance is al- 
ways associated with the 
Alliance Agent in the pub- 
lic mind because the one 
is always represented as 
something to be secured 
from the other. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 
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COLORADO 








Standart & Main 
General Agents for 
Colorado, New Mexico & Wyoming 
Colo. Bidg. DENVER 


s] The following are recommended as among the prominent and reliable ag 


KENTUCKY 

















ILLINOIS 





Chapman Insurance 
Agenc 


Companies 
1310 STARKS BLDG., LOUISVILLE, KY. 


























FRED S. JAMES & CO. 
Insurance Exchange Building 
Chicago 


LOUISIANA 




















LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities. 
NEW ORLEANS, La. 



































CRITCHELL, MILLER 
WHITNEY & BARBOUR 


MICHIGAN 

















Creed & Stuart, Inc. 
234 State Street, Detroit 


MARINE and 
GENERAL INSURANCE 


NEW JERSEY OHIO 
T. C. Moffatt & Co. THE C. F. MEDARIS CO. 
Insurance Loans - Insurance 
Essex Building, 35 Clinton Street Surety Bonds 
NEWARK, N. J. 610 Gardner Bldg., Toledo, Ohio 
Established 1877 
A. M. FREEMAN CO. The Davis-Woodman Co. 
General Insurance , INSURANCE 
14 Leading Companies Corner Phelps and Boardman Streets 
420 E. State St. TRENTON Youngstown, Ohio 
Day 5979 - Phones - Night 8372 
OHIO OKLAHOMA 
ESTABLISHED 1870 THE T. E. BRANIFF 
The Bruner-Goodhue-Cooke- COMPANY 
ee ae —g ‘ Insurance Specialists 
AKRON, OHIO Oklahoma City, Oklahoma 
Representing Lesding Companies Only 




















Eliel and Loeb Company 
Insurance Exchange 
Chicago 











Detroit Insurance Agency 
George J. Grau, Pres. 
Harry L. Newman, Vice-Pres. 
George W. Carter Vice Pres. 
Louis J. Lepper, Sec’y-Treas. 


Dime Bank Bldg. Detroit, Mich. 


The Firestone Insurance Agency Co. 


Insurance and Bonds 
Brokerage Solicited 


FIRESTONE PARK TRUST & SAVING BANK BLDG. 
AKRON, OHIO 





American Agency Company 
GENERAL AGENTS 


Fire and Casualty Company 
Atlas Life Building 
TULSA, OKLA. 














S. E. MOISANT CO., Inc. 








MURPHY & O’BRIEN 

















Walter P. Dolle &Co. 


“‘Insures Anything Insurable™ 
Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 





L. N. EWING, General Agent 
Commercial Casualty Co. 
Eureka Security F. & M. Ins. Co. 
Merchants Fire Ins. Co. 

DRAWER 1500 TULSA, OKLA. 






































NEARE, GIBBS & CO. 


Insurance Specialists 
- Fire, Marine, Life, Automobile 
Liability and Surety Bonds 
211 East Fourth St 


Main 3466 CINCINNATI 





General Insurance 
Service Bureau 


312 Tradesman Bank Bldg. 
OKLAHOMA CITY, OKLA. 




















TENNESSEE 








The Shipley Insurance 
Agency Company 


(Formely Edward E. Shipley) 








LOVENTHAL BROS. 


Representing Fourteen St 
Companies, writing every form o' 
































I d INSURANCE 
ee ee —— General Agents Globe Indemity Co. 
CINCINNATI, OHIO Ey SA 
TEXAS 
RAIN INSURANCE RICE & BELK 
Covers loss of business by stores, INSURANCE 
athletic events, fairs, etc. Write to Established 1886 


THE JAMES & MANCHESTER CO. 


830 VINCENT AVE. CLEVELAND, 0. 





HOUSTON, TEXAS 








Largest Agency in Kankakee Co. 
164 No. Schuyler Ave. INSURANCE UNDERWRITERS 
Kankakee, Ill. Tenth Floor, Donovan Building 
DETROIT, MICH. 
Howes-Fahnestock Established 1875 
Peoria, IIl. Grinnell-Row Company 
Hippodrome Bidg. § Phone 6737 GENERAL INSURANCE 
Grand Rapids, Michigan 
INDIANA 
MISSOURI 
THE STATE SAVINGS AND 
TRUST COMPANY Chas. L. Crane Agency Co. 
Underwriters in All Branches 
INSURANCE DEPARTMENT Tr hly Trained 
9 East Market St., Indianapolis, Ind. Representing the Largest 
Complete facilities for handling all lines of Eleventh Floor Pierce Building 
insurance anywhere in the State of Indiana. St. Louis, Mo. 
KANSAS 
Lawton-Byrne-Bruner 
INSURANCE 
MEADE INSURANCE AGENCY bore 
TOPEKA, KANSAS 
NEW JERSEY 
WHEELER KELLY AND Boynton Brothers & Co. 


HAGNY COMPANY 


Wheeler Kelly & Hagny Bidg. 
Wichita, Kansas 








Ernest H. Boynton, President 
Fred J, Cox, Vice President & Treas. 
Roy C. Evarts, Secretary 
Insurance, Mortgages and Real Estate 
87 Smith Street 
PERTH AMBOY, NEW JERSEY 














Established 1899 
FRANK J. MACKLIN 
FIRE INSURANCE 


306-10 Citizens Bank Bldg. 
COLUMBUS, O. 








F. W. Offenhauser & Co. 
Established 1882 


General Insurance 
Texarkana - Texas - Ark. 
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25 

















WEST VIRGINIA 





WEST VIRGINIA 





LEE C. PAULL 
INSURANCE 
Wheeling, W. Va. 


Brokerage Dept. 
. E. Brown O. W. Linde 


W. Va. Brokerage Solicited 


FOUNDED 1876 


Patterson, Bell & Crane Co. 
INSURANCE and BONDS 
CHARLESTON, WEST VIRGINIA 


Engineering Services and Underwriting 
F ties for W. Va. Lines. 














J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bidg. 
Wheeling, W. Va. 

Ohio, Pentre. and West Va. 


. 


WISCONSIN 








Carpenter & Rowland 
612 Main St. RACINE, WIS. 




















DeVan & Company 
INSURANCE 


201-202-203-204 Union Bldg. 
crores corner Va. 


Bes 


Brokered Lines. 








Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEB 
Engineering Service Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 




















Agents Wanted at Desirable Points 


American Equitable Assurance Co. 


jof New York 


Metropolitan Assurance Underwriters 


of New York 


New York Fire Insurance Company 


Incorporated 1832 


New York Equitable Underwriters 


Good Facilities on Desirable Classes—Fire, 


Tornado, Use and Occupancy and Allied Lines 


Losses Paid in Allied Companies Since 
Organization Over $28,000,000 


Apply to 
HOME OFFICE, 92 WILLIAM ST., NEW YORK 





























FORT DEARBORN AUTOMOBILE 





HOME OFFICE 


231 SouTH LASALLE STREET CHICAGO, ILLINOIS 























' 
Guaranty, Maryland, American WBagle, | 
Chicago F. & M., Eagle, Star & British 
Dominions, Twin City, Henry Clay, Hud- 
son, General of Paris and Massachusetts 
Fire & Marine. 


Kalamazoo Had Bad Experience 


With a fire loss of approximately | 
$1,250,000 for the year, Kalamazoo, Mich., | 
has had an unusually bad experience in 
1926. Because of this, the Michigan State 
Fire Prevention Association, which had 
been planning to inspect Adrian some 
time in January, is now trying to ar- 
range for a meeting in Kalamazoo dur- 
ing the latter part of the month, with a 
view to arousing the citizens to the 
seriousness of the situation. 


Foley Is Manager 


A. M. Foley has replaced P. W. Mc- 
Donald as manager of the Reliance Ad- 
justment & Service. Company of South 
Bend, Ind. 


New Indianapolis Agency 


INDIANAPOLIS, Dec. 28—Ray Fox 
Company is the name of a new local 
agency in Indianapolis, started by Ray- 
mond C. Fox, who has been active in the 
insurance and real estate business in In- 
dianapolis for the past 25 years. To 
establish this new agency he ends a 20- 
year connection with the George H. 
Moore & Co. agency. Prior to that he 
was with the Central Trust Company and 
D. A. Coulter. He has taken an agency 
for the New Amsterdam Casualty and 
has fire insurance connections also. He 
has been exceptionally strong in the 
automobile field and has handled some 
of the largest automobile lines in In- |, 





dianapolis, including Stutz Motors and 


others. He has taken offices in the 
Meyer-Kiser Bank building adjoining 
Greene & Layton, branch managers of 


the New Amsterdam Casualty. 


DuQuoin Inspection Postponed 


The inspection of DuQuoin by the IIli- 
nois State Fire Prevention Association, 
which had been scheduled for Jan, 19, 
has been postponed to Jan, 26, because 
of the quarterly meetings of the State 
3oard and the Field Club, to be held at 
Peoria on the former date. 


Illinois Notes 


Walter E. Peterson, connected with 
the American of Newark at Rockford, 
Ill., was married to Miss Mabel M. John- 
son of that city last week. 

Harry K. Rogers, engineer of the fire 
prevention department of the Western 
Actuarial Bureau, is on the program of 
the annual meeting of the Illinois State 
Firemen’s Association at Quincy Jan. 12. 

The Pendleton-Bogges business block 
in Fairfield, Ill., was destroyed by fire 
Dec. 25. The loss was placed at $85,000. 
The fire started in the Cummins dry 
goods store. Other business houses dam- 
aged were: G. N. Stonemetz, drug store, 
and E. T. Fleming, furniture and rugs. 
The losses were: Cummins store, $20,000, 
Stonemetz, $15,000, and Fleming, $10,000. 
The building was damaged $40,000. The 
stock of John H.--Humphrey & Sons, 
grocers, was damaged $1,000 by smoke 
and water. 


Clyde W. Blackard, most loyal gander 
of the Indiana Blue Goose, has an- 
nounced as chairman of the January 
luncheon W. P. Ray, general agent of 
the Pittsburgh Underwriters, with T. R. 
ey state agent of the Fidelity- 
Phenix, as assistant chairman. 
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INSURANCE AT HEAD OF LIST 


Takes Prominent Place in Topics to Be 
Considered by North Dakota 
Legislature 


BISMARCK, N. D., Dec. 29.—Insur- 
ance problems are at the head of the 
list of items to be considered by the 
North Dakota legislature when it con- 
venes here Jan. 4. Problems relating to 
banking laws and state highways share 
first place with insurance problems. Re- 
election of every state official except one 
is expected to aid the legislature in its 
work since it will have the advice of 
state officers who already have had at 
least two years of experience. 

A sharp fight is expected on a pro- 
posal to remove present restrictions on 
the state bonding and fire insurance 
funds, which bond public officials and 
insure public buildings. At present a 
part of the risk carried on buildings val- 
ued at more than $50,000 usually is 
placed with an “old line” insurance com- 
pany. A proposed law would permit the 
fund to carry all risks alone. The fund 
has a balance of about $800,000 and the 
total risk carried is almost $40,000,000. 

Another proposal which is almost sure 
to come up is one to require all automo- 
bile owners to carry liability insurance. 
The idea was recently broached publicly 
in Morton county district court follow- 
ing trial of several cases in which per- 
sons were injured by automobile driv- 
ers who were financially irresponsible. 


Wisconsin Blue Goose Initiation 


MILWAUKEE, Dec. 28—The Wisconsin 
Blue Goose will hold an initiation in Mil- 
waukee Jan. 17, at which time several 
goslings will have their pin-feathers 
plucked. Harvey J. Girard is chairman 
of the event, assisted by William Bradt. 
A dinner will follow the initiation and 
entertainment will be provided by Mr. 
Girard and his running mate, William I. 
Gillen, 


Stress Heating Plant Hazard 


MILWAUKEE, Dec. 28—The Industrial 
Commission of Wisconsin has sent out a 
bulletin calling attention to heating 
plant fire hazards, as a part of the fire 
prevention campaign conducted by the 
fire prevention division of the commis- 
sion. According to the bulletin, heating 
plants and stoves, furnaces, boilers, smoke 





pipes and chimneys constitute the main 


causes of fires in Wisconsin. Gross neg- 
lect, carelessness and indifference on the 
part of the owners and occupants are 
reasons advanced by the commission why 
heating plants constitute such a serious 
fire hazard. It calls upon everyone to 
inspect such plants both in factories and 
homes to reduce the fires throughout the 
state this winter. 


Wisconsin License Tax 


License Tax on Foreign Companies— 
Held that an action for return of part of 
a tax paid on the company’s business in 
Wisconsin was barred after the six-year 
statute of limitation had expired. N. Y. 
Life vs. State, Sup. Court of Wisconsin. 
Dec. 7. 


Film Men Form Safety Organization 


MILWAUKEE, Dec. 28— Milwaukee 
members of the National Motion Picture 
Exchange have formed a local safety or- 
ganization. Frank Daniel, chief engineer 
for the Wisconsin Inspection Bureau; 
Assistant Chief Hackett of the Milwau- 
kee fire department; Jack Muth of the 
safety division of the Milwaukee Asso- 
ciation of Commerce, and Archie Middle- 
mass, inspector of buildings in Milwau- 
kee, addressed the motion picture men 
at the organization meeting on safety 
methods, 


St. Paul Losses Decreased 


ST. PAUL, Dec. 28—Fire losses for the 
year in St. Paul will approximate 
$1,100,000, a decrease of $300,000 from 
1925, according to an estimate of the 
salvage corps. While this showing is 
gratfying to insurance men and others 
interested in fire prevention, it is real- 
ized that there is still room for improve- 
ment. Because of the heavy loss ratio 
in St. Paul of the last five years, which 
threatened an increase in rates, a deter- 
mined effort was made this year to cut 
down losses through a fire prevention 
campaign that has been carried on 
throughout the year. John Townsend, 
Jr., captain of the salvage corps, has 
been chairman of the fire prevention 
committee of the St. Paul Association, 
which has directed the campaign. 

The heaviest loss of the yaar was that 
of the Reed Motor Supply, where the 
damage was $60,000. The Griffen Wheel 
Works fire caused a loss of $56,000. 


Wisconsin Notes 


Mrs. George W. Cloos, wife of George 
W. Cloos, insurance appraiser and ad- 
juster at Milwaukee, died at her home 
there last week. 

Mrs. Lew Snider, wife of the state 
agent in Wisconsin for the Concordia, 
who was recently operated upon at a 
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ARKANSAS 





O. M. YOUNG 
ATTORNEY AT LAW 
Specializing in 
INSURANCE PRACTICE 


‘Merchants National Bank Building 
FORT SMITH 


CANADA 


ILLINOIS 


TnsuranceAttorneys | 


A Directory of Responsible Attorneys Specializing in Insurance Law 


KANSAS 








714 First National Bank Bldg. 
SPRINGFIELD 


BROWN, HAY & STEPHENS 














JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, ETC. 


Andrew Dods G. W. Adams 
Gideon Grant, K.c. %; =F. Smily 
MacDonal: 





INDIANA 


Stone, McDermott, Webb & 


MICHIGAN 

















AIKEN, GRANT & AIKEN 
ATTORNEYS-AT-LAW 
505 First National Bank Building 


FORT WAYNE 
INVESTIGATIONS, ADJUSTMENTS & 





Enos E. Hook 
Glenn Porter 


Edw. H. Jamison 


Amidon, Hart & Porter, 





THOMAS, SHIELDS 
Johnson & SILSBEE 
LAWYERS 
TOPEKA American State Savings Bank Building 
LANSING 
H. W. Han 


MINNESOTA 





JOHN H. BURWELL 






































: Pa. 
LITIGATION Fourth a Bidg., Trial of Cassa in'Buate amd Fedoel Comte 
Prasat . Yorum 4 References: Hartford Accident & Indemnity Suite 846 Builders Exchange Bldg. 
arn si png RA Ay MINNEAPOLIS 
COLORADO 
Benj. F. Hegler A. V. Roberts 
S. M.. TRUE BINGHAM, MENDENHALL ERNEST E. WATSON 
ATTORNEY-AT-LAW & BINGHAM HEGLER & ROBERTS All Lines 
“ Represent Companies Only 
Suite 318 Insurance Building CONTINENTAL BANK BUILDING WICHITA 
Fourteenth & Champe Sts. Including Defense of Negligence 
DENVER INDIANAPOLIS 936 Andrus Bldg. Minneapolis 
ILLINOIS | George A. Henry Delbert O. Wilmeth 
| HENRY & WILMETH es 6 Ses BUNDLIE & KELLEY 
ALFRED R. BATES roe Somat 
ATTORNEY AT LAW 4-5 Meyer-Kiser Bank Building WICHITA SAINT PAUL 
189 W. Madison Street es bd... 
CHICAGO KENTUCKY 
Slaymaker, Turner, Merrell, Noble, Ayres, Black & McCorkle SEXTON, MORDAUNT & KENNEDY 
Adams & Locke Attormeys specializing i 
Frederick A. Brown Attorneys specializing in All Phases of 


1518 Otis Building 
CHICAGO 






































Fire, Marine, Life & Casualty 
Insurance Litigation 


-760 Consolidated Bldg. 
INDIANAPOLIS 














Cassels, Potter & Bentley 
1060 The Rookery 





JOHN H. KIPLINGER 


Lawyer 


American National Bank Bldg. 
RUSHVILLE 








CASUALTY—FIRE—LIFE 


ATTORNEYS AND COUNSELORS 


Adjusters and In tors semt te any 








ATTORNEY AT LAW 








place in the Northwest 
Insurance Litigation 1601 Pioneer Building 
FOURTH NATIONAL BANK BLDG. ST. PAUL 
MISSOURI 
JOHN P. HASWELL 





HOGSETT & BOYLE 








+ Beck Bets Grand Ave. Temple Bidg. 
in- Linco |} 
senanectel eek gar LOUISVILLE KANSAS CITY 
CHICAGO y in southeastern Indiana. 
IOWA MICHIGAN a 
we A. Miller i D. Shuttlewert “CULLEN'S EDWARDS | 
EKERN & MEYERS Oitver Hi. Firederts M Mille ALEXANDER & RUTTLE Lierty Contra Frat 6 Cigna Bae 
Insurance Attorneys Miller Kelly Shuttleworth & McManus sataget —— em 
208 So. La Salle So LAWYERS 1433-1434 Dime Bank Building Specializing in 5 Ee of Insurance 
CHICAGO 1315-1318 Equitable Building DES MOINES DETROIT 











GOLDEN & KAGAN 
Westminster Bldg. 


CHICAGO 





Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 
Register and Trihume Building 
DES MOINES 











Silber, Isaacs, Silber & Woley 
Atterney & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Five Insurance and Taxation 








1084 Peoria Life Bidg. 


KANSAS 


Henry E. Sampson 


Attorneys and Counselors-at-Law 


Walters, Hicks, Carmichael & Head 


(Formerly mm and Walters 
ALL LINES 


Represent Companies 
916-20 Ford Bldg. 
DETROIT 





Sidney J. Dillon 





SAMPSON & DILLON 


Suite #1 Register & Tribune Bidg. 
DES MOINES 





DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1#12-1616 Grand Rapids National Bank Bidg. 
GRAND RAPIDS 





JOHN E. CASSIDY 
ATTORNEY 





PEORIA 





BEECHING & HALL 


Lawyers 
HUTCHINSON 


Insurance Ligitation in Cen- 
tral and Western Kansas 














NEW JERSEY 





SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 


Chamber of Commerce Bhig.. Newark, N. J. 
Telephone 114-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 








OHIO 





HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 








LAURENCE W. SMITH 
Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 








It is worth your while to 


ADVERTISE 


in the National Underwriter 








1362 Insurance Exchange, Chicago 
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Tnsurance 





A Directory of Re 





OHIO (Cen.) 


sible Attorneys Specializing 
in Insurance Law 








Ress H. Davie Fred J. Young Clare M. Vrooman 




















DAVIS, YOUNG & VROOMAN 
Attorneys at Law 
Guardian Bldg. 
CLEVELAND 


Braniff Bidg. 
OKLAHOMA CITY 


ROSS & THURMAN 











FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 Hanna Building 
CLEVELAND 





SOUTH CAROLINA 


» UNDES wah REITER 


Milwaukee hospital, is now 


recovering 
at her home. 


The annual Christmas party of the 
Wisconsin Audit Bureau was held in 
Milwaukee Dec. 23. A number of former 
employes of the bureau who are now 
married were guests at the party with 
their children. 

A mystery blast which blew out one 


ot the walls and caused a fire 
age of $60,000 occurred in a 
brick building at 201 Oregon 
waukee, last week. The building is oc- 
cupied by the Federal Foundry Supply 
Co. and the Dever Brothers Paper Co. 
The paper company lost a good portion 
of $40,000 worth of paper stock. 


with dam- 
two-story 
street, Mil- 


Dakota Notes 


Fire originating from 
basement destroyed the 
at Donnybrook, N. D., 


furnace in the 
business block 
known as the 


| Valiant 


Farmers 
several 


general store, 
thousand dollars, 

Fire destroyed the Gray Nuns’ Catholic 
Indian school at Fort Totten, near 
Devils Lake, N. D. The reservation Cath- 


with a 


loss of 


olic church, stauding near the schoo! 
building, was also destroyed. The two 
buildings were valued at $30,000. 

South Dakota has been suffering sev 
eral successive large fires recently One 
oft the latest was at Sioux Falls, when 
the Palace of Sweets burned. The loss 
Was total on stock and furniture and 


fixtures 
ance 


Approximately 
was carried, 
Fire of unknown 
stroyed the A. D 
at Regent, N. D, 
discovered the 


$24,000 insur 


origin totally de- 
Van Houten garage 
When the fire was first 
building was a mass of 
flames and nothing could be saved. Four- 
teen cars and trucks were burned to 
gether with all the stock and equipment 
effort saved adjoining buildings 











IN THE MISSOURI VALLEY | 











LAWYER 
SPARTANBURG 








JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 





CORNELIUS OTTS 





TENNESSEE 





NASHVILLE 


WILLIAM HUME 





KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 
Attorneys At Law 


25 North Main St. 
DAYTON 








DENMAN, MILLER & WALL 
TOLEDO 











WASHINGTON 
ROBERTS & SKEEL 
Jehan W. Roberts | = = 





N. A. Pearses William Truscett 
D. D. Mote Elwood Hwtcheses 
Glee E. Wilson Eugene F. Hesger 
SEATTLE 
WISCONSIN 





MINAHAN BUILDING 
GREEN BAY 


MINAHAN, MINAHAN & DUQUAINE 








ATTORNEYS-AT-LAW 


111 S. Hamilton St. 


RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 


Adjusters sent any place in Wiseensin 
MADISON 





H Te Hanley” 
Fraser, Hiett, Wall & Effier 
ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 








Marshall, Melhorn, Marlar & Martin 
1988 Spitzer Building = TOLEDO 


Daneld F. Themes J. L: 
io ¢ Leland lc 
Ser ewtey Seen M. Kichobion 








LAFAYETTE M. KYES 


General Insurance Attorney 








Spee fuer A 


eoecr 











& SUTHERLAND 


MADISON 


STEPHENS, SLETTELAND 


Attorneys and Counselors at Law 
lnvestigeters and adjusters sent thoumgheet stete 
412-415 First Central Bldg. 








STEINLE 


429 Broadway 


ANDERSON, DONOVAN & 


Insurance Attorneys 
Milwaukee 








BLOODGOOD 


MILWAUKEE 


BLOODGOOD, KEMPER & 


307-315 Mitchell Building 








You will find a listing 
IN THIS COLUMN 
worth while 


132 Ineurance Exchange 
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CONDITIONS GOOD IN IOWA 
Prominent Des Moines Agent 
Companies Have Fared Very Well 


in State This Year 


DES MOINES, Dec. 29.—L. E. 
Ellis, of the Ellis & Holland agency, 
says that the insurance companies rep- 
resented by his firm have been ex- 
tremely fortunate this season. In _ the 
first place, fire losses have been neither 
large nor numerous. Facilities afforded 
country merchants by the presence of | 
the motor truck enable them to keep 
well assorted stocks without large in- 
vestments. In the second place, there 
has been no indication of over-insur- 
ance, involving a moral risk that was 
quite common a few years ago. Mer- 
chants have been prompt in renewals 
and have kept their obligations well in 
hand. Mr. Ellis says that this has been 
a most fortunate vear in regard to hail 
and tornado losses. While the state 
has been visited with a terrific rainfall 
the past few months, with September 
recording the heaviest visitation in 5% 
years, nevertheless the damage to in 
sured property has been comparatively 
small. Losses from hail have not been 
anything like last year, and but two 
tornadoes, covering but a small section 
of country, have visited the state this 


season, 


Financial Outlook Good 


Another thing Mr. Ellis notes is the 


small number of fires from spontan- 
eous ignition. Farm barns filled with 
uncured hay have been the source of 
large fire losses in past years, but this 
season but few have been reported. 
Mr. Ellis, judging from reports received 


trom a large corps of agents in all sec 
tions of the state, believes that finan 
cial conditions are improving and _ that 
there is every reason to believe that 
the coming year will find the state well 
on the road toward financial recovery. 


Merchants Buy Conservatively 
Supporting this idea is the statement 
of C. M. Spencer, secretary of the Lowa 
National Fire, that the economy being 
practiced in the curtailment of pur 
chases of things not essential either in 
the home or on the farm is producing 
good results in both town and country. 


He says that the country merchant is 
a conservative buyer these times and 
carries but little dead stock on his 
shelves. Country merchants, he de 
clares, are taking out insurance for only 
one vear at a time, instead of covering 
a three or five-year period, because they 
would rather pay the higher rate at 
yearly intervals than advance money 


for the longer period. 


May Oppose Code 

rOPEKA, KAN,., Dec. 29. 
are prospects of serious 
two sections of the fire insurance code 
to be submitted to the legislature next 
month by the code commission. There 
probably will be a serious fight against 
the adoption of the commission's substi 


There 
opposition to 


Says | 


| sel « of 


| percent tax were 


tute for the valued policy clause and the 
fire insurance companies themselves may 
under take to defeat the code because of 
the 4 percent a on foreign companies 
When Judge B. Ryon, general coun 
the Nati ional 3oard, appeared be 
fore the commission two weeks ago, he 
intimated that the board would under 
take a fight against the code if the 4 
not abolished. He re 


| marked that unless the tax were reduced 


the fire companies would consider 
eral assault upon the entire 


a gen 
code 


Boost Tracy for Reappointment 


Fire insurance men in Des Moines and 
threughout the state have been speaking 
a good word for State’ Fire Marshal 
Tracy, who will come up for reappoint 
ment next month by the governor. Since 
no aspirants for the same office have 
been officially declared, it is assumed 
that the veteran marshal will be re- 
eppointed His work with the depart 
ment and in conjunction with the Iowa 
Fire Prevention Association has been ex 
cellent and his several terms in office 


qualify him to know the work thoroughly 


Insured’s Fault if Policy Lapsed 

LINCOLN, NEB., Dec, 28—The 
Fire has won in supreme 
brought in Lancaster 
Neylon, on the ground that he supposed 
the company’s agent had renewed the 
policies previously held, after the latter 
had spoken to him about the matter. The 
court distinguished this case from others 
where the owner of property had, in 
advance of the expiration of policies, in 


National 
court the case 
county by Johr 


structed an agent to renew them, and 
where the courts had held the company 
liable. In this case Neylon did not speak 
to the agent until two months after the 
policies had lapsed, and there could not 
have been a renewal as one of the pieces 


of property covered had been burned, and 
the company had paid the loss 

The court said that Neylon had the 
policies issued to him in his own pos- 
session, and that if he desired to keep 
the properties insured it was his duty 


to note whether they had erpired or not 


Policy Cancelled; Can’t Recover 


LINCOLN, NEB., Dec. 28—The Farm 
ers Mutual Hail of lowa won a suit in 
supreme court brought against it by 
Carl J. Lewis, farmer, who sued for 
$1,447 loss by destruction of crop. The 
mutual, acting under the mistaken idea 
that the policy was in force, sent an ad- 
juster who made an estimate of loss, but 
the court says that did not bind it to 
pay the policy in the face of the ascer 
tained facts Lewis had taken a five 
year policy, with the agreement that he 
could cancel it in writing at any time by 
notifying the company. T'wo years after- 
wards he sent the policy back with the 
word “Cancel” written across its face 
The company accepted this as a cancella 
tion, and the court holds that in law it 
was Lewis knew he had no insurance 
when the hail loss was incurred, and 


can not recover. 
i 


Report on Nebraska Hail Fund 


LINCOLN, NEB., Dec. 
Pumont’s report on the 
ance bureau for 1926 shows the fund 
began the year with a balance on hand 
of $3,510, collected 1,724 premiums for 
preceding years and $27,004 for 1926 
Losses paid were $14,233, office expenses 


28—-Commissioner 
state hail insur 


and supplies $1,797, and adjusters’ sal- 
aries $1,365 It begins ay with a bal 
ance of $14,843. In 1925 9 policies were 
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Ee Newark, New Jersey 
; A Permanent and Progressive Company 
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K WESTERN DEPARTMENT 

. Chicago 

3 ELWIN W. LAW 
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= H. L. Dalton Horace W. Boyd 
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: A company which is truly appreciative 


: Established 1811 
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$ Over A Century of Faithful Service 
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: Fire Insurance Company 


% St FARQUHAR C. E. TITSWORTH 


: of the efforts of its agents and extends 
help to them in every way. 
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A Company for Good 
Agents 


Twenty-one years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the conf- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
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issued and 190 claims adjusted, the pre- 
mium income being $28,865; for 1926, 
policies issued were 763, claims paid 116. 

Losses were paid in full both years. 
The decrease in the number of policies 
and premium income, says the commis- 
sioner, is due to the hesitancy of farmers 
to patronize the state bureau because 





they must wait for payment until all | 


ag have been adjusted late in the 
fall. 

The commissioner caused the business 
for the last seven years to be surveyed 
tor redistricting of the state to readjust 
rates. Six new districts were formed 
with rates graded according to experi- 
ence, 


Would Reduce Centerville Losses 


At a recent meeting of the Association 
of Commerce, Centerville, Ia., the matter 
of reducing the fire losses in Centerville 
was discussed. There have been three or 
four disastrous fires in the town during 
the past few months. 

The meeting was presided over by the 
insurance agents of the city and fire pre- 
vention was the subject of discussion. 
By unanimous vote a committee of three 
was appointed to cooperate with the in- 
surance men in putting the matter be- 
fore the city council for consideration. 
It was argued that the water mains in 
the business district are too small to 


furnish water in sufficient quantities and | 


there are not enough of them. 


Agent Addresses Credit Men 


Paul C. Howe, local agent of Sioux 
City, Iowa, was the principal speaker be- 
fore last week’s meeting of the Inter- 
state Association of Credit Men at Sioux 
City, taking as his subject, “Insurance 
of Interest to the Credit Fraternity.” He 
made several suggestions relative to 
elimination of losses and maintenance of 
permanent records in settlement of fire 


where possible. 


Kansas Blue Goose Luncheon 


TOPEKA, KAN., Dec. 28—The regular 
meeting of the Kansas Blue Goose was 
held Monday, B. E. Marsh being chair- 
man. Thirty members were present. An 
invitation was extended by the Ladies’ 
Auxiliary to a New Year’s dinner and 
bridge party, Dec. 31. 

Notice was received of the death of the 
mother of Mrs. Glenn Charlton of the 
Charlton Insurance Agency at Lawrence, 
who died last week in Denver as the 








result of an accident caused by an elec- 
tric iron. 

T. C. Pollard of the Commercial Union 
will act as chairman next Monday. 


Fire Preventionists to Meet 


KANSAS CITY, MO., Dec. 28.—A meet- 
ing of the executive committee of the 
Missouri State Fire Prevention Associa- 
tion has been called for Jan. 4 in Kan- 
sas City. Firman B. White, president of 
the association, has also asked the chair- 
men of special committees to be pres- 
ent at the meeting. 


Ladies of Blue Goose Entertain 


DES MOINES, Dec. 28—Ladies of the 
Blue Goose are to entertain their hus- 
bands at a dinner dance and bridge party 
Jan. 8. Those in charge of the dance 
will be the officers of the organization: 
Mrs. W. H. Harrison, president; Mrs. J. A. 
Duffy, vice-president, and Mrs. W. G. 
Hodge, secretary-treasurer. The commit- 
tee for the bridge party includes Mrs. 
O. W. Follett, Mrs. George Holbrook and 
Mrs. Charles Wright. 


Iowa Notes 


The Waterloo Insurance agency at 
Waterloo, Ia., has purchased the Bailey 
agency of that city. Lamar J. Duke is 
manager of the former agency. 

Henry Swift Ives, secretary of the 
Casualty Information Clearing House. 
Chicago, spoke last week on “Insurance 
as It Affects Industry,” before the Des 
Moines Credit Men’s, Association and the 
Des Moines Association of Fire Under- 
writers. 

Fire gutted two business buildings at 
Waterloo, Ia., this week, with estimated 
damage of $150,000. The origin of the 
flames is unknown, but the start was in 
the Sibert jewelry store basement, the 
blaze spreading to the basements of the 
Crystal theater and Warwick’s book 


| store, 
losses and urged avoidance of litigation | 





The J. J. Johnson flouring mill at Te- 
cumseh, Neb., burned last week, causing 
a loss of $35,000. It was insured for 
$14,000. The origin is unknown. The 
fire consumed 900 bushels of wheat and 
several hundred sacks of flour. The mill 
was a 60-year old landmark of frame 
construction. 


Fire in a three-story brick building at 
1104-14 North Third street, St. Louis, did 
about $10,000 damage to the building, 
$15,000 to the Engel Paper Box Company, 
which occupied the upper two floors, and 


| $10,000 to the W. F. Hollmann Produce 
| Company on the ground floor. 
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ANNIVERSARY IS CELEBRATED | AMARILLO WATER DEFICIENT 
| 


R. H. M. Mills & Sons Agency of Pine Work Is Progressing, However, on New 


Bluff, Ark., Is Paid Tribute 
in Fiftieth Year 


The R. H. M. Mills & Sons agency 
of Pine Bluff, Ark., celebrated the 50th 
anniversary of the founding of the 
agency last week. A large portion of the 
issue of the “Pine Bluff Commercial” on 
that day was devoted to the Mills 
agency. A history of the agency was 
given, with personal sketches of the 
various members of the organization, 
and a tribute was paid to the Mills 
brothers by various business men of the 
city. Large advertising space was taken 
by the companies represented in 
agency and it appeared very largely a 
Mills special issue. The New York Cas- 
ualty, the Royal, American Automobile, 
Star, North British, Detroit Fire & Ma- 
rine, United States Fidelity & Guaranty, 
Fidelity Union Casualty, Trezevant & 
Cochran of Dallas and W. P. Nelson & 
Co. of Memphis all carried advertising 
space in tribute to the Mills agency. 
This agency was founded 50 years ago 
by R. H. M. Mills and upon his death 
the business was continued without a 
change in the name by the two sons, 


Arthur W. and Tracey Mills. 





Todd Changes Headquarters 


Neal M. Todd of Sapulpa, Okla., who 
is special agent for’ the American 
Agency Company of Tulsa, is moving 


his family to Oklahoma City the 
of the year. Mr. ‘Todd will cover: west- 
ern Oklahoma for companies _repre- 
sented by the American Agency Co. 


first 


the | 





System That Will Adequately Pro- 
vide for City’s Needs 


DALLAS, Dec. 29.—Following the 
publication recently in THe Na- 
TIONAL UNDERWRITER of a review of con- 
ditions in Amarillo, an exhaustive in- 
vestigation was made there of the fire 
protective facilities and the water sup- 
ply. Work is progressing on a new 
project to be completed next spring that 
will adequately meet the water supply 
question for some time to come, but in 
the meantime, while there is sufficient 
water for present requirements, with 
ample pumping and storage capacity to 
meet the demands of minimum consump- 
tion during the winter months, the un- 
derground system has a serious weak- 
ness, not alone in the district of con- 
gested values where mains are undersize, 
but also in the residence section where 
the system is incomplete and there are 
extended sections of the city, in every 
direction, that are entirely without pro- 
tection. 

Present Water Supply 


The present waterworks system is un- 
der private ownership and was origin- 
ally installed in 1901, planned for a town 
of 5,000 people; some few years’ later 
it changed ownership and was _ reor- 
ganized and enlarged to meet the re- 
auirements of a population of 10,000. 
That same system, with only such ex- 
tensions as- normal growth, demanded, is 
now serving a: population conservatively 
estimated by a city official at 35,000, 
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while a local paper published an esti- 
mate of 42,000, based on school census. 
The water supply is obtained from a 
series of wells and pumped into two 
storage reservoirs, having a combined 
capacity of about 1,500,000 gallons. The 
pressure is by direct pumping system, 
with pumping capacity of about 2,500,- 
000 gallons a day. Pressure of 60 
pounds by day and 40 pounds by night is 
maintained at pumps. On fire alarm, 
this pressure is increased to 100 pounds 
at pump but the actual pressure at scene 
of the fire is more or less problemati- 
cal, owing to frictional loss in the small 
mains of the underground system. 


Plans for Extension 


The city is now at work on the new 
system Which, when completed text 
April or May, will entirely replace the 
present equipment. In the meantime 
the citv has anticipated ultimate owner- 
ship by making extensions and improve- 
ments in the way of larger mains and 
additional hydrants in the downtown dis- 
trict and in adjoining residence sec- 
tions. Some of the newer additions, 
with a combined population of nearly 
10,000 representing about one-fourth of 
the present estimated population of the 
city, probably can not be given protec- 
tion until completion of the new water 





system next spring. 

The fire department with only two 
stations and limited apparatus, as well 
as the fire alarm system, has been out- 
grown and material extensions are 
necessary in both departments. The 
three-year loss ratio is 24 percent, for 
which Amarillo is receiving the maxi- 
mum good fire record, but such a 
record can not be maintained without 
greatly increased and improved facili- 
ties to keep pace with the unusual 
growth of the city. 

The city is fortunate in having as its 
chief engineer a man who thoroughly 
understands the value of having the best 
protection, both from underwriting and 
general engineering standards, and who 
also installed the original system and 
is thoroughly familiar with every detail 
of present equipment. He is giving his 
personal supervision to the work and 
has the full support and cooperation of 
the city officials who recognize the ur- 
gent necessity of improving protection 
as quickly as possible. 


Loss Spoils Oklahoma City’s Record 


OKLAHOMA CITY, Dec. 28—The aspect 
of the loss fire record in 1926 of Okla- 
homa City was materially changed with 
the conflagration that destroyed the 
warehouse of the Bass Furniture Com- 
pany, with its reserve stock of Christmas 
merchandise. The loss was roughly esti- 
mated at $238,000. Previous to this fire 
Oklahoma City was making a record for 
low fire loss for 1926, but with this addi- 
tion the 1926 loss will be double that of 
last year. The 1925 total was $225,559 of 
which $190,505 was covered by insurance. 
The loss for 11 months in 1926 totals 
$292,513, excluding the Bass fire. The 
part covered by insurance was $289,408. 
The Bass company was entirely covered 
by insurance, it is said. 


Texas Losses of Week Heavy 


In eight fires in five cities of Texas 
loss of $353,500 was sustained the past 
week. In three hotel fires the loss ran 
near $200,000. The Cole hotel at Big 
Springs was destroyed Saturday with 
less of $150,000. The Lindsay hotel at 
Gainesville caught fire in a storeroom in 
the basement, but the fire was extin- 
guished with comparatively small loss. 
The Crow hotel at Valley Mills was de- 
stroyed by fire Sunday. Guests lost all 
their effects in the blaze, as the building 
and contents were a total loss of $40,000, 
with but partial insurance. 

Fire of undetermined origin destroyed 
$126,500 property at Corsicana when the 
Drane Company’s building and contents 
were burned to the ground. The build- 
ing also housed the P. & H. Pharmacy, 
which sustained loss of $16,000 to stock 
and furniture and fixtures with $12,000 
insurance carried, and also the John F. 
Clarke cotton office, which had loss of 
$2,000. The Drane Company carried $51,- 
500 insurance on its property, which was 
valued at from $65,000 to $75,000. 

Stock of the Morris Wholesale Grocery 
Company at 309 South Pearl street, 
Dallas, valued at $65,000, was damaged 
35 percent by fire, smoke and water Sun- 


day morning and the building was dam- 
aged $2,500. Some little damage also was 
done to the rooms of the Odd Fellows’ 
Lodge, adjoining, and to the Market 
street cafe, Market street barber shop, 
Exide Battery Company and a vacant 
house. 


Big Losses in Oklahoma 


OKLAHOMA CITY, Dec. 28—Several 
disastrous fires have occurred in Okla- 
homa the past week. 

A fire starting from a broiling steak 
in the Commercial hotel at Seminole, 
Okla., caused the destruction of almost 
an entire business block. Early esti- 
mates placed the loss at more than 
$200,000. Other firms burned out include 
the Union Clothing Company, Wacker’s 
variety store, Republic Supply Company 
and the M. System grocery. 

The J. S. Martin Lumber Company 
planing mill at Hartshorne burned with 
an estimated loss of $50,000. Fire claimed 
a toll of $3,000 when the Santa Fe rail- 
way warehouse burned. 

Lightning fired a Magnolia Petroleum 
Company tank farm three miles south- 
west of Holdenville, causing destruction 
of two 55,000 barrel tanks of crude and 
loss estimated by company officials at 
$220,000. 


Christmas Party for Employes 


TULSA, OKLA., Dec. 28.—The Ameri- 
can Agency Company gave a Christmas 
tree party and dance to its employes on 
Friday. About 70 guests were enter- 
tained, including the members of the 
staff and their families, the Tulsa local 
agents of the American Agency Com- 
pany and their employes. Presents 
were distributed including bonus checks 
to all employes of the company. 


Texas Notes 


The agency of L. H. Gruver, Lockney, 
Tex., has been sold and is now being 
operated in the name of Angel & Chil- 
ders. 

Secretary H. P. Whitman of the Phoe- 
nix of Hartford was in Dallas last week, 
in conference with his Texas special 
agents. 

W. F. Beers, well known insurance 
general agent of Galveston, was married 
recently to Miss Edith E. McDowell, for- 
merly of Dallas, at Riverside, Cal. 

The Barksdale Company and _ the 
Orange Crush Bottling Company in Dal- 
las were destroyed by fire last week with 
aggregate loss estimated at $20,000. 

J. C. Griswold has returned from a pe- 
riod of loss adjusting in Florida and is 
opening an independent adjustment office 
at 807 Gibbs building, San Antonio, Tex. 

Fire last week destroyed the Carver 
grocery store, Hagerman hardware store 
and John R. Franks grocery store at 
Hagerman, Tex., with a total loss on 
buildings and stock estimated at about 
$30,000. 

Miss Hortense Holton, daughter of 
State Marshal G. N. Holton, was married 
Saturday night to D. P. Moore of Mc- 
Allen, Tex. For some months Miss Hol- 
ton has been record clerk of the state 
department. 

The insurance 
Barnes in the 


office of Hemphill & 
Littlefield (Tex.) State 
Bank building was burned Friday from 
a blaze caused presumably by defective 
wiring. The remainder of the new three- 
story brick building was saved. 


Oklahoma Notes 


T. EL. Braniff was elected on the board 
of directors of the Oklahoma City Cham- 
ber of Commerce for the 1927-28 term. 

John Benson, special agent for eastern 
half of Oklahoma for the New York Un- 
derwriters, has removed to Oklahoma 
City with his family. 

Joe Koch, member of the 
Heiman & Co., one of the larger local 
agencies of Oklahoma City, left Thurs- 
day to enter the mercantile business with 
his father in New York City. 

While welding a gasoline tank which 
was supposed to be empty, Charles W. 
Murphy, fire chief at Holdenville, Okla., 
for many years, was seriously burned 
about the face and head, 

A dinner-dance and bridge party was 
held by the Oklahoma Blue Goose at Ok- 
lahoma City Dee. 28, as part of the pond’s 
annual splash and initiation. Charles H. 
Cowan was general chairman. 

Harry K. Rogers, engineer of the fire 
prevention department of the Western 
Actuarial Bureau, was a visitor in Okla- 
homa City Saturday, Dec. 18. He has 
been doing fire prevention work in Ten- 
nessee and was en route to Kansas. 

Officials and employes of the T. E. 
Braniff Company, the Braniff Investment 
Company and the Provident Mortgage 
Company, all Braniff companies, were 
entertained at their annual party at Ok- 
lahoma City last week. Managers of 
branch offices in Tulsa, Okmulgee, Ama- 
rillo and Harlingen, Tex., were present. 
Christmas bonus checks were distributed 
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Agency Comparative Record 


MONTHLY and yearly comparative record of premiums, gross and 

net; losses; expenses and profit to the company; by companies and 
for the agency as a whole, is one of the most useful and helpful records 
the local agency can have. 

It furnishes a complete business history of the agency; it establishes 
its value as a business, and enables the manager to distribute his business 
intelligently among the companies represented. The new Utility Binder, 
bound in high grade, heavy-weight Keratol imitation leather, with heavy 
boards, makes it possible for every agency to have this record in loose leaf 
form at a remarkably low cost. 


Suggestive Outfits and Prices 
Prices, Complete Outfits 


A complete outfit consists of a Utility 





Loose-Leaf Binder; Agency Comparative For 6 Companies...... eeee ceseoesococced $3.0 
Sheets (as illustrated above); Blank Index POP 12 COMIN c cccccccccccccccccccccee 4.75 
Tabs; Monthly and Yearly Summary Sheets. For 24 Companies..........++. eonseseésee 7.20 


For Sale by 
The National Underwriter Co. 


1362 Insurance Exchange 
CHICAGO, ILL. 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 
307 Iowa National Bank Bldg., Des Moines 
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WANTED 
AGENCY SUPERVISOR 


Progressive western company more than twenty years 
old and having $100,000,000 insurance in force wants 
experienced life insurance man as Agency Supervisor 
for Seattle, Washington. 


Man selected will be given opportunity to qualify as 
Agency Director ior Western Washington. Company 
operating on branch office plan has maintained office 
in this territory for twenty years and is well estab- 


lished. 
Requirements: Age 32 to 45, good character, demon- 
strated ability in agency building, and a fair record 


as a personal producer. 
State age and give experience in detail, including past 
and present connections. Replies will be treated in 
strict confidence. Address: 
MANAGER OF AGENCIES 
NORTHWESTERN NATIONAL BANK BUILDING 
PORTLAND, OREGON 
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Organized 1859 


NATIONAL LIBERTY 


Insurance Company of America 


Head Office, Eastern and Western Depts. 
709 Sixth Ave., New York 


1926 

++ ~-$16,689,381.17 
1,500,000.00 
8,447 ,976.18 


Statement—January l, 
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_° PREMIUM RESERVE...............00005. 


RESERVE FOR LOSSES, and 
All Other Liabilities........ 


SURPLUS TO POLICYHOLDERS. 





1,188,903.54 
7,052,501.45 
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REINSURANCE 


FIRE and CASUALTY 


Rossia Insurance Company 

of America 

The Fire Reassurance Company 
of New York 

American Reserve Insurance Company 

of New York 

Lincoln Fire Insurance Company 
of New York 

The First Reinsurance Company 
of Hartford 


115 Broad Street Hartford, Conn. 
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IN THE SOUTHERN STATES 








RATE INCREASE IS REFUSED 


New Tornado Schedule Up Before the 
Louisiana Insurance Commis- 
sion Is Rejected 


NEW ORLEANS, Dec. 28.—The 
Louisiana Insurance Commission has 
refused to approve the tornado rate 
increases recently authorized in gulf 
coast territory, a protest having been 


filed against the increase asked by the 
companies. The new schedule called for 
increases of from 20 to 33% percent in 
$1 southern Louisiana counties and in 
sections of Florida, Alabama, Missis- 
sippi and Texas. The case for the com- 
panies was presented to the commission 
by R. H. Colcock. Jr., and the protest 
was presented by William M. Railey and 
a number ot others. There were a num- 


| 


} 


ber of agency delegates from Louisiana | 


towns who agreed with Mr. Railey’s 
protest, as did some representatives of 
chambers of commerce and business or- 
ganizations. 

The commission held that the ad- 
vance was sought to recoup the com- 


with the commissioner. He found him 
out of the city, but talked over the mat- 
ter with R. G, Dixon, who stated that 
the department wished to treat the mat- 
ter liberally and didn’t want to license 
those who were on a salary basis and 
not actually engaged in soliciting. Mr. 
Triplett advised that it was a matter 
where individual cases would have to be 
taken up with the commissioner's office, 
as it is impossible to formulate a 
rule covering the situation. 


set 


Sexton to Address Field Club 
LOUISVILLE, Dec. 28.—The 








Kentucky | 


Fire Underwriters Association has sent | 
out notices for its first 1927 meeting, and 
the first under the new officials, to be 


held here Jan. 4. 

Philip J. Sexton, from the Indianapolis 
branch office of the Underwriters Serv- 
ice Association of Chicago, will be the 
speaker. . 


Flood Losses in Kentucky; Few Fires 


LOUISVILLE, Dee. 28.—Mild, rainy 
weather most of the past week has re- 
duced the number of fires in the state. 
In eastern Kentucky and some parts of 
western Kentucky rainfall was so heavy 
that there were flood losses in low lands. 
|; In a number of ,cities on the Kentucky 


panies for losses suffered in the 
Florida disaster last September, and | 
not by reason of any increase in the 


in Louisiana. 

In the protest it was pointed out that 
the recent Florida loss should not be al- 
located to merely the gulf coast towns 
but should be spread throughout the 
country. Figures were cited to show 
that even with the inclusion of the Flor- 
ida hurricane loss, the gulf coast tornado 


hazard 


68.7 percent. With consideration of the 
Miami losses on the basis of a conflagra- 
tion hazard, that would be considerably 
reduced. One local agent stated that 
the excessive loss ratio was largely due 
to the companies’ competition for busi- 
ness as he found that even when he re- 
tused risks which he considered unsafe 
ior tornado cov erage, some other agents 


, rs P : . | they are 
loss ratio for a six year period is only | 


river and tributary streams flood waters 
reached into stores and business estab- 
lishments, mines, ete. Telephone and 
telegraph lines were out of commission, 
and railroad interfered with by wash- 
outs. 

Another thing which is reducing losses 
over the holidays is in that fireworks 
have been almost totally put out of the 
holiday trade. There was a time when 
stores sold fireworks for Christmas and 
New Years they did for July 4, but 
seldom seen or heard now. 


as 


Kentucky Blue Goose Meets 
LOUISVILLE, Dec, 29—At the monthly 





meeting of the Kentucky Blue Goose in 
Louisville last week, Frank G. Snyder 
of Snyder Brothers general agency, 


| Louisville, was elected an honorary mem- 


would place the business and these risks | 


would be the ones to increase the com- 
panies’ losses in the event of a hurricane 
or a tornado. 
The Insurance 
asked by Dr. I. 


Commission was 
M. Kline, weather fore 


caster at New Orleans, to have the in- 
surance companies adopt the general 
term “windstorm” to cover all disturb- 


ances of the air, rather than to attempt 
to differentiate between tornado, cyclone 


and hurricane. Dr. Kline pointed out 
that confusion might result from at- 
tempting to define these various phe- 


nomena. William M. Campbell, former 


state tire marshal and now a New Or- 
leans general agent, stressed the ques- 
tion of hurricane losses as compared 


with tornado losses, 
is possible to build 
but not 


pointing out that it 
igainst hurricane 
against tornado dam 


damege, 


age 


Louisville Board Meeting 


LOUISVILLE, Dee. 28.—The Louisville 
Board will hold its annual meeting 
Jan. 5 Kdward J. Miller will be re- 


elected for another term it is understood 


\ G Chapman, Chapman Insurance 
Agency, is vice-president; and Wm. M 
Watson, secretary Mr. Miller has been 
appointed a member of the board of di- 
rectors of the Louisville Water Com- 
pony and will be elected president of 
that organization next month This ap- 
pointment may interfere with his con- 
tinuing as president of the Louisville 
Board, although he has been chairman 
of the board of public works and still 


found time to preside over 
organization's meetings 


the insurance 


Protest Licensing of Clerks 


LOUISVILLE, Dee, 28 J. V. Bowman, 


ecretary of the Kentucky Fire Under- 
writers’ Association, has recently sent 
out a bulletin to members in regard to 


the licensing of clerks and stenographers 
in insurance agents’ offices by the insur- 


ance department The question came up 
at the last meeting, at which time W. B 
Triplett offered to take the matter up 


also | 


ber. According to the constitution of the 
order but one member of this kind 
be named each year. Mr. Snyder is a 
past most loyal grand gander. G. R 
Carson, most loyal gander, and G. L 
Frank, wielder, were the speakers 


can 


Will Inspect Chattanooga 


The Tennessee State Fire Prevention 
Association will inspect Chattanooga 
san. 18-21, in cooperation with the Ro- 
|} tary, Exchange, Lions, Kiwanis and 
women’s clubs of Chattanooga and the 
local Chamber of Commerce. Among the 
special features scheduled for the four 
days’ meeting are a parade of the fire 
department and a public meeting on the 





evening of Jan, 21. Richard EE. Vernor 
manager of the fire prevention depart- 
ment of the Western Actuarial Bureau 


will speak at a 
meetings, as 
Harry K 
put on 


number of the 
at the public meeting 
Rogers, the “fire clown,” will 
several demonstrations for the 
school children. It is expected that T 
Alfred Fleming, supervisor of the con- 
servation department of the Nationa 
Board, will also be present at the 
ing and assist the other speakers 


sectiona! 
also 


meet- 


me} 


Kentucky Notes 


Fleming, supervisor of the 
conservation department of the National 
Board, will be in Louisville Jan. 19 for 
“a talk before the Louisville tjourd of 
Trade, 
Letters 


T. Alfred 


have been f 
the removal of the 
Fire Underwriters 
tepublie building 
ing, Louisville 

Herbert H. Chittenden, special 
in Ohio for the City of New 
merly covering the Kentucky 
for the same company, and at 
a member of the Chabinan 
Ageney, is spending the 
tucky 


sent out advising o 
office of the Kentucky 
Association from 66 
to S59 Starks build- 


agent 
York, for- 
territory 
that time 
Insurance 
holidays in Ken- 


Southern Notes 


J W. George, member of the agency 
firm of Brewerton & George, Greenwood 


Miss., has been elected president of the 
Greenwood Chamber of Commerce, 
John R. Land, Jr., formerly in the local 
agency business in New Orleans, has 
been appointed special avent for the 
Standard Accident and will travel out 
of the Atlanta office Mr. Land at one 
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traveled Louisiana for the 


Fire. 


time 
donian 
Virginia Notes 
Several buildings at LaCrosse, 
cluding the old Willis hotel, burned last 
week with resultant loss of $30,000. 
The Virginia Fire & Marine has de- 
clared its usual semi-annual dividend of 
§ percent ($1.50 per share) and an extra 
dividend out of reserve for contingencies 
of 5 percent, payable Jan. 
Drury P. Malone, accompanied by 


Va., in- 


Mrs. 


Cale- | Malone, 
| Richmond 


THE N AT IONAL 


Atlanta from 
holidays. Mr. 
Malone has been special agent in Vir- 
ginia for the North America for several 
years. He was recently promoted to a 
home office position and plans to report 
there the first of the year. 

Miss Elizabeth Jennings, 
George B. Jennings, veteran state 
at Richmond, Va.. for the Royal and 
|affillated companies, was married this 
| week to Marion N. Fitzgerald, a son of 
| Littleton Fitzgerald, for many years a 
| big personal producer for the Northwest- 
{ern Mutual Life in that city. 


motored down to 
to spend the 


daughter of 
agent 








ON THE PACIFIC COAST 








CHANGES BY NATIONAL UNION 





Rearrangement of Field in Pacific 
Northwest and New Appoint- 
ments Are Announced 


Appointment of M. Harry Peyton as 
state agent for the National Union in 
Washington, Montana and _ northwest- 


ern Idaho is announced by Pacific Coast 
Manager W. Russell Cole. Mr. Peyton 
who has been in the field for the Home 
of New York group at Portland, suc- 
ceeds W. B. Cassell. He will make his 
headquarters at Seattle and will be as- 
sisted by Martin B. Pool, who for the 
past three years has been special agent 
tor the National Union at the company’s 
Minneapolis service office. E. E. Cole, 
Jr., who has temporarily been in charge 
of the office at Seattle, has returned to 
the home office at Pittsburgh. 

R. W. Montandon has been appointed 
special agent for the National Union, 
covering Oregon and southwestern Ida- 


ho, with headquarters at Portland. The 
Oregon territory was formerly covered 
from Seattle. Mr. Montandon com- 


menced his insurance career with the Los | 


Angeles office of the Pacific Board and 
in 1923 took up field work for the Sel- 
bach & Deans general agency 
land, resigning several months ago. 





Veteran Field Man Retires 


E. J. Young, special agent for the 
North British fleet at Seattle, Wash., for 
the past 23 years, and one of the pioneer 
field men of the Pacific Northwest, will 
retire Jan. 1. Mr. Young, who is one of 
the best known Pacific Coast field men, 
is a native of Vermont, but began his 
insurance career as a solicitor for a local | 
agency in Pierce county, Wash. In 1902 
he was appointed special agent for the 
George H. Tyson general agency in the 
Pacific Northwest and two years later 
jcined the North British. Mr. Young isa 
former member of Washington State 
Senate. 


Returns from Northwest Trip 





SAN FRANCISCO, Dec. 28 — H. R. 
Burke, Pacific Coast manager of the 
Royal, has just returned from a trip 
to the Pacific Northwest, where he ac- 


companied J. J. Atkinson, 
gxer of the company at 
F. J. Williams, assistant 
sailed from Vancouver for 
a round-the-world trip. 
and Mr. Williams were accompanied as 
far as San Francisco by F. B. Kellam, 
United States manager of the company, 
who has now returned to the east 


Liverpool, and 
secretary, 
Australia 
Mr. 


on 


a, BD ai F. Sieodnestens Made 


SAN FRANCISCO, Dec. 28—George E 
Townsend of the Fireman's Fund 
office staff has been nominated for the 
presidency of the Fire Underwriters As 
sociation of the TVacific The annual 
meeting will be held in San Francisco 
Feb. 8 Mr. Townsend has been vice 
president since the death of McKee Sher 


rard, then president, several months ago, 
when Curtis R. Harold of Seattle was | 
advanced to fill the vacancy Ira PF. E 
Reynolds for vice-president, Perey J 
Perry for secretary-treasurer and Mrs 
J. P. Moore for assistant secretary com 
plete the ticket for officers, while those 
suggested for membership on the execu- 


tive committee are the retiring president, 
Curtis R. Harold of Seattle, Geo. fb. Town 


send, Frank J. Devlin, W. H. Gibbons, 
Fred J. Perry, Ira P. E. Reynolds and 
Percy J. Perry; educational committee, 


Young, 
Rohr 


1. H. Martin, for chairman; R. E 
Milton A. Hagedorn and Herbert F 
back. 


at Port- | 


general mana- | 
who | 


Atkinson | 


home | 


ACME FIRE SOON TO START 


New Company Is Now Arranging to 
Begin Writing Business from Los 
Angeles Soon 


The Acme Fire of Los Angeles, with 
headquarters in the Merchants National 
Bank ae expects to begin writing 
business Feb. It will have a cash cap- 
ital of $200,000 and surplus of like 
amount. Harry J. Mallen & Co., a 
brokerage firm in Los Angeles, has been 
the main factor in the promotion. It 
will confine its activities to southern 
California. William E. Chamberlain is 
president. He was formerly vice-presi- 
dent of A. Hamburger & Son of Los 
Angeles. John R. Richards, the vice- 
president, 1s a member of the Los An- 
geles board of water and power. An- 
other vice-president, Claude I. Parker, 
is director of the international branch 
of the Bank of Italy. Albert S. The- 
berg, another vice-president, has been 
manager of the Metropolitan Life at 
Los Angeles for 27 years. Leo V. 
Youngworth, vice-president and treas- 
urer is an attorney. Egbert Van Alen, 
| the secretary is president of the Wren 
|& Van Alen Insurance Agency. Will 
| R. Holland, agency superintendent of 


the Benjamin Goodwin general agency 
of San Francisco has been selected a 
| general manager. 


Consider Relation With Oil Association 


SAN FRANCISCO, Dec. 28—The Pacific 
| Board will hold a special meeting, Jan. 
}11, to hear a report from a committee 
appointed to investigate the protest made 
by 40 member companies over the rela- 
tions between the board and the Oil In- 
surance Association. Under the arrange- 
ment, while the board makes the rates 
for the “pool,” these 40 companies, be- 
ing non-members of the latter, are pro- 
hibited from obtaining any of the or- 
ganization’s pool business, although they 
claim they pay part of the expense of 
promulgating rates. through their mem- 
bership in the board. There has been a 
| controversy on the question ever since 
the board approved the agreement with 
the Oil Association and the special com- 
| mittee was appointed in effort to clear 
the situation. 





Big Loss to Dry Docks 


Fire, believed to have been caused by 
spontaneous combustion in painters’ 
clothing in an open area in the tool room, 
swept the Todd Dry Docks plant on Har- 


| bor Island, Seattle, Wash., and caused a 
loss estimated at from $150,000 to 
$200,000 The insurance affected totals 
$380,000, in four groups of policies On 
|} structures, $98,000; on equipment in all 
buildings, $172,000; stock and = supplies, 
$60,000; wharves and yard equipment, 


S40 000 


Approve Long Beach Resolutions 

The (Cal) 
ciation of Insurance Agents is 
|} of the local boards in the state to 
prove the resolutions adopted by 
state association at its convention § in 
Long Beach in October In addition to 
this action the Contra Costa association 
advised its members not to take any 
action individually in opposition to or in 
favor of any legislative act unless the 
bill has been investigated by the legis- 
lative committee of the state association 
and a definite decision given as to the 
stand of the organized body. The resolu 
tions adopted are that the agents’ li- 
cense law be changed to increase the fee 
to $25 and that the agency be licensed 
rather than a lot of individuals; that a 
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TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. 
WE DESIGN PLANTS, WE _ BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. 


Ford, Bacon & Davis 


Incorporated 


Engineers 
115 BROADWAY NEW YORK 


PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 
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Fire Insurance Company 


A New HAmpPsHIRE Corporation 
Executive Offices 95 Maiden Lane, New Yorx 


DIRECTORS 
{OHN HENRY HAMMOND, Brown Bros. & Co. 
WILLIAM H. 


PORTE rin: A Morgan and Company 
FREDERIC deP. FOST Attorney, 34 Wail St. 
s 7, 4 Vice-President, armers Lean & Trust Co 


é AYLE | . SRBUSH, President 


OFFICERS 


GAYLE T. FORBUSH, President ARTHUR WALLER, Vice-President 
JOHN KOENIG, Secretary-Treasurer 
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| HOME OFFICE ‘8 DAY TON,-OHIO | 


es 
INSURANCE COMPANY 


Automobile Insurance—Full Coverageo—All im One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus for Protection of Policyholders $542,895.11 


te wanted im Ohble, Missouri, Kentucky, J. R. Jousa, 
am, Tennesese, Kanes, Indiana and Florida. Sey & Bg 
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WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO AUTOMOBILE 


Time-Tempered, Strength, Security and Service 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 
Capital $200,000.00 
Surplus to Policyholders $360,061.08 
O. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C.W VOELLGER, State Agent 
SAFE SOLID SOUND 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











DETROIT 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Mer. WYNN C. GEROW, Secretary 


JAS. M. TEAHEN, Treasurer M. €. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 


NATIONAL FIRE 
Company 








| State rate filing law, if approved by the 
| state association’s executive committee, 
| be favored and a bill to amend the Cali- 
fornia standard form of policy to make 
cancellation automatic in the event of 
}non-payment of premium within a cer- 
| tain length of time after issuance of the 
policy. 





Hougaard Is General Agent 
John A. Hougaard has been appointed 


California and Oregon general agent for | 


the Pacific Coast Underwriters Agency 
of the Northern of New York. 


Coast Notes 
Fire last week in a four-story build- 
ing at Beale and Market streets, 
establishments, 
$500,000. 


William Wray, state senator of Wash- 
ington, has entered the surety bond and 


with a total loss of 


insurance field with Johnson & Foster, mobile policy in the United States when 
& Bridges, | he insured the 


associated with Perkinson 
realtors in Seattle. 


poration, Seattle, has filed an amendment 
increasing its capital stock from $95,000 
to $195,000 and changing its name to the 
Oregon-Washington Agencies. 

George D. Poe & Co. of Tacoma, Wash., 
announce that the North River has been 
added to the representation of the office. 

Thomas J. Corkery of Spokane, Wash., 
has been named as superintendent of 


| agents in charge of the casualty depart- 


|}ment of Lamping & Co., 


lof the 


San | 
| Francisco, damaged half a dozen business 


Pacific Coast 
general agency firm, with headquarters 
in Seattle. He was formerly with Mc- 
Crea & Merriweather, general agents in 
Spokane. 

Joy Lichtenstein, Pacific Coast manager 
two Hartfords, returned to San 
Francisco Christmas Eve 
tended visit to the east, including the 
home office of the companies. 

The William H. Ritter Company agency 
of Seattle will establish new offices in the 
Underwriters building after Jan. 1. The 


after an ex- 


| Ritter agency is one of the oldest in the 


Pacific Northwest. W. H. Ritter, presi- 
dent of the company, wrote the first auto- 


Haynes automobile for 
liability insurance and has been special- 


The George B. Lamping Insurance Cor- | izing in auto insurance ever since. 





| NEWS FROM EASTERN FIELD 
= Mt EAST ‘ 














FRAME QUALIFICATION BILL; 





Maine Agents and Commissioner Spen- | 


cer Prepare Measure for Sub- 
mission to State Legislature 





AUGUSTA, Me., Dec. 29.—As a re- 
sult of an important conference held 
between the executive and legislative 


BALTIMORE RATE CUT LIKELY 





Board to Make Reduction from $2.50 to 
$1.80 on Dwellings, According 
to Cusrent Reports 





BALTIMORE, Dec. 29.—When the 
lower rates for fire insurance on brick 


| dwellings in Baltimore, now under con- 


committees of the Maine Association of | 


Insurance Agents and Commissioner 
Wilbur D. Spencer of Maine in Augusta 


last week, an agents’ qualification law | 
was framed after the model National | 
Association of Insurance Agents form, | 


which in short requires an examination 
by the commissioner or his deputy ap- 


was made in the 


sideration, are finally announced, it is 
likely that there will be an 80 percent 
coinsurance clause included. The figure 
most commonly mentioned is $1.80 per 
$1,000. 

That would be a reduction of 28 per- 
cent from the present rate of $2.50, but 
it would still be higher than the rates 


/on similar risks in Philadelphia, Wash- 
pointed to represent him. A slight change | 


National Association | 


form to require a personal examination | 


| by the commissioner or deputy, on the 


theory that an applicant will be sin- 


ington and many other cities. 

If the dwelling-house rate in Balti- 
more should be reduced to $1.80 it would 
only be reaffirming a decision which a 


‘majority of the local board voted for 


cerely seeking a license if he is willing to | 
appear personally before the examiner. | 
The bill is now in preparation and will | 


be submitted to the National Association 
of Insurance Agents and the National 


Board for approval and for suggestions | 
PP 88 | change. 


before being presented in the legislature. 
With the bill will go an amendment 
making the broker’s license fee in Maine 
$25 in place of the present $10 fee. 


Discuss New Maine Statute 


There was also discussion relative to 
a change in the Maine statute which re- 
quires that each company publish its 
annual statement in each county of the 
state three consecutive times. 


more than a year ago. It was recom- 
mended by a committee headed by Gen. 
Henry M. Warfield, president of the 
board. It was defeated, however, be- 
cause it failed to get a two-thirds vote, 
as is required in order to make any rate 


The company which is given chief 


| credit for defeating the proposed reduc- 


The cost | 


of such advertising is considerable and | 


the advantage is not appreciable. 
fact that each company furnishes 


The 
its 


financial statement to the commissioner | 


for approval and may be seen at that 
office, seemed to suffice, in the opinion 
of the conference. 


tion at that time has since joined the 
new Eastern Underwriters’ Association. 


Big Loss on Girls’ School 


Ely Court, an exclusive school for girls 
near Greenwich, Conn., was destroyed by 
fire last Thursday, the loss being esti- 
mated at between $500,000 and $1,000,000. 


Consider Boston Conditions 


BOSTON, Dec. 28—The newly appointed 
Boston committee of the Eastern Under- 
writers Association will hold its first 
conference with the Boston Board rep- 
resentatives here Jan. 4. Details of the 
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local situation and adaptation of the new 
principles of the Eastern Underwriters 
Association to the local field will be gone 
over in executive session and efforts 
made to adjust any differences and in- 
consistencies which may arise. 

The visiting committee is made up of 
N. S. Bartow, Queen; E. S. Archer, Great 
American; Guy E. Beardsley, Aetna; 
E. T. Cairns, Fireman’s Fund; B. M. 
Culver, Niagara; Paul L. Haid, America 
Fore companies; William R. Hedge, Bos- 
ton; F. D. Layton, National; J. Lester 
Parsons, United States Fire; H. S. Poole, 
Home of New York, and James Wyper, 
Hartford Fire. The special committee 
of the Boston Board which will meet 
with the committee will consist of John 


_THE etches UNDERW RITER 





Cornish, Frank A. Dewick, Herbert G. 
Fairhela, H. A. Kneeland, George B. 
Proctor and William Gilmour, the latter 
president of the Boston Board. 


Armstrong-Roth-Cady Party 


BUFFALO, N. Y., Dec. 
of the Armstrong-Roth-Cady agency held 
their third annual Christmas dinner and 
dance last week. Harvey J. Stengel was 
chairman of the committee in charge. 
He was assisted by Misses Margaret 
Tappe and Emma Holls and Arthur H. 
Gahwe and Ray E. Sturges. This year’s 
party was voted the most enjoyable oc- 
casion the organization has ever held. 


28.—Employes 








ee 





IN THE. CANADIAN FIELD 








CANADIAN LICENSES ISSUED 


Many Companies Have Entered the Do- 


minion in the Past Year for 
Various Lines 
OTTAWA, CAN., Dec. 29.—The Do- 
minion department of insurance has li- 
censed the following companies in 1926: 


tire and tornado; LaFonciere Fire, 
fre and tornado; LaFociere Fire, 
France, fire insurance; Federated Brit- 
ish, fire insurance; Canada Fire, fire 
and automobile; General of America, 
fire, sprinkler leakage, tornado and ex- 
plosion; Lumbermen’s, United States, 
fire insurance; North River, United 
States, fire explosion, sprinkler leakage 


and tornado; State Assurance of Eng- 
land, fire insurance. 

The United States Merchants & Ship- 
pers was licensed for fire insurance in 
addition to classes for which it was al- 
ready licensed. The British Law and 
the Security of New Haven were li- 
censed for automobile insurance and the 
National of Hartford and American Cen- 
tral were licensed for hail insurance. The 
American Fire and Union Reserve amal- 


gamated as the American Reserve, 
which is licensed in Canada for fire 
and tornado. 

The General Casualty of Paris and 


T. Eaton General, a Canadian company, 


Equitable have been licensed in the 


| province of Quebec for fire insurance. 


Blue Goose Christmas Party 
WINNIPEG, Dec. 28—The 
| Blue Goose held a Christmas party to- 
day week at the Fort Garry Hotel, at 
which an elaborate program was given 
in the way of entertainment and some 
presents distributed. 


Manitoba 


Blackburn Talks on Mutuals 


WINNIPEG, Dec. 28—Walter J. Black- 
burn, secretary of the Western Canada 
Insurance Club, delivered a lecture 
week before a good attendance of the 
members of the Insurance Institute of 
Winnipeg on “Recent Developments in 
Mutual Insurance.” 


General Agents for Sea 


H. B. MacDonald & Co. of Calgary, 
| Alta., have been appointed by the Sea 
| as general agents for the province of 
Alberta. 


Joins Canadian Indemnity 


J. C. Ratchford, for the past 15 years 
in charge of the casualty department of 
Allan, Killam & McKay of Winnipeg, has 
| just been appointed assistant manager of 
the casualty department of the Canadian 
Indemnity. 


Canadian Losses Compared 


According to the “Monetary Times,” 














were licensed for casualty , insurance | ®T¢ losses in Canada for the week end- 
| 1 tl Cc ( IL ing Dec. 15 are estimated at $475,050, as 
only anc 1¢ opnecticut renera ife compared with $160,500 for the corre- 
was licensed for life, accident and health | sponding week of 1925. 
insurance, = 
: — ’ Canadian Notes 
Licensed for Additional Lines —" ge 
Ss. E. Bushe of Saskatoon, Sask., has 
The General of Seattle has been li- been appointed to represent the Fidelity 
censed in Canada for explosion insur- | (Fire) Underwriters of New York 
ance, the Boston for property damage An old landmark, the Winnipeg thea- 
and the United States Merchants & Ship- | ter, built in 1883, which has been the 
pers for fire and property damage insur- home of the Ww ee 2s rare a 
ance, in addition to the classes for which | ™#"Y, years, Was Ourned to the groun 
2 Pe - .- Dec, 23 rhe total estimated damage is 
they are already licensed. put at $125,000, but only about $60,000 
The Lumbermen’s and the American | insurance was carried 
EXAMINATION IN PROGRESS’ EXPLAINS TREND OF LOSSES 


Illinois Renseet Will Bring Report 
of Probe of Bull Dog Auto to 


Dec. 31 
Phe Illinois department is now en 
grossed in examining the Bull Dog Auto 
Insurance Association of Washington, 
lll., a well known reciprocal, and will 


bring the report down to the end of the 
year. ‘The examination was precipi 
tated because the Oklahoma department 
demanded the right to examine the com 
pany and the Bull Dog Auto ts said to 
have refused that department. Its Ok 
lahoma license was, therefore, revoked 
because the concern refused to allow 
an examination. Che Illinois depart 
ment then took a hand and is going into 
Its affairs thoroughly The Bull 
Auto has been one of the leading 
rocals in Illinois and built up a 
business, Its total income last year was 
$610,668 and total disbursements, $613 
675 It is heensed in a thumber of 
States 


Dog 
recip 
lat mee 


Indianapolis echewnesh Raises Cost and 
Eliminates Credits, Citing Gen- 


eral Experience 


INDIANAPOLIS, Consid 
interest is attached to the recent 
underwriting restrictions adopted by the 


Dec. 28 


erable 


Federal Automobile Insurance Associa 
tion, an Indianapolis reciprocal Che 
issociation in a long announcement out 
lining the changed tone in automobile 
underwriting, explained that it was in 
creasing the life membership fee on fire 
ind theft to $5, on collision to $5 and 
on hability and property damage to $3, 
the charge previously having been $1 
on each of the various coverages. This 
of course, is not an annual fee, but an 
initial fee for each member Also the 
exchange has eliminated the discount 


trom the thett premium on account of 
locks and the discount from 
premium on account of bumpers 

In explanation 
other 


collision 


ot these changes and 


a tew minor changes the attorneys 


last | 
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CHICAGO 


Insurance men find it especially convenient to stop at the 
“Comfortable Great Northern,” located in the shopping and 
theatrical center, close to the insurance and financial dis- 


Having no unduly onerous costs to meet, such as burden 
many other large hotels, the Great Northern can and does 


give better values than you will find elsewhere. 
popular grill and the coffee shop 
you will find food and service of 
great excellence at prices in keep- 
ing with the moderate scale pre — 


vailing throughout. 
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Great American 
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<: NewPork = 
Cmpny INCORPORATED - 1872 7 
STATEMENT. JANUARY L 1926 
$12, 500. 000.00 
Li. OTHER LIABILITIES 
21.732.720.96 
16.541,280.58 
50.7 74, 00 1.54 
SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 
$29,041,280.58 
LOSSES PAID POLICY HOLDERS 
$175,146,238.21 
WESTERN DEPARTMENT 
310 South Michigan Avenue, CHICAGO, ILL. 
Cc. R. STREET, Vice-President 
ST. LOUIS ADJUSTING COMPANY 
Perce Building St. Louis, Missourt 
General Adjusters for Insurance Companies 
aa attest Dh Windsorm, Automebile end Theft Claims aa 








4 








CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. The same 
policy is adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In addition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. 
The same official staff and department managers and the 
same field men are guiding the destinies of both companies. 
Thus the East and West is assured of a capable experienced 
and aggressive management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 











EDWARD MILLIGAN, President 


THOS. C. TEMPLE, Vice-President GEORGE C. LONG, JR., Vice-President 
JOHN B. KNOX, Secretary HENRY P. WHITMAN, Secretary 
FRED C. GUSTETTER, Secretary EDWARD V. ql 

F. MINOT BLAKE, Ass’t Sec'y K Cc. FIELD, 


Ass’t Sec’y 
GEORGE W. HOLTON, Ass’t Sec'y 


Cash Capital 
$5.000,000.00 


Total Assets 
$33,950,173.38 


Reserve for Reinsurance 


$12,098,449 89 


Reserve for Outstand- 
ing Losses, $1,807,973.62 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129,104,557.22 
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in-fact, G. E. Harsh, states that in- 
creased thefts and increased repair costs 
have made imperative the underwriting 
changes regarding theft and collision in- 


surance. It is pointed out that in In- 
dianapolis alone 1,000 more cars were 
stolen in the first nine months of this 
year than during the same period of 
last year. This same condition is re- 


practically all parts of the 
As a result the theft experience 
Mr. Harsh 


Osses Nave 1n- 


flected in 
country. 
has been very unsatisfactory 
also states that collision 
creased, due to the changed type of cars 
vhich predominate today. It is pointed 
out that the shift from the open car to 
he closed car, even though at a reduced 
initial cost, has resulted in an increased 
Though the closed car may 
now than the did 
car in 
are higher in prac- 
Furthermore, the addi- 
tion of more expensive accessory equip 
nent, notably the balloon tire, has 


nereased the loss items on equipment. 


repair cost 
open car 
repairs on the closed 
¢ of collision 
nt OF COllIs101 


cases 


IS RECORD AUTOMOBILE YEAR 


' Assertion Is Made That More Than 


22,000,000 Cars Are Now in Use 
in Country 


Dec. 29.—"Motor,” 
published in this city, 
late issue asserts that the total num- 
ber of automobiles now in use in this 
country exceeds 22,000,000. Passenger 
i total 22,342,457, a 
In over 1925 of 2,254,000 or 11.2 per- 
While the gain is 2.7 percent less 
an the gain of 1925 over the preceding 
vear, this is due to the fact that an 
inprecedented large number of vehicles 
was taken out of service. Sales in the 
United States during the last 12 months. 
the mazagine turther the 
record. Commercial vehicles 
mw number 2,876,781, a gain over 1925 
f 421.688, while passenger machines 
number 19,465,676, an increase of 1.831.- 

743 over those of the preceding vear. 
New York state retains its leadership 
ith 1,818,765 cars: California with 1.- 
614,479 to its credit is a close sec- 
ond; Ohio holds third place with 1,507,- 
500; followed in turn by Pennsylvania 
1,483,054: Illinois with 1,370,000: 
Michigan with 1,124,869 and Texes with 


NEW YORK, 


ade Magazine 


~ } ~ = 
na commercial cars 
a 4 
cent 


th 


asserts, were 


largest on 


uEre 
Wi 


Cars 


with 






1,065,600, Nevada registered the low- 
st umber of cars of any of the states, 
with : Delaware has 44.355, while 
Wyoming's total is 50,000, 


DETROIT THEFT LOSS MOUNTS 


More Disastrous Experience Than in 
Chicago—Rate Increase is Now 
Under Consideration 


utomobil rate situation in 
even more acute 


in Chicago and the question of 


theft 
oe o Se 
Vetr las become 


han that 


1 rate increase in Detroit is now before 
€ special committee of the Western 
\utomobik Underwriters Conference. 


Theits in Detroit have increased from 
about the same rate as Chicago reported 
last year to a greater 

Chicago's thefts this year. In the 
rst nine months of 1926 well over 11,- 
000 automobiles were stolen in Detroit. 


gure 1) percent 


+) 


In the same period Chicago reported 
mly slightly under 9,000 thefts. While 
recoveries have increased at the same 








Its Name Indicates Its Character. 


American National Fire Insurance Co. 


8 East Long Street, 
COLUMBUS, OHIO 


Capital $500,000 
CHARLES 

JESSE E. WHITE, Vice-Pres. 
ALLEN W. FLEMING od EY PHiILLi GUST 
Progressive, Yet Conservative. 


Operating Along Sound Lines. 


G. SMITH, President 
JOHN A. DODD, Vice-Pres. and Sec’y. 
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time the thefts have increased, the rate 
of recovery shows but little improve- 
ment, so that the total insurance 
has shown a resultant increase. 

As reflected in the situation in 
cities, the burden of the theft losses in 
Detroit upon the accessory items 
and the small damage on recovered cars 
“here has been an increase in the num 
ber of total theft losses, but the great- 
est increase has come in the small losses 
of $100 and incurred on recovered 
cars. Claims of even as small as $3 
have iled. The motor vehicle 
owners appear to have fully recognized 
the fact that the automobile imsuranc« 
companies are the ones to turn to for 
even dollar scratches and thus practi 
cally every stolen car, even though re 
covered, results in some minor claim 
The sum total of the losses in view of 
an increase to 11,000 thefts in nine 
months thus shows a great increase over 
1925. The situation is not 


loss 
other 


rests 


1 
i@ss 


} 
been 


the losses of 


only confined to the metropolitan dis- 
tric of Detroit, but is somewhat the 
same throughout the small town terri 
tory Claims are increasing even in 
the rural districts and there, as in the 
big cities, the claims are more pro 


nounced in the partial loss column than 
in the total loss column. 

Will Liquidate Service Corporation 

HARRISBURG,*PA., Dee 
sioner Einar Barfod will liquidate the 
business of the National Automobile 
Service Corporation of Philadelphia, ac- 
cording to an announcement here follow- 
ing the action of the Dauphin county 
court in dismissing a preliminary injunc- 


29—Commis 


tion restraining the commissioner from 
interfering with the affairs of the cor- 
poration. Commissioner Barfod_ stated 


that he had directed G. E. Montgomery, 
special deputy general assigned to the 
insurance department, and J. V. Gosline, 
department examiner in the Philadelphia 
district, to handle the affairs of the cor- 
poration In November Commissioner 
tarfod charged that the corporation's 
liabilities exceeded its assets by more 
than $118,000. He gave it ten days to 
make up the alleged deficit or to cease 
business Nov. 26. <A preliminary injunc- 
tion was granted on the application of 
the corporation at that time to restrain 
the commissioner temporarily from act- 
ing in the affairs of the corporation. 





| partment 





Reciprocal Modifies Its Stand 


LANSING, MICH., Dec. 29—Modification 
of the stand of the Motor Indemnity As- 
seciation, South Bend reciprocal, in a 
recent clash with the Michigan insurance 
department, is indicated in the latest letter 
to be received by the department from 
the Indiana organization. A Michigan 
representative of the reciprocal, which is 
not authorized in this state, some time 
ogo refused service when a Michigan 
policyholder sought to bring suit to ob- 
tain recovery in an auto theft loss. The 
papers were thereupon served on de- 
officials and it was discovered 


that the exchange was not licensed. Now 


it is the stand of the reciprocal man- 
agement that the Michigan representa- 
tive should have accepted service. 

The Michigan department, however, is 
not satisfied by the mere promise that 
service will be accepted in the instant 
ense as it is the department's position 
that the exchange is doing business in 
this state in accepting coverage from 


the Associates Investment Company, 4 
South Bend finance company which han- 
dles considerable Michigan auto sales 
business It appears probable that fur- 
ther devolepments are in order to clarify 
the situation, 


Oklahoma Thefts Increase 


OKLAHOMA CITY, Dee. 29—Despite 
the certificate of title law which became 
effective in Oklahoma a year ago, rec- 
crds of Mabel Scott, assistant secretary 
of the Automobile Underwriters’ Club of 
@klahoma, reveal a marked increase in 


motor car thefts in 1926 over 1925. There 
were 800 thefts in 1926, against 640 the 
previous year, of which 401 cars were 


The number of recoveries for 
not been compiled, but a rough 
showed a larger percentage of 
Experience reveals that in 
cases stolen cars are provided with 


recovered 
1926 has 
estimate 
recoveries 


some 


certificates of ownership the day after 
they are stolen, which robs the law of 
its effectiveness The thefts seems to 





center on less expensive cars, with Fords 
leading and Chevrolets coming second 

Thieves recently have been taking 
nostly new cars, for which they get 
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new licenses under fictitious names. | came to an inglorious end when the auto 
They also procure new certificates of | collided with a street car and was de- 
title under assumed names, which they | molished. 

turn over to the prospective purchaser, The company maintained there had 
when they sell the cars. The purchaser, | been no theft of the machine and hence | 
if he cares to investigate, will find the | no liability. The jury found for Rosso. | 
certificate of title genuine and completes | The supreme court said it was the ar- | 
his purchase unsuspectingly. biter, but that as the litigation was jus- | 
tified on the company’s part it should 
not be further penalized by being made 
to pay attorney fees. 





Jury Finding on Theft Final 

LINCOLN, NEB., Dee. 28—When a jury, 
to which was properly submitted the 
question of whether an automobile was i 
stolen, decides that it was, the company Credit Insurance Case | 
that issued a theft policy thereon will Held that where a policy was issued to 
be held, the supreme court says in the | cover losses on automobile sales notes, } 
ease of Mark J. Rosso vs. Glens Falls. | chattel mortgages, ete., the question as | 
Rosso drove his car into a garage and | to actual fraud on the part of the as- | 
went about some private business. Dur- | sured should have been left to the jury. 
ing his absence a garage attache took enn National Hardware Mutual Corp. | 
the car on a personal errand, picked up |} vs. General Finance Corp., U. S. Cir. Ct. | 
some friends and made up a party that | of Appeals, 5th Cir. Dee. 10. } 
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MARINE INSURANCE NEWS 


ee 


DAMAGE WAS PERIL OF SEA | loading by the stevedores, which was 
— the proximate cause of the loss. Relief 
Insurer Held Liable for Injuries to | ““** denied the plaintiff upon the theory 
B Resulti f Negli | that the loss was not caused by a peril 
ete a ting — egn- insured against, and the question was 
gence in Unloading | whether the damage was caused by a 
peril of the sea. 
Whether damage to barge due to "he appellate division, reversing the 
strain resulting from negligent un- | lower court, held, that the defendants 
loading was a peril of the sea—Ac- | Were liable under their policies, for the 
tions to recover on policies of marine | 4@Mage was caused by a peril of the 
insurance issued by defendants on a | %¢@ The possibility of water from the 
barge, for damage sustained by it while | S€4 Setting into a vessel through ats 
lving alongside a steamship into which | S€@™s or through an opening not volun- 
there was being discharged from the | tty made by those on board of her is 
barge a cargo of coal. When the barge plang of the sea. This peril was the 
was placed alongside the steamship it | direct and immediate cause of the dam- 
was in all respects tight, staunch and | #8¢ since the entry of the water threat- 
seaworthy To unload the coal. the |¢med the barge with sinking, to prevent 
stevedares, over whom the defendants ;™ hich | the expenditures were incurred. 
had no control, took the coal out ot the McAllister & Co. vs. \ estern Assur- 


two ends down to the vessel's bottom, | ance, N. Y. supreme court, app. div., 
lirst dept. Decided Dec. 15. 


eaving the coal in the middle untouched. 
This opened the seams of the barge and 

















there was testimony that it would strain | “ . —— 
and open the seams of any good, tight | Libel Action Dismissed 
boat. | The United States circuit court of ap- | 


The damages thus claimed were for | peals at Chicago has affirmed the dis- 
making necessary repairs, saving the missal of a libel action against the 
:  E . : |; Steamer Davidson, which while being | 
vessel _irom sinking, unloading and | towed out of the river at Milwaukee was | 
transshipping her cargo, removing her blown by a squall against the steamer 
to be repaired and rendering services in | spokane, which latter vessel was tied up | 
recovering and securing the vessel and | at a dock and hence without fault. The | 
cargo. The trial court had found that | cwners of the Spokane contended that 
the damage was not due to the failure of | the a . rt gn ae ag om poate 
. 4 » 4 wfas . . » | itse withou ault. le ibe allegzec 
the defendant, = those -d charge of the that the Davidson was incompetently and | 
vessel, to exercise duc diligence to keep |) piigently handled. The district court 
the vessel in a seaworthy condition, but ut Milwaukee declined to rule that the 
was caused by the openings of the seams | purden of proof was on the Davidson and | 
of the vessel, and that the seams | the circuit court of appeals refuses to | 
opened by reason of negligent un- | distutb the lower court decision. | 


ANTICIPATE PROFIT ON |‘ wndcrwritiog reforms, a5 they, hare | 
THIS YEAR’S BUSINESS |’: sx,months and the majority, within 


(CONTINUED FROM PAGE 5) | many months and possibly more than a 


months at the outset of the year and | vear to feel the full result of these un- 
again during some part of December, the | derwriting restrictions and for this rea- | 


experience has not been excessive. The | son the companies look for an even 
summer improvement was so marked | greater improvement during 1927, busi- 
that the early losses were counteracted | ness in general remaining the same. 

and a favorable average still shown up 


pane . | Farm Business Poor 
to the last week of the year. The im- | 


proved tone of general business is given | Farm business is again one of the | 


some credit, as there is always a re- | most unsatisfactory branches of the bus- 
lationship between poor business and | iness for the year and in this field par- 


fire losses. Business in the middle | ticularly some of the companies have 
western territory has been good during | jeey restricting their writings. One 
1926 and thus there would naturally be a | manager stressed the opinion that his 
decrease in losses. loss ratio would have dropped consid- 

Effect of Underwriting Reforms erably below the present estimate of 


ia ctiliaatinat ; en dhe. enabilie about 50 percent, if it had not been for 

articularly, however, | tin agers the notable cancellations in the farm 
tendency of fire companies to tighten department. That company has been 
up on underwriting conditions has had weeding out the farm business and thus 
a marked effect in the loss departments. | has lost a very appreciable amount of 
\ number of managers expressed the | premium income, while the losses have 
opinion that, while there has been no} gone on regardless. Otherwise, the 
definite connection of the underwriting | business in general has proven satisfac- 
reform movement with loss departments, | torv in 1926. There have been no dis- 
the movement as a whole has been re- | astrous storms, such as experienced in 
flected in a tightening of loss adjust 1925 The sprinkler business has con- 
ments as well and a reduction in the | tinued to be less satisfactory than it 
YPumber of ceuestionable and fraudulent | Was four or five vears ago, but the un 
claims. It is too early, of course, to | derwriting restrictions applied to gen- 
definitely allocate any of the results of | eral lines have also directed at. sprink 
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lered risks and an improvement is looked 


for in this direction. Automobile in- 
surance has held about the same during 
1926, although certain locations, not- 


ably Chicago, have taken a turn for the 
worse and rate advances are expected 
in the latter case at least. 


December Experience Unfavorable 


December has proved a rather warm 
month insurancewise in the central 
west, the loss ratio running up in many 
cases to 70 percent or so. There were 
some remarkably fine records up to Dec. 
1, notwithstanding the hot sessions early 
in the year. While a number of west- 
ern managers figured the average loss 
ratio between 51 and 52 percent they 
have changed their minds and have run 
the average up to 53 percent and per- 
haps a fraction more an account of the 
December experience. 


Premium Income Increased 








The premium income in Western 
Union territory in 1925 was something 
like $219,000,000. It will probably run 
to $224,000,000 in 1926. This is the in- 
crease on all lines of business. Mana- 
gers feel that 1927 will find the insur- 
ance business in far better shape than 
it he opening of 1926. Most 
c ave readjusted their opera- 
ti » that 1927 would find them fairly 
CC al 

iderwriters attribute the good show- 
ng in the west largely to the absence 
( disastrous windstorms. It is sel- 


m that a year passes in Western 
without a heavy 
e tornado loss rati 


: - 
ight down the gen- 


le 
ioss in 





s low 


ral average. 
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Petroleum Fire Prevention Points 


TULSA, OKLA., Dec points 
for fire prevention in the petroleum in- 
dustry were presented by F. C. Singleton 
of the Standard Oil Company in address 
before the American Petroleum Institute 
here recently. The seven essentials were 
given as: (1) To avoid selection of sites 
which involve such accident hazards as 
proximity to flammable buildings, rail- 
road yards, flammable stored materials 
and character of neighborhood; (2) plan- 
ning and construction, which include a 
clear conception of the use or occupancy 
property so as to obtain a safe 
layout with provision for future expan- 
sion, adequate strength for all struc- 
tures and equipment and the specification 
of suitable materials; (3) maintenance of 
structures and equipment, including sys- 
tematic inspection to see that they are 
na safe and firm condition for the 
service for which they are used; (4) care 
in all operations where flammable mate- 
rials are handled; (5) good housekeep- 
ing for the maintenance of the er 
plant in a neat, clean and orderly 
dition; (6) the installation of adequate 
fire fighting facilities; (7) a well or- 
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Hartford, Conn. 


Address all Mail to Lock Drawer Ne. 6% 
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United States Manager 


ROBERT R. CLARK 
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ganized and drilled force for combating 
fires so as to control them in their in- 
cipiency, before they can assume serious 
proportions. 


West Virginia Losses Increase 


CHARLESTON, W. VA., Dec. 28.—The 
state’s fire loss in November was 
$260,825, an increase of $33,975, or 15 
percent over the same month in 1925. 
Fifteen persons lost their lives and 23 
others sustained serious injuries. 

For the five months of the fiscal year 
ending November 30, the loss in West 
Virginia from 323 fires was $1,309,005, 
an increase of $104,522, or 9 percent, 





over the corresponding period next pre- | 


ceding. For the 12 
same date, the loss from 
$6,351,125, an increase of $863,150 or 16 
percent over the same period the year 
before. 

During the month the fire marshal’s 
department made 145 inspections, issued 
five orders and investigated 11 sus- 
picious fires. 


months ending the | 


1,183 fires was | 
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The Northwest’s 
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BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 
Each can bears the label of the 
Underwriter’s Laboratories and 
the Associated Factories Mutual 


Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, IIl. 











Some executives in need of sal- 
aried employes go on expensive 
prospecting tours; others let an ad 
of this size and appearance bring 
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ANALYTICAL COMPARISON OF INSURANCE STOCKS 

















C | 
Years Total Unearned 1925 Current Current omment | 
in Net Admitted Premium Par Invest. Dividend -Recent Mkt.- 
. Opera- Capital Surplus Assets Reserve Value Income Rate Bid Asked on Insurance Stocks 
Name tion -————————As of January 1, 1926 \r Dollars per share—————,, 
BOGE 66606.c60 0-00 nWeeseccscce 107 $ 5,000,000 $11,898,683 $47,319,22 $25,858,362 $100 $33.91 $24 Q J 500 515 
Agricultural ......... 63 1,000,000 2,406,709 9,826,477 4,795,752 50 20.35 11 d 240 260 =| rTCTID Co 
Alliance  stitemee 22 =—«-:1,000,000 =-2,652,521 1,258,467 2:730,736 10 2.79 2 51 53 NSURANCE stocks ended the year 
American A ance apache athe 29 2,000,000 3,278,23 7,225,352 1,693,683 100 16.51 16 300 315 wi Z c f stren c 
American of Newark........ 80 3,500,000 3,789,260 23,557,284 13,356, ph 5 1.35 1 20 25 aA an on gg so sth -_ 8 
Assurance Co. of America.... 29 500,000 605,624 2,004,296 686.5 100 16.52 «8 265 ... |tendency toward larger activity. In- 
Automobile ....... bbhO006600 13 4,000,000 2,105,222 = 853,216 11,498,208 100 13.56 Séeeees 160 190 | quiries in this group have increased ma- 
Bankers & Shippers accneene 8 1,000,000 1,020,162 5,140,974 2,368,720 100 21.55 10QM 275 300 | terially in the last few weeks, with in- 
eee se éoseenes Paani ae a eal 4 aaaaie rage ryan 100 30.00 I & JI 450 470 terest considerably increased as a result 
camden  eerer Be ae ee 5 2,000,000 3 . ,324,702 ,015,17 5 1.14 0c JT&I 14 15 | of » . : ic 
I 37 500,000 561,042 1,558,101 309585 10 126 1203S 32 35 | Of the numerous expansion programs 
Chicago Fire & Marine.....: 6 1,000,000 154,027  2°636,822 1,305,882 10 1.15 8c QJ 14 17 adopted by many of the leading com- 
City of ated ry seeeweee 21 1,000,000 1,145,587 5,072,007 2,080,179 100 2009. i123 &J 275 285 panies. Investors in this group look 
Commonwealth, N. Y......... 40 500,000 2,279,067 6,321,417 2,902,990 100 46.40 10 Jan. 600 aad ¢ sth cre x Ss I i 
Continental .....+........... 73 10,000,000 23,260,755 67,774,523 26,213,991 25 694 63 &J 188 142 mp we mined, yrange pe es 
Detroit Fire & Marine....... 60 $00,000 1,898,187 3,561,784 1.453.845 80 16.61 8 Q J 145 Of the year-end statements of the larger 
Dubuque Fire & Marine...... 43 500,000 1,108,528 4,241,332 382,427 100 4081 203 &3 300 companies whose investment-results, for 
IN Sa Eisai ate kas niece ei 25 1,000,000 3,887,542 9,569,274 2.364, 185 100 37.47 23J&J 600 u the year 1926, are expected to show new 
Fidelity-Phenix ............. 16 5,000,000 19,001,462 ,324,538 20/967.676 25 10.25 6J&JI 194 198 high records attained, both in income 
Fire Association ............ 109 3,000,000 7,138,744 9,218,833b 50c 15.60 2.503 & 54 56 and market-gains 
Fireman’s Fund ...........:. 63 5,000,000 8,223,424 30,191,341 15,004,325 25 6.85 5 QJ 92 95 a ae } : 
EN TEES aa a 5:5 Sis aeyew eas 97 1,000,000 3,030,920 9,919,943 3,802,355 25 9.94 SJ&J 189 195 Franklin Fire, along with other mem- 
NE CD ass Ca davinségncvn 76 2,500,000 3,408,546 15,108,030 7,201,053 10 2.79 1.60 Q 3 39 41 bers of the Home group, ended the year 
tee dl De ed eee 27 3,500,000 30,166,944e 67,922,097 20,265,573 100 61.22 36 Q J 1450 500 with a considerable display of strenetl 
Great American ............. 55 12,500,000 16,541,281 50,774,002 18,221,588 100 17.04 16 QJ 294 298 Glot a da Rut i igs Se Dicne 8 ~at 
Hamilton Fire ........2.00e. 74 200,004 2,268,912 4,168,440 650,030 15 14.55 3Q I 150 a slobe & Rutgers was also materially 
ee ee ea 74 1,500,000 3:085.210 10,289,273 4,640,007 0 16.03 5QJ 198 208 higher. Great American, whose steady 
Harmonia Fire ......-+acee- 8 200,000 398,974 900,014 195,322 10 1.81 1.60 J & 40 45 up-trend has been referred to several 
EO ci.dndinneewe wes 116 10,000,000 16,486,980 48,896,624 100 28.95 20 Q 600 510 | f + age er < > ee 
RE ee ae Se 73 18,000,000 20,520,654 38,112,398 100 19.26 18 J 376 382 times in this column, maintained its 
Homestead Fire ............. 4 250,000 134,93 06 i0 82 40¢ d 26 28 strength, and showed a gain of several 
Importers & Exporters...... 8 700,000 611, 360 1,662,087 25 5.51 3.50 M & 65 70 noints for the Chrie ae weel ris 
Independence Fire........... 16 310,000 y 101, 965 10 1.09 60c J&dJ 20 26 ’ ty SOF tm a —r- gg te d. 
Ins. Co. of North America.... 134 7,500,000 58,876,018  22,781.: 10 2°89 23 & 53 55 he general tone of the market at 
Ins. Co. State of Pa.......... 132 1,000,000 5,861,591 O47 90 100 =. 25.32 63 & 200 Ga this writing is decidedly cheerful and 
Milwaukee Mechanics ....... 74 1,250,000 10,395,020 5,666,197 10 1.64 2.20 Q J 32 36 sentiment seems to agree that, from an 
ne PP eee eee 55 3,000,000 38,202,777 19,324,218 100 46.23 20Q. 725 750 ‘nvestment noi f wiew. the i - ' 
National Liberty ............ 67 1,500,000 16,689, ey $447,976 50 15.42 10 ap [Ree ee See, 
National Union Fire......... 25 2°500,000 7,296,616 100 19.04 12QP 215 225 group can look forward to a decidedly 
New Hampshire Fire........ 57 2,250,000 5,619,969 10000 = 22.57 16 J 350 -<% productive yearin 1927 
—E... Osea 15 1,000,000 1,422,680 20 289 180M&S _ 35 40 Soi 
Niagara “7. 76 3,000,000 523,107 100 23 20 q 235 240 
Northern of } 26 1,000,000 2,367,181 100 20.71 10. 265 —_ es 
North River 104 2,000,000 8,845,451 25 11.01 5 QM 105 112 . 
Pacific Fire 75 —«-1,000,000 2,226,202 25 4.64¢ 3.50 90 100 Backes Made President 
Be eat a ad ee adhd 72 5,000,000 2 3.95 12 "098 ,450 100 29.89 20 Q 500 510 ~ ‘ 1 
Providence-Washington ....- 127 -21000,000 +=—«G,098,745 14, 4,892,568 100 2919 12Q 315 325 Frank M. Backes, who has been sec- 
ee ee ee 35 3,000,000 6,137,165 0, 9,249,628 100 25.99 23.33 300 cs retary and manager of the Stonewall of 
DOE ves esetnnanesunnns 4 85 1,500,000 2,486,230 0, 5,310,353 25 7.964 3 80 85 Mobile, Ala., has been made president. 
Springfield Fire & Marine... 75 3,500,000 6,692,360 5,7 3,258,078 100 28.66 16 450 460 is aff? — on “hoce 3 a.nreaice 
PUR. scdandiveavesscos 75 1,000,000 746,133 4, 1,943,943 100 17.414 6 QJ iso 6200 | &: T- McCorvey was chosen vice-presi 
United States Fire........... 102 2,000,000 7,045,267 25,119,697 12,980,412 20 10.51 5.60 Q 155 ig9 | dent and R. Gaillard was elected secre- 
U. S. Merchants & Shippers. 54 1,000,000 1,297,176 4,976,781 1,539,412 100 0.68 8 J 240 250 tary. Stewart Brooks, the former presi- 
Westchester Fire...........-. 89 1,500,000 3,101,758 13,427,755 7,423,316 10 3.52 2.5 45 46 dent, resigned because all his time is 
* Figures not available. b Includes reclaimable items. dOn 1925 Capital. gOn New Capital. taken with the Peoples Bank of which 
a Not including reserves. ec Being reduced to $10. e Includes Reserves. | he is the head. 
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Dealers in 


Fire Insurance Stocks 


J. K. RICE, JR. & CO. 


Dealers im 
Fire Insurance Stocks 








We suggest well-selected Fire Insurance stocks, 
most completely-managed Investment Trust with a growth-trend which has made this 


FOR INVESTMENT 


in 1927 


group one of the most productive of all investment fields. 


Our 


lections, 


plete 


Statistical Department 
will gladly help you make se- 
analyze current hold- 
ings or supply you with com- 
information 
particular companies 


J. K. 


Dealers in 
Unlisted and Inactive Listed 
Stocks and Bonds of 
Industrial, Railroad, Utility, 
Mercantile and Other Corporations, 
Insurance, Bank & Trust Co. Stocks 


phone, 


concerning 


We Invite Your Inquirtes— 


RICE, JR. & CO. 


EQUITABLE BUILDING 
120 Broadway 
New York City 
INQUIRIES INVITED 


wire or tele- 
promptly 
current markets and co-oper- 
ate in the completion of invest- 
ment programs. 


combining the best elements of the 


Our Trading Department, ad- 
dressed by mail, 


will quote 
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Telephones: 


| 9030-9039 
Rector ) 9048-9053 
) 9060-9065 
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Promoters of Prosperity 


AS one of the most prosperous years in the history of the United States - 


nears its close, it is both interesting and appropriate to review the 
methods by which surety companies help promote the financial, industrial 
and commercial progress of the nation. 


Primarily established to indemnify employers for losses caused by the dis- 
honesty of employes, surety companies have gradually extended their opera- 
tions to include the issuance of guarantees covering nearly every conceiv- 
able contingency. 


Surety companies not only relieve corporations, as well as_ individuals, 
from the dangerous necessity of giving or accepting Personal Surety, but, 
by lending an element of certainty to legitimate transactions, they promote 
business confidence, stimulate private enterprise, and help make possible 
the great public and private operations upon which our national prosperity 
depends. 


lor evidence of the growing importance of Corporate Suretyship one has 
merely to trace the remarkable growth of the business in the last decade. 
The total volume of fidelity and surety premiums written by all companies 
in 1915 was approximately $22,000,000. Five years later the writings 
were over $48,000,000, and by the end of 1925, they had grown to more 
than $90,000,000. Present indications are that this year’s volume will 
show a material gain over 1925. 


In view of these figures it seems hardly necessary to point out that the in- 
surance agent, who does not represent a surety company, is overlooking an 
increasingly prolific source of income. 


FIDELITY ann DEPOSIT 
COMPANY 


of Maryland 
BALTIMORE 


FIDELITY and SURETY BONDS and BURGLARY INSURANCE 


NU-12-30 
PRODUCTION DEPARTMENT 
FIDELITY & DEPOSIT COMPANY 
Baltimore, Md. 


If you are not already adequately repre- 
sented in this territory I will be glad to 





U! 





RS A have full information regarding an 


agency connection with your Company. 
SE 5. As dina dew hae 


Addreas 
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MAKES PEACE MOVE IN 
SURETY CONTROVERSY 


Metropolitan Casualty Circularizes 
American Contractors With 
Suggested Change 





| 
| 


| Companies 


UNIFIED ACTION IS NEEDED | 


Central Reporting Bureau to Qualify 
Contractors for Compensatory 


Rate Is Proposed 





An important step has been taken by | 


| trom the plate glass department of the 


the Metropolitan Casualty in the con- | 


troversy of long standing between con- 
and surety underwriters over 
the underwriting principles of contract 
The 
all ot the 


tractors 


bonds. company has circularized 
with 
an open letter by Edmund J. Donegan, 
general counsel, outlining a proposal for 
the solution of the present difficulties 
encountered in the contract bond field 
and asking for the cooperation of .the 
contractors in working out some defin- 
ite underwriting program for the fu- 
ture. 


American contractors 


Admits Hoth at Fault 


It is pointed out in Mr. Donegan’s 
letter that in the past both sides have 
thrown the responsibility for the weak- 
nesses now existing on the other party. 
The contractors have thrown the en- 
tire responsibility on the surety under- 
writers and the latter have answered 
with the claim that the contractors 
alone are responsible. It was pointed 
out by Mr. Donegan that this attitude 
will achieve no results whatsoever and a 
solution can only be reached by both 
admitting that possibly both are at fault. 
In view of this, Mr. Donegan admits 
certain failures from an underwriting 
standpoint on the part of the surety 
companies and suggests an underwriting 


program which will largely overcome 
the past failures. He asks the con- 
tractors to express their opinion re- 


garding the suggestion and the “vote” 
is now being taken. 
Result of Competition 
The chief failure of the surety com- 


panies, as outlined in this open letter, is 
in connection with the avoidable loss. 
It is pointed out that the surety com 
panies have not avoided the avoidable 
chiefly because of competitive 
reasons, although there is a very definite 
way in which these could be eliminated. 
It is shown that the avoidable loss is 
largely a result of the surety companies’ 
ignorance as to the integrity of the 
statements filed by the contractors with 
the sureties. The statements in them 
selves may warrant the issue of a bond, 
hut without some means of checking on 
the statement, the surety companies are 
encountering unfortunate experience and 
are not doing justice to the honest con 
tractors. It is pointed out in the letter 
by Mr. Donegan that three prominent 
surety text writers, two of them com 
pany executives and the third a promi- 
nent rate-maker, all stressed the vital 
importance’ of investigation in connec 


losses, 


the large premium risks. 


WORKING OUT PLAN TO | 
GET BACK BIGGER PLATES | 


_———-_ | 


WANT TO SAVE THE BUSINESS | 

Writing Glass Insurance | 

Will Evolve Scheme for Using Ex- 
perience Rating Data 


NEW YORK, Dec. 29.—A committee 


National Bureau of Casualty & Surety 
Underwriters will confer with the Moore 
Plate Glass Rating Bureau regarding 
the new experience rating plan that the 
National Bureau is to put into effect. 
There are some companies that belong 
to the Moore Bureau that are not in the 
plate glass department of the National 

Jureau. 

The plate glass companies have feli 
for some time that they were losing 
Usually these 
became self insurers or they went to 
some outside company. It has been al- 
most impossible to get these large pre- 
mium risks back on the books. Some 
companies adopted the 50-50 policy 
whereby 50 percent of the manual pre- 
mium was paid and no more was re- 
quired unless the loss ran beyond that 
amount. The National Bureau people 
seem to think that this plan would not 
produce a profit, where full coverage is 
given. 

It is thought that the Moore Bureau 
will adopt the new plan now that the 
larger plates can have the benefit of 
good experience. The maximum 42.5 
percent is agreed as the premium loss 
ratio with which the risk ratio 
should be compared. These large plates 
will also have the benefit of the experi- 
ence during self insurance or while cov- 
ered in non-bureau companies. 


loss 





| 
tion with the applicants for contract | 
bonds. This is fundamental to sound | 
surety underwriting and an underwrit- | 


ing program which proceeds in ignor- | 
ance of this is inequitable to both the | 
sureties and the honest contractors. 

The competitive situation was com- | 
pared by Mr. Donegan to that of the | 
nations which refuse to disarm because | 


' they fear war and fear war because they | 


refuse to disarm. 
Suggests Central Bureau 


The solution suggested by Mr. Done- 
gan is the creation of a central report- | 
ing bureau, through which the contrac- 
tors could furnish the surety companies 
with certified audits of their financial 
responsibility and thus give ample evi- 
dence of the statements offered. The 
plan is outlined in detail, with sugges- 
tions that would prevent it from becom- 
ing a discriminatory plan, counter to the 
law or public policy. It is suggested | 
that it be applied equally to all con- 
tractors, large or small, which is a phase 
which has been overlooked in the past. 
Mr. Donegan states that in the past it 
has only been the large corporations in 
the contract business which have been 
scrutinized in this connection, 
the smaller contractors being taken at 
their face value and thus these average 
contractors have not been granted an | 
equitable underwriting program. 


| deavor on the 


closely 


The certified audit would entitle the | 
contractor to a compensatory rate It | 
would be an appreciable credit) which 


| MOTORISTS PRESENT 


iuel A. Fry vs. 


| 
|} somewhat 


| contractor 


MASSACHUSETTS BOARD 
HEARD POLICY CASES 


CLAIMS 
Applicants, Denied Liability 

File Protests with State Body— 
One Case Decided 


BOSTON, Dec. 28.—The board of ap- 
peal under the new automobile com- 


pulsory liability insurance act had be- | 


fore it last week seven complaints al- 
leging refusal of insurance companies to 
grant policies to taxicab owners. Com- 
nussioner Monk, Registrar of Motor 
Vehicles Frank A. Goodwin and Assist- 
ant Attorney General Roger Clapp sat 
on the board. 
One Is Passed On 


The only case of the seven actually 
heard was that of Phillip Miller of Rox- 
bury who claimed the Royal Indemnity 
refused to insure his taxicab. Thomas 
H. Calhound, attorney for the company, 
stated that the company had not writ- 
ten taxicab insurance and was not eager to 
write it now, though he added, “Per- 
haps the business is all right.” He said 
the company was prepared to insure Mr. 
Miller it he is a good risk and if the 
company has time to investigate him. 
In answer to Commissioner Monk, Mr. 
Calhoun said that if Mr. Miller applied 
direct to the company, and if he were 
found to be a good risk, the company 
would insure him. 

The board gave as its decision that 
Miller was a proper risk and that the 
company should issue him a policy. 

The cases of Barney Goodman ys. the 
Royal Indemnity and New York Indem- 
nity were settled out of court, it 
announced, 

The cases of the Putnam Square Motor 
Service vs. American Automobile: Harry 
Wiseman vs. Globe Indemnity, Julius 
\. Wolfe vs. Globe Indemnity and Sam- 
London 
continued. 


was 


Accident were 


would warrant even the smallest con- 
tractor spending the money necessary 
for the filing of the audit. This rate 


credit or rate reduction would not be 
a discrimination, but would be a _ re- 
turn for a cooperative underwriting en- 
part of the contractor. 
The contractors who are willing to co- 
operate with the underwriters to the 
extent of giving proof of their financial 
statements would earn the rate credit, 
just as the burglary policvholder earns 
a rate credit through the installation of 
an alarm system. It is true that it would 
benefit the larger contractor 
to the extent that the initial cost of 
auditing could be spread over a large 
number of risks. whereas the smaller 
would have to allocate a 
larger proportion of the audit to each 
contract. but it would not be discrimin- 
atorv, for each contractor would have 
the same identical credit applied to each 
bond written. 


Requires Concerted Action 


It is further pointed out that such a 
proposal would have to be the result of 
concerted action by all surety 
and all contractors, individual action in 
this direction having proven futile. Mr 

(CONTINUTC ED ON PAGE 45) 


companies 


Contracts, | 


Guarantee & | 


SURETY COMPANIES TO 
MEET EARLY NEXT MONTH 


Will Take Up Further the Rules 
for Governing Acquisition 
Cost 


TO MODIFY REGULATIONS 


Underwriters Desire Further Investiga- 
tion Made of Conditions in New 
York City and California 
NEW YORK, 


the meeting of the surety company rep 


Dec. 29.—Following 


resentatives here last week to discuss 


and general 


decided to 


the acquisition cost rule 


was 


procedure, it postpone 
effect 


will be another 


| putting these rules 
March 1. 
ing of the 
111. This itseli 


largely to consideration of the acquisi- 


into until 


There 


meet 
companies in this city Jan 


meeting will devote 


tion cost rules in California and Greater 
New York. A committee of five was 
appointed to take up the New York 
situation, which has a number of unique 
angles. 

Will Hold Conferences 


This committee was requested to con 
fer with the Managers Association of 
New York City and the New York City 
Agents Association. Both organizations 
have some very strong opinions as to 
modification of the rules. A committee 
from the national agency committee will 
go into the California situation where 
there has been much sharp competition, 
rate cutting and rebating. The commit 
tees are instructed to present such modi 
| fications in the rules as will suit the 
conference. Whether further changes 
will be made in the rules governing ac 
quisition cost outside of these two ter 
ritories remains to be seen. 

At the meeting here last week rt 


Was 
decided to give automatic relief to two 
}companies where they feared ther 
agents might be gobbled up by other 


companies and given general agents’ or 
district agents’ commissions 
companies said that they had a number 


Some 


of agents on a 25 percent basis Chey 
declared that their agency plant, which 
had taken vears to build up, would be 


raided by companies that did not have 
much of a plant, but were simply prow! 
ing about eager to fill their 


higher commission 


quota of 
agents 


American Surety Not Represented 


It is thought that the automatic re 
lief plan may solve the difficulty Phe 
American Surety was not represented at 
the meeting last week, which caused 
considerable comment. It has a peculiar 
situation in that in the territory of tts 
branch offices it has a number of agents 
to whom it pays 15 percent on bankers’ 


blanket bonds It has built up 
business of this character 


l have to 


quite 
Under the 


rules it would reduce the com 


mission to 10 percent 
An interesting angle to the situati 


is the attitude that Superintendent Beh 


(CONTINTC ED ON PAGE 48) 
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URGES INSURANCE DAY 
FOR ENTIRE COUNTRY 


CITES BENEFITS WHERE TRIED 


John L. Mee of National Surety Sug- 


gests “All-American” Event 


for the Business 


Intensified public activity in insurance 
would result from the observance of a 
nation-wide “Insurance Day” in the es- 
timation of John L. Mee, vice-president 
and superintendent of agencies of the 
National Surety, in discussing the re- 
cent Connecticut Day meeting in Hart- 
ford. If carried out, this idea, Mr. Mee 
believes, would do much to elevate the 
profession of insurance. 

Cites the Benefits 


He said in part: “I am engaged in 
the business of selling fidelity and surety 
bonds and burglary insurance but as the 
result of attending this session it has 
suddenly occurred to me what a practi- 
cal plan this is. It is a well-known fact 
that methods and ways of obtaining and 
handling business in one particular 
branch of trade or business have been 
adopted and tested by an entirely differ- 
ent line of business and found to be de- 
cidedly profitable. What a fine thing it 
is for life, fire, surety, casualty and 
steam boiler men to come together to 
discuss their respective views and to 
profit by the methods explained by their 
associates. I can see where some of the 
fine and time-tested methods of doing 
business now practiced by the fire com- 
panies can be used advantageously by 
the surety companies. Fire companies 
undoubtedly could adopt successfully 
some of the methods now in practice in 
connection with handling and securing 
casualty lines and so on. 

“Many states now find it advantageous 
to hold Insurance Day meetings and 
have been doing so for some time past. 
That is proof of their value. 

“If it is of value for certain states to 
hold these meetings why can we not 
look forward in a broader way to.a time 
in the near future when this great busi- 
ness of ours will be further elevated to 
its proper dignity by having a United 
States Insurance Day? 

Cites Sport Gatherings 


“During the past few months the 
country has been amazed at the enor- 
mous crowds gathered together in the 
various stadia in the east and west for 
major sporting events. 

“What a wonderful thing it would be 
and what an impetus to our business; 
what a fine reaction would come back to 
us from the bonding and insurance buy- 
ing public of America, if through thor- 
ough preparation in the newspapers, 


nore intense activity on the part of the 
various state associations of life, fire, 
casualty and surety insurance men, it 


were possible to fill a stadium with 50,- 
000 or 100,000 insurance men from all 


classes of the profession! What a profit- 
able opportunity for honest, truthful 
publicity in regard to our business 


would be thus presented! 

“This thought may first seem like a 
Utopian dream but to my mind it is 
more than possible and I leave the 
thought with you for your more mature 
judgment.” 


Examine United States Guarantee 


NEW YORK, Dec. 29—The New York 
department has completed an examina- 
tion of the United States Guarantee as 
of March 31, 1926, which lists the ad- 
mitted assets $3,431,222 with a surplus 
over all liabilities of $1,034,929. Together 


with the capital of $1,000,000, this pro- 
vides a surplus to policyholders of 
$2,034,929 The report states that the 


company has shown an underwriting loss 
simce last examination as of March 31, 
1f of $62.910 The report says that 
loss is due largely to the establish- 
ment of reserves following the increas- 
ing volume of business, as the company 
now transacts business in three more 
lines than it did in 1923. For the same 
period investment gains have amounted 


this 





IS NO REAL NEED FOR 
COMPULSORY INSURANCE 


WILL NOT REDUCE ACCIDENTS 


Attention Should Be Given to Basic 
Problem of Safety Rather Than 
Financial Palliatives 


By OLAF H. JOHNSON 
Commissioner of Wisconsin 
{Extracts from an 


at a luncheon of the 
Stoughton, Wis., this 


address given 
Lions Club of 
week.] 


In my opinion, there is no popular de- 
mand or need for compulsory automo- 
bile insurance. Such a law will not stop 
or lessen automobile accidents. On the 
contrary, it is the prediction of experts 
that the enactment of a compulsory in- 
surance law will be the cause of more 
accidents. We cannot hope to prevent 
accidents or conserve life and limb by 
the enactment of a compulsory automo- 
bile insurance law. 


Tourists Not Covered 


Wisconsin is known as a great tourist 
state. There are thousands of tourists 
that visit our lakes and forests every 
year. The northern part of the state is 
especially a playground during the sum- 
mer months and attracts a very heavy 
tourist trade. We will not reach the 
tourists and the owners of automobiles 
of other states by compulsory insurance. 
We may impose upon our own citizens 
such a compulsory law, but we cannot 
impose such a requirement upon the 
owners of automobiles of other states. 
And I ask who is in favor of jeopardiz- 
ing our tourist trade by requiring tour- 
ists to carry automobile insurance before 
they are permitted to drive on our high- 
ways and streets? 


Would Impose Burdens 


Furthermore, compulsory insurance 
would impose upon our farmers and 
owners of motor vehicles living in our 
smaller cities a financial burden. A very 
small percent of our farmers and folks 
in our smaller towns carry automobile 
liability insurance. Their taxes and liv- 
ing expenses are high enough now with- 
out the imposition of additional burdens 
by the passage of compulsory laws, and 
especially when the imposition of such 
additional cost may serve no good pur- 
pose. 

Eliminate Reckless Drivers 


If we really wish to do something to- 
ward the prevention of accidents and 
the conservation of life and limb, we 
must first eliminate from our public 
streets and highways the reckless and 
careless drivers as well as those who 
are mentally unfit to operate automo- 
biles. This will require an examination 
into the fitness of the applicant and 
his knowledge of the traffic rules before 
a license is issued. It will require a 
stringent automobile driver’s license law 
and adequate penalty for violation of 
traffic rules. It may mean the possible 
suspension or revocation of license for 
cumulative evidence of irresponsibility 
and carelessness or for operating a mo- 
tor vehicle while under the influence of 
intoxicating liquor. Legislation along 
these lines would be constructive meas- 
ures toward the prevention of accidents. 








to $305,255, with contributions to surplus 
by stockholders of $450,000. Dividends 
amounting to $176,250 were paid to stock- 
holders. The surplus was further re- 
duced by $203,483 representing a bank 
deposit under the sole control of a branch 
manager. The report states that the net 
result of the transactions of the com- 
pany for the period under examination 
has been an increase in surplus of $312,- 
611. 


Melvin R. Jones, special agent for the 
casualty and liability department of the 
Travelers branch office at Atlanta, was 
married the other day to Miss Annie R. 
Del Grande of Richmond, Va. He was 
formerly attached to the Richmond office 
of the Travelers in similar capacity. 





MILK SICKNESS HELD 
AS ACCIDENTAL DEATH 


IS DECISION IN NEW MEXICO 


Supreme Court Rules on Claim Filed 
Against Kansas City Life for 
Double Indemnity 


In Buel vs. Kansas City Life, supreme 
court of New Mexico, 250 Pac. 635, the 
company issued a policy which contained 
a double indemnity clause. The in- 
sured died from the effect of milk sick- 
ness, which was caused by drinking milk 
that had been poisoned by the cows eat- 
ing golden-rod. 


Liability Was Denied 
The company paid the beneficiary the 
sum of $2,000 which was the face of the 


policy for death, but denied that the 
death had been caused by accidental 


means within the double indemnity 
clause of the policy. The beneficiary 
accepted the $2,000 and_ thereafter 


brought the instant action to recover an 
additional $2,000 under the double in- 
demnity clause. 

The trial court held that the death of 
the insured was accidental and rendered 
judgment in favor of the beneficiary for 
the additional $2,000. On appeal the 
higher court in reviewing the record in 
respect to whether or not the insured’s 
death had been caused by accidental 
means, said: 


Compared to Poison 


“Evidence was adduced tending to 
show that milk sickness is an infectious 
disease; is considered a fatal disease; 
that it occurs in epidemics; that pa- 
tients have relapses; that the germ 
causing such disease has been isolated, 
and is known to the medical profession 
as bacillus lactamorbi. Relying upon 
this evidence, appellant contended at the 
trial, and now contends, that the cause 
of death was shown to be an infectious 
disease like typhoid fever, and not the 
effects of an injury through external, 
violent, and accidental cause. * * * 

“Appellant does not seriously ques- 
tion the practically uniform holding that 
death from poison, unintentionally 
taken, would be within the terms of this 
policy. So we find it unnecessary to 
cite the many decisions to that effect. 
It does contend, however, that this pol- 
icy does not contemplate liability for 
death from disease, and that, if milk 
sickness is a recognized infectious dis- 
ease, similar to typhoid fever, the judg- 
ment cannot be upheld. * * * 


No Express Exclusion 


“In the case at bar there is no express 
exclusion of liability for death result- 
ing from disease. Whether milk sick- 
ness is a disease is entirely immaterial, 
unless that fact of itself precludes a 
holding that it effected an injury 
through external, violent, and acciden- 
tal cause. If we are to admit, as is 
generally held, that there is liability for 
death resulting from introduction into 
the system of a poisonous substance, 
injuring the body by causing lesions of 
the organs, what good reason is there 
for denying liability where the same 
final result is produced by toxins, per- 


haps generated within the body, but 
caused by bacilli introduced from with- 
out? Such a distinction is not war- 


ranted by the decisions.” 
Consider Claim Release 


The court next turned to the question 
of whether or not the acceptance of 
the $2,000 by the beneficiary constituted 
an accord and satisfaction which would 
preclude a further recovery under the 
policy. In this connection the court, 
among other things, said: 

“The trial judge considered that the 
release, signed by the appellee, did not 
constitute an accord and _ satisfaction 
barring a recovery. His theory was that 
appellant’s liability for $2,000, in any 
event, was not disputed, and that the 





BROKERS PROTEST TO 
SUPERINTENDENT BEHA 


CALL PLAN DISCRIMINATORY 


Complain of Not-taken Policy Program 


Suggested by Casualty Compa- 
nies in New York 


The casualty brokers filed a protest 
last ‘week with Superintendent Beha oi 
the New York insurance department 
against the proposed plan of the cas- 
ualty companies for the elimination of 
the not-taken policies and the free in- 
surance evil. Speaking through two of 
their organizations, the brokers com- 
plain that the plan as now proposed is 
discriminatory and works an injustice 
on the brokers, whereas it adequately 
protects the companies, 


Two Bodies Object 


The protest was filed with the insur- 
ance department by the General Brokers 
Association of the metropolitan district 
and the Bronxville and East New York 
Insurance Brokers Association, being 
signed by Oscar A. Meyerson, attorney 
for the two organizations. They chiefly 
objected to es teat of the plan which 
proposed to make the broker obligate 
himself for uncollected earned premiums 
up to $5 per case and also to the signed 
application required either by the as- 
sured or the broker. It was complained 
that a more flexible mode of relief 
should be arranged, as this plan puts the 
burden on the brokers, rather than on 
the company. They protest that it adds 
to the broker’s duties a mass of detail 
which rightfully belongs in the insur- 
ance company Office. 


Hold Companies Responsible 


The two associations suggest that a 
plan be devised more in accord with the 
plan adopted by the fire companies. It 
is pointed out in the memorandum filed 
with the department that, while the com- 
panies have the legal right to proceed 
against the broker without authority 
from the assured orders a policy, they 
have shut their eyes to this practice and 
have “nurtured it until it has grown to 
such proportions that we are now Jjusti- 
fied in referring to it as an evil.” It is 
claimed that the central bureau plan now 
under consideration is revolutionary and 
unwarranted. It is contended that the 
superintendent of insurance has author- 
ity to revoke the license of any broker 
for a cause and this authority is ample 
to deal with the broker, who without 
authorization from the assured secures 
a policy. It is pointed out that under 
the new plan the broker receives no ex- 
tra compensation for this guarantee o! 
payment of the earned premium and un- 
der this pledge filed with the companies, 
the latter can hold the brokers liable for 
the earned premiums even when the 
broker was fully authorized to place the 
business. This is held to be coercion. 








payment of that sum was no considera- 
for a release of the additional 


“In the case at bar it cannot be ques- 
tioned that the parties agreed, by the 
policy, upon the amount of the indem- 
nity. There never was dispute as to lia- 
bility for $2,000 because of the death of 
the insured. There was dispute as to any 
liability for accidental death, but none as 
to the amount to be paid if the deatl 
were accidental. By the payment made 
appellee obtained nothing to which she 
was not entitled, and anpellant gave uy 
nothing it could rightfully retain. 

“Unable to accede to any of appel- 
lant’s contentions, we affirm the judg- 
ment and remand the cause, and it is s« 
ordered.” 





Will Enter New States 


The Iowa Mutual Liability and the 
Towa Automobile Mutual, both of Cedar 
Rapids, Ia., are entering Ohio, Michigan 
Wisconsin and California. 
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NEW ORGANIZATION IS 
FAVORABLY RECEIVED 


——__—_—— 


Association of Casualty & Surety 
Executives Plans Important 
Functions 


TO FIGHT HOSTILE LAWS 





Central Body Is to Study Proposed 
Measures from Standpoint of In- 
surance as a Whole 





NEW YORK, Dec. 29.—Approval of 
the constitution drawn up for the gov- 
ernment of the recently formed Associa- 
tion of Casualty & Surety Executives 
having been given by all members of its 
executive committee, the copy is now in 
the hands of the printer and completed 
copies will be sent the interested com- 
panies within the next week or ten days. 
Later, probably about the middle of Jan- 
uary, a general meeting of executives 
that ‘have signified their sympathy with 
the new organization will be held in 
this city and plans for its functioning 
determined upon in greater detail. A 
strong executive committee, of which A. 
Duncan Reid, president of the Globe In- 
demnity, is chairman, and the following 
are his associates: J. Arthur Nelson, 
president New. Amsterdam Casualty; L. 
F. Butler, president Travelers; T. J. Fal- 
vey, president Massachusetts Bonding; 


Frederick Richardson, United States 
manager General Accident; ; 
Bowen, vice-president Standard Acci- 


dent, and R. R. Brown, president Ameri- 
can Surety, was selected at the organiza- 
tion gathering several weeks ago. Other 
committees to handle specific questions 
must be appointed, and these, it is, an- 
ticipated, will be named at the general 
gathering next month. 


Manager Not Yet Selected 


Reports to the contrary notwithstand- 
ing, no consideration has yet been given 
the selection of a general manager for 
the organization, nor will there be for 
a time. The importance of securing the 
right man for this important office is 
fully realized, for upon the ability of 
such officer to deal with the problems 
which must be largely entrusted to his 
judgment will in very considerable meas- 
ure depend the success of the new body; 
hence the determination of the execu- 
tive committee to proceed with the 
greatest care in the search for a compe- 
tent executive and to defer his engage- 
ment until thoroughly assured that the 
proper man has been found. 


Reaction Is Favorable 


The reaction from the field since news 
of the creation of the Association of 
Casualty & Surety Executives was made 
public, has been most favorable and 
many suggestions have been offered as 
to avenues of activity that might very 
properly and profitably be taken up by 
the new body. While the outstanding 
problem before the organization will be 
the formulation of practical plans to 
bring about a more cordial understand- 
ing between business men and _ the 
casualty and surety interests, it is appre- 
claeed that much of value could be ac- 
complished within the underwriting 
ranks through a closer coordination of 
their effort. Many of these bodies now 
work at cross purposes, mainly through 
lack of a common understanding. Thus 
far, while the many separate organiza- 
tions maintained by both the casualty 
and the surety companies, have per- 
formed and are performing admirable 
service within their respective spheres, 
yet each sees only its particular objec- 
tive and has no appreciation as to the 
effect its decisions has or may have on 
the business as a whole. It is to rem- 





CASUALTY COMPANIES 
HAVE HAD GOOD YEAR 


BALTIMORE STOCKS ARE HIGH 


Interest Centers in Rights for New U. 
S. F. & G. Stock, Which Are 
Now Selling at 33 


BALTIMORE, Dec. 29.—While full 
figures of the local bonding and casualty 
companies will not be available for sev- 
eral weeks, indications are that all of 
them enjoyed excellent business this 
year, with most satisfactory earnings. 
Paucity of offerings of United States 
Fidelity & Guaranty, New Amsterdam 
Casualty, Maryland Casualty and Fidel- 
ity & Deposit stock continues and the 
stocks are usually accepted at the prices 
proposed by the holders. 

The substantial position of these com- 
panies at the present time is indicated 
by the upward price of United States 
Fidelity & Guaranty stock, which ad- 
vanced last week on a small offering to 
243, while the new stock rights made 
their appearance, offered and accepted as 
“when issued” at 33. 


Vote on Increase Jan. 17 


Stockholders of the 
vote Jan. 


company will 
17 on a proposal of the di- 


rectors to increase the capital stock 
from $6,000,000 to $7,500,000. It is pro- 


posed to issue 30,000 shares of the stock 
of a par value of $50 to present stock- 
holders at a price of $75 a share, on the 
basis of one share for each four shares 
held. It will require the purchase of 
four rights to purchase one share of new 
stock. On the present selling basis of 
the rights of 33% the necessary amount 
will cost $132.50, which added to the set 
price of $75, will give the new stock 

valuation of nearly $208. Of the pro- 
aaa of the sale, $1,500,000 will be 
added to capital and $750,000 to surplus. 

Trading in rights will end Feb. 1. 
Subscribers will be given until Feb. 25 
to pay for the new stock. 


edy this condition, unavoidable under 
the system hitherto followed, that the 
Association of Casualty & Surety Ex- 
ecutives was brought into being. 


Expect Many Measures 


Within the next ten days the legisla- 
tures in many of the important states of 
the country as well as the federal Con- 
gress will convene, and an avalanche oi 
measures directly or indirectly affecting 
casualty and surety interests is antici- 
pated. To keep track of impending leg- 
islation, properly analyze it and submit 
the result to company officials is a task 
that will test the capacity of existing 
underwriting bodies. While the latter 
are equipped to deal with situations re- 
lating each to its specific interest, none 
is able to relate the measures to be busi- 
ness as a whole and to determine a pol- 
icy or attitude thereto. This can only 
be done by company executives taking 
a broad view of the situation and having 
knowledge of each division of insurance 
and the effect thereupon proposed legis- 
lation might have. 


Combat Hostile Attacks 


The casualty and surety business to- 
day is one of immense proportions, the 
premiums mounting into the hundreds 


of millions of dollars annually and with 


every promise of growing for years to 
come. The immensity of the business 
and its wide ramifications make it pecu- 
liarly subject to attack by those who 


look with suspicion upon all large ag- 
gregations of money, and to offset this 
recognized condition the need for a 
strong central organization that will 
speak with authority for a united cas 
ualty and surety interest is apparent. 
So much of a preliminary nature re- 
mains to be worked out that it will prob- 
ably be March or April before the new 
association begins to function actively. 
Once further committees are named and 
a more detinite line of procedure than 





FORGERY BOND MERIT 
RATING SATISFACTORY 





PLAN HAS PROVED POPULAR 





President J. Scofield Rowe Says That 
Metropolitan Casualty Is Well 
Satisfied with Experiment 


NEW YORK, Dec. 29.—Reviewing 
the first two years’ operation of the merit 
rating plan of forgery bond covering, 
J. Scofield Rowe, president of the Metro- 
politan Casualty, who originated the 
plan, stated today that experience has 
demonstrated that the plan is well 
founded. 

“When we decided to apply to forgery 
insurance the same principles so long 
and successfully practiced in other lines 
of insurance,” said Mr. Rowe, “we had 
no prior experience in this particular 
line to build upon. We were obliged to 
study the whole situation exhaustively, 
and results have proved to our satis- 
faction that the merit rating plan that 
issued from this investigation is so well 
formulated as to be assured of perman- 
ency. 

Is Accomplishing Its Purpose 


“After two years’ experience with it, 
during which time thousands of forgery 
bonds have been written, careful analy- 
sis of our indemnification payments dis- 
closes that the plan is accomplishing 
what it was designed to do. The major 
portion of forgery bond losses occurred 
on features that were not protected by 
mechanical devices. No claim has been 
made in that time for a loss sustained 
through alteration of a check where 
Class A check paper and check writers 
were used, and very few claims were 
made for losses due to alteration where 
protective devices in the other classes 
were used. Most of the claims were for 
losses occasioned by the alteration of 
checks on which no protective devices 
of any kind were used. 


Approved by Brokers 


“An especially gratifying thing about 
the success of the plan is that the insur- 
ance world has come to appreciate the 
justice of it. Most insurance men have 
felt that the old method of rating bonds 
was inequitable, that it was unjust to 
charge the same base rate to all, with- 
out rewarding the careful or penalizing 
the negligent. Recognition of this fact 
is at the very heart of the merit rating 
plan. Many brokers and insurance men 
who realized the inequity of a common 
base rate that took no account of pre- 
yention measures but who were skepti- 
cal of the feasibility of the merit rating 
plan, are now so convinced of its pe 
ticability that they are rewriting all « 
their forgery bonds through our com- 
pany in order that their clients may re- 
ceive the benefit of the rewards to which 
they are entitled.” 


has yet been defined is worked out, the 
executive committee will prosecute its 
search for a general manager of the 
association. 


Lost Eye; Verdict Against Doctor 


A verdict of $12,000 for the loss of an 
eve was granted William D. Chi appell 
of St. Louis by a jury in the circuit 
court there which heard evidence against 
Dr. P. H. Howard, an eye specialist. 
Mr. Chappell charged that he went to 
Dr. Howard in 1921 after the sight of 
his left eye had become impaired. Dr. 
Howard diagnosed the trouble as cata- 
ract, he alleged, and performed an op- 
eration. 

Mr. Chappell in his suit contended 
that the operation was unnecessary and 
was performed with unsterilized instru- 
ments, and that as a result an infection 
set in. He later went to his family phy- 
sician and a year afterward the infec- 
tion necessitated the removal of the 
left eve. He also asserted the sight ot 
the right eve had been affected. 





AGENTS REPRESENTING 
COOPERATIVE CONCERNS 





Stock Company Offices Found to 
Be Taking in Mutuals and 
Reciprocals 


PRACTICE IS INCREASING 


Concerns Which Formerly Got Business 
By Mail Are Creeping Into 
Stock Agencies 


NEW YORK, Dec. 29.—Casualty 
company officials here who have inter- 
ested themselves in the question of mu- 
tual and reciprocal competition have ob- 
served that during the past two years 
many of the non-agency mutuals and 
reciprocals have gone on an agency 
basis and have succeeded in establishing 
themselves in a number of stock com- 
pany offices. Several of the non-agency 
mutuals specializing in workmen’s com- 
pensation business have changed their 
tune and have established agency forces 
paying the regular stock company scale 
of commissions and sometimes -more. 
The numerous blow-ups of mutuals and 
reciprocals during the past couple of 
years was a hard blow to the concerns 
that were getting their business by mail. 
They found a growing public opposi- 
tion. Sales resistance increased. After 
studying the problem they decided to 
switch over to the agency plan and in 
seeking agency connections found, in a 
great many cases, less opposition on the 
part of agents than was manifested by 
the insuring public itself. 


In Stock Company Offices 


One of the discouraging things about 
this condition is that the mutuals and 
reciprocals have created no new agency 
plants. Neither have they changed 
stock company agents into mutual or 
reciprocal agents. Instead, they have 
merely gone into offices that were once 
purely stock company agencies. They 
have lost most of their mail order busi- 
ness and they are now getting their vol- 
ume, in many cases, out of agencies that 
in the past never gave any of their busi- 
ness to anything but stock companies. 
In this way, the premium receipts of 
stock companies in some agencies have 
been reduced by the stock companies’ 
own agents. 

Progress in Certain States 


Anyone who is at all familiar with the 
situation will not deny that the casualty 
mutuals and reciprocals are now in very 
many more agencies than they ever 
have been in the past. This is not so 
true in some states as in others, but 
on the whole, it is certainly the case. 
In Michigan and Indiana, especially, the 
mutuals and reciprocals have been suc- 
cessful in establishing themselves in the 


same agencies as stock companies. In 
certain other states they have made 
little or no progress. In Massachusetts 


since the enactment of the compulsory 
automobile liability act many mutuals 
and reciprocals have found it not at all 
difficult to plant themselves in offices 
right alongside stock companies. 
Meeting Public Demand 


Thus in spite of all the propaganda 
that has been spread, in spite of all that 
has been said and written, a large num- 
ber of agents are apparently willing to 
represent both stock companies and mu- 
tuals and reciprocals at the same time. 
They seemingly do this on the theory 
that they must meet the public demand, 
and that if there are a number of buy- 
ers who desire mutual and reciprocal 
insurance they should be in a position 
to furnish it without necessarily believ- 
ing in it. At any rate, a large number 
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of agents are now representing both 
classes of companies and are doing so 
without any apology. 


Not United on Separation 


In the casualty field the stock com- 
panies do not seem te be at all united 
on the question of separation as they 
are in the fire business. That is, they 
are unwilling as a group to insist that 
their agents represent only stock com- 
panies and that they will withdraw from 
agencies representing anything but 
stock companies. In fact, some casu- 
alty company officials have been very 
outspoken in their opposition to this 
idea. They have expressed themselves 
as being willing to permit their agents 
to represent any other company. They 
do not believe that they should under- 
take to dictate to the agent whether he 
shall 
addition to stock companies. 


Situation Discouraging 


On the other hand, some stock com- 
panies are militant on the question and 
believe that they should at once with- 
draw from any office taking in a mutual 
or reciprocal. But because the opinion 
is so divided, no separation action is 
taken and the mutuals and reciprocals 
have taken advantage of the situation. 
It is interesting, and to many casualty 
company officials discouraging, to dis- 
cover that after the heavy barrage and 
gun fire has been directed at the mu- 
tuals and reciprocals over a long period 
of years the stock company agents 
themselves are, in numerous instances, 
perfectly willing to welcome the mu- 
tuals and reciprocals into their offices if 
by doing so they can make a little extra 
money. 


RECEIVERS PAY A DIVIDEND 


Total of 34 Percent Has Been Paid 
Creditors of Guardian Casualty 
& Guarantee 
SALT LAKE CITY, Dec. 29.—The 
Guardian Casualty & Guarantee’s re- 
ceivers obtained an order from the court 


this week for the declaration of a 4 per- | before the worker became employed, a 
cent dividend to creditors holding the | stricter application of the one-year pe- | 








have mutuals and reciprocals in 














i WORKMEN'S COMPENSATION 











DEMAND NARROWER LIABILITY 

Connecticut Manufacturers Association 

Seeks Changes in State Compensation 
Law to Restrict Liberality 





HARTFORD, Dec. 29.— Claiming 
that the Connecticut workmen’s com- 
pensation law imposes too great a liabil- 
ity on the employers, a committee of the 
Manufacturers Association of Connecti- 
cut made a public statement last week 
that it will seek certain changes in the 
law at the next session of the legisla- 
ture. 

Attorney Cornelius J. Danaher of Mer- 
iden, who has been retained by the 
Connecticut Federation of Labor to rep- 
resent its interests with respect to the 
law, stated that the federation would 
oppose changes in the law as recom- 
mended by the report of the Manufac- 
turers’ Association. He said that the 
manufacturers were chiefly interested in 
bringing about a change which would 
in effect scrap all the supreme court de- 
cisions on the act in the past 13 years. 
This he said would virtually take the 
heart out of the law. Mr. Danaher 
stated that the trouble with the law is 
with its administration and that un- 
doubtedly some revisions are advisable, 
he was of the opinion that the extent of 
the revisions could be determined only 
by joint meetings and an ultimate com- 
promise between employers and repre- 
sentatives of the unions. 

The manufacturers’ committee asserts 
that the broad interpretation given the 











occupational disease clauses, total dis- | 


ability clauses and sections limiting the 


period within which the action is to be | 


brought, have made the employment of 


| any but workers in perfect physical con- 


| dition 


$308,000 outstanding approved debts. ; 
The dividend is payable immediately. 
With the payment of this dividend a 
total of 34 percent will have been paid | 
on the approved debts. The dividend 
just declared is the first to be author- | 
ized in the past four years, and, accord- 
ing to the receiver, the Bankers’ Trust 
Company, “represents the cleaning up 
of loose ends.” Some especially slow 
assets are said to be still available for 


liquidation. A final dividend of between 
2 and 5 percent may yet be paid, accord- 
ing to the receivers. 


The Guardian Casualty & Guarantee 
went into the hands of the receiver in 
December, 1918, on petition of the com- 


missioner, at that time Rulon S. Wells. 


It operated in 24 states. Its failure is 
said to have been due to taking long 
chances on heavy compensation risks, 


among other things. 


Maryland Casualty Chorus 


rhe Maryland Casualty women's chorus 
of 100 voices thrilled over 1,000 employes 
of the company by the singing of Christ- 
mas carols around a large 
Christmas tree in the rotunda 


of the 


electric-lighted | 


Maryland Casualty administration build- | 


ing on Christmas eve. The chorus was 
accompanied by a brass quartet. The 
chorus rendered a Christmas pro- 
regular Maryland Casualty 
Sunday afternoen 


also 
at the 
on 


gram 
recital 


Scales Agency Enlarged 
EL PASO, 


TEX., Dec. 29—T. W. Scales, 
general agent here for the Maryland Cas- 
valty, covering west Texas, Arizona and 
New Mexico, has sold an interest in the 


business 
forth 


Co 


to H. A. Taylor. The firm hence- 

will be known as T. W. Scales & 
Mr. Taylor has been with the Scales 
agency for a number of years, having 
started as special agent in the office of 
which he later became office manager. 
Oharles D. Dowd has been appointed spe- 
cial agent for T. W. Scales & Co. 


| pany 


too great a risk. To 
these conditions the Manufacturers’ As- 
sociation recommends the imposition of 
narrower liability for the aggravation of 
physical weakness that was incipient 


riod of limitation and a broader provision 
for waivers by employes. 


Must Issue Rates in 60 Days 


Attorney General Gentry of Missouri 
in a ruling sent to Superintendent Ben 
C. Hyde has held that the Missouri de- 
partment must within 60 days from Nov. 
16 approve a schedule of rates and 
credits to govern workmen’s compensa- 


tion insurance. Mr. Gentry ruled that 
the compensation act became effective 
on Nov. 16 and that while the 60-day 


eliminate | 


| spection bureau in greater New 


}and concluded 


| plan, 


| ity 
|} tion 


limit might be short to transact such a | 


large amount of work, the law clearly 
provides that the rates must be adopted 
within 60 days from that date and there 
can be no other legal interpretation. 

The companies, through the 
Council on Workmen’s Compensation 
Insurance, submitted a tentative sched- 
ule of rates for such insurance. How- 
ever, there has been widespread dissat- 
isfaction with this schedule, and it 
probable that Mr. Hyde will revise the 
list sharply downward. He proposes to 
hold a final hearing on this schedule at 
Jefferson City Jan. 3. 


Loggers Under Compensation Act 

OLYMPIA, WASH., Dec. 28—The su- 
preme court holds that men employed by 
mill or logging companies in making up 
rafts on navigable rivers and those 
breaking up the rafts after their arrival 
at point of destination come under the 
workmen's compensation act. Judgment 
of the Thurston county court in the test 
cases brought by the Eclipse Mill Com- 
and the Sultan Railway & Timber 
Company against the department of labor 
and industries is affirmed 

The question was whether such work- 
men came under maritime jurisdiction of 
the federal government, or within state 
jurisdiction. The court said the question 
is one “we find not easy of solution. It 
involves the law maritime, over which 
the highest federal court has plenary 


is 


and final jurisdiction, and it is to the 
decisions of that court that we must look 
for the governing rules.” 


No Change in Virginia Coal Fields 


RICHMOND, VA., Dec. 28—There 
pears to be no prospect of any disturb- 
ance of the situation as to compensation 
cover in coal mines in southwest Vir- 
ginia with the advent of the New Year. 
When the Metropolitan Casualty wrote 


the bulk of that business last summer | 


after the Associated Companies had quit 
the field it was stipulated in a rider that 
either the company or the mine opera- 


tors might cancel off pro rata Jan. 1 if | 


they saw fit. According to Ray P. James, 
actuary of the Virginia bureau of insur- 
ance, who helped to engineer the deal, 
everything appears to be moving 
smoothly, with no complaints from either 
the company or the operators. 
ropolitan wrote the risks 
$100 of payroll. 


at $5.75 per 


Anthrax as Compensable Accident 


The court of civil appeals of Texas has 
decided that “the great weight of au- 
thority” and the court decisions that are 


“sounder in principle and more in con- | 


sonance with the intent 
the law,” hold that 
in the course 


pensable 


and reason of 
anthrax contracted 
of employment is a com- 
accidental injury. In the in- 


stant case a workman was employed at | 


skinning cattle and contracted the dis- 
ease, with fatal results. “It is because 
the employe in the discharge of his duty 
is brought in contact with the anthrax 
germ that he contracts the disease, and 


we think it correct to say that the con- | 


ap- | 


The Met- | 


sequent injury suffered by the employe 
was accidental and the result of a hazard 
incidental to and in the course of his 
employment and therefore compen- 
sable.”—Houston Packing Co. vs. Mason, 
286 S. W. 


West Virginia Rates Issued 


CHARLESTON, W. VA., Dec. 29—The 
new schedule of rates for the year in 
| West Virginia has finally been issued 
by the workmen’s compensation com- 
| missioner. It is higher than heretofore 
| and is advanced because the compensa- 
| tion benefits have been advanced as of 
| ey 1, 1926. Commissioner Lee Ott has 
| been with the work here since its or- 
ganization in 1913. He is a lumber oper- 
ator and knows about everything re- 
garding the subject as applied to West 
| Virginia conditions. He has an actuary 
| who has also been with the commissioner 
|a long time and he is well informed about 
| local conditions. Doubts about the man- 
| agement of the fund have been dispelled. 
| There is a reserve of over $10,000,000 
land the growth of the liabilities has 
never caused this reserve to show any 
diminution. Yet because of advance in 
awards the commissioner has deemed it 
prudent to advance the schedule of rates. 


Insane When Killed; Can Recover 


In a recent Washington case the right 
to recover for death of employe while 
insane as result of injury was upheld. 
Decedent employe, while working for a 
railway company, sustained an injury to 
his knee, from which, according to the 
| evidence, insanfty developed. While in 
this condition, decedent wandered on to 
the railroad track and was killed. Held 
that claimant was entitled to recovery 
under the workmen’s compensation act. 
Hepner vs. Department of Labor and In- 
dustries. Supreme Court State of Wash- 
ington. 
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INSPECTION BUREAU PLANS 


Central Organization 
lary and Liability 
in New York 


to Handle Burg- 
Investigations 
Proposed 


NEW YORK, Dec. 
ing plans for the proposed burglary in- 
York, 
the committee charged with the work 
discovered that liability underwriters 
were considering a like organization for 
the inspection of risks in the territory 
in the interest of effi- 
ciency and economy to merge the two 
proposed bodies into one. The general 
though somewhat nebulous as to 

thus far, contemplates uniform- 
of risk surveys and the dissemina- 

of the reports to all subscribing 
companies, thereby materially reducing 
the cost of the work to officers now op- 
erating independently and being a great 
time saver to brokers as well. In a re- 
cent examination of its files, an impor- 
tant liability company discovered that 


details 


| fully 60 percent of all risk surveys made 


National | 


by it in the local territory had already 
been inspected by other offices. This 
revealed the great duplication of effort 
with its attendant expense. 


No two companies have the same 
standard of inspections and it is felt 
that much would be gained if the ex- 


perts from each office would agree upon 
a form of inspection blank to be used, 
containing all essential data for under- 
writing and eliminating irrelevant mat- 
ter. Through the use of reports sup- 
plied by a central bureau, the territory 
could be covered more effectively and 
quickly than is possible where each com- 
pany operates independently, and the 
service to brokers and their clients would 
be materially improved. 


Department Store Loss Paid 


ST PAUL, Dec 28—The National 
Surety, through William B. Joyce & Co., 
northwest agents, has paid Schunemans 


& Mannheimers $28,544 in settlement for 
the loss when burglars robbed the de- 
partment store a month ago. This set- 
tlement covered one safe robbed. An- 
other safe containing $3,000 was not cov- 
ered by insurance. No trace of the rob- 
bers has yet been found. 


29.—In formulat- | 


| BURGLARY POOL IS PROPOSED 
Officials Consider Plan for the Auto- 
matic Handling of Reinsurance 
of Large Lines 


NEW YORK, Dec. 29.—Induced by 


|the growing number of large policies 
{now called for by many banking institu- 
| tions of the country, there has been a 


reviva! of interest on the part of burglary 
underwriters in the idea of forming a 


pool for handling excess covers. The 
proposition has been considered in a 
very general way from time to time 


during the past few years but never as- 
sumed tangible shape. The thought now 
is that the time is opportune for the 
companies to come together in the mat- 
ter and work out a plan that will deal 
with existing conditions. 

Following the retirement from the 
field of a prominent reinsurance office 
with which a number of direct writing 
companies held treaty contracts four or 
five years ago, the Hartford offices per- 
fected an arrangement for the exchange 
of business which is still in force. The 
present suggestion is that a pool be cre- 
ated along broad lines, that will enable 
the member companies automatically to 
take care of their excess liability, in- 
stead of being forced to seek specific re- 
insurance before accepting a line. To 
the objection offered by certain manag- 
ers that they are unwilling to turn over 
their underwriting to others, it is con- 
tended that if the retention named by 
the primary writing office be fixed at a 
sufficient figure, say $25,000, it would be 
an assurance against recklessness in 
risk acceptance and the excess coverage 
could safely be assumed by the pooling 
members. 

In these days of large values and of 
frequent bank burglaries and hold-ups 
the average bank coverage is materially 
greater than it ever has been, and while 
companies have increased their net re- 
tentions they are yet frequently called 
upon to assume liability far in excess of 

what they desire, and hence are forced 
to shop for reinsurance. If instead of 
being compelled to follow this practice, 
officials could feel assured that the en- 
tire excess beyond a specified net reten- 
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tion would be taken care of automatic- 
ally through a pool, it would not only 
relieve the direct writing office of con- 
siderable worry, but would considerably | 
expedite the handling of business. | 


| 
} 


North Dakota Bank Losses Heavy 


FARGO, N. D., Dec. 28—North Dakota ' 
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raids by bandits since June 26, 1926, ac- 
cording to a report by W. C. McFadden, 
secretary of the North Dakota Bankers 
Association. The bandits damaged bank 
furnishings to the extent of $300 and 
took the life of one man. Only $1,127 
has been recovered out of the total loot. 
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MANAGEMENT COST IS ISSUE 


Companies Object to Ohio Department 
Contenticn That It Should Include 
Agents’ Commissions 


LINCOLN, NEB., Dec. 29.—Depo- 
sitions of a number of insurance men | 
in Nebraska were taken the past week | 
by attorneys for a group of health and | 
accident companies to which the Ohio } 
department has refused renewals of li- 
censes because it is claimed that their 
reports show they spent more than 30 
per cent of revenues for management. 
Three Nebraska companies, the Wood- 
men Accident, Central Health and Mu- | 
tual Benefit, are among those that have | 
joined in an injunction suit in the fed- 
eral court, which will be heard Jan. 4 | 
at Columbus, O. 

Commissioner Dumont was one of 
those whose deposition was taken. The 
point at issue between the companies 
and the Ohio department is whether 
commissions paid to agents shall be in- 
cluded in or excluded from the 30 per 
cent allowed for management cost. The 
department rules that it is included, and 
if this stands the companies can not re- 
main in Ohio, as their agents’ commis- 
sions average about 30 percent. They 
maintain chat expenses of management 
are confined to overhead expense and 
that the cost of getting business is not 
included. Commissioner Dumont testi- 


fied that in his opinion acquisition cost | 


is not a proper charge against expenses 
of management. Depositions are being 
taken this week in New York. It is 
charged that as this rule is not enforced 
against any home companies, it is dis- 
criminatory. 


H. P. Aiken Is Promoted 
H. P. Aiken, agency supervisor of the 
non-cancellable department of the Con- | 
tinental Casualty and Continental Assur- | 
ance at their head office in Chicago, has | 
been appointed superintendent of agents. 
Mr. Aiken is regarded as an authority 


on non-cancellable disability insurance. | 


He has given the matter much study. 


Sets New Group Record 


Another notable record has been es- 
tablished by an agent of the Travelers. 
On the heels of the accomplishment of 
Edward J. Kennedy, an agent at Chi- 
cago, who broke the record for the 
number of individual life insurance pol- 
icies written in one day by obtaining 
159 between midnight and 10 o'clock 
Dec. 1, George W. Haverstick, agent 
at Waukesha, Wis., obtained six group 
life and three group accident and sick- 
ness applications between Dec. 17 and 
Dec. 20. Waukesha has a population of 
only 15,000. 


Opens Harrisburg Office 


A service office located in the Me- | 


chanics Trust Building, Harrisburg, Pa., 
will be added to the field organization of 
the Metropolitan Casualty. Robert W. 
Hankee, for several years with the 


Aetna Life and affiliated companies, has | 


been appointed field director in charge 
of the office, which will serve 23 counties 
in central Pennsylvania. 


The Time of Milwaukee has announced 
the appointment of D. A. Fullmer as spe- 
cial agent in southern Wisconsin, Mr 
Fullmer has had considerable experience 
in fraternal insurance with the Beavers 
and he has also been in the accident and 
health business previous to his connec- 
tion with the Time. 


DOUBLE INDEMNITY CLAUSE 


Presumption In Case of Alleged Suicide 
Becomes the Big Factor in 
the Claim 


An accident policy insured against 
death by “bodily injuries effected di- 
rectly and independently of all other 
causes through accidental means.” The 
state statute (Act 310 of 1910) imposed, 
as penalties, double indemnity and at- 
torney fees upon the insurance company 
in health and accident policies in cases 
of illness or accident. The beneficiary 
brought action for the amount provided 
in the policy with double indemnity and 
attorney fees. The defense of the com- 
pany was suicide and the evidence was 
evenly balanced as to whether the death 
was caused by accidental discharge of 
a revolver when unloading it or by sui- 
cidal act. The company contended that 
the presumption of non-suicide did not 
apply where the contract mentioned 
accidents and that, therefore, the benefi- 
ciary bore the burden of proving that 
the death was accidental. 

Held, that the double indemnity and 
attorneys’ fees could not be recovered 
lin an action for indemnity for death in 
|}a health and accident policy, since the 
| act imposed such penalties only in cases 
| of illness or accident, but that the face 
amount of the policy could be recov- 
ered, since there was a presumption 
against suicide which the company must 
| rebut and the fact that the contract was 
| to pay in cases of accident did not cast 
|the burden of proof on the beneficiary 
| that the death was accidental. Michel 
|vs. London & Lancashire Indemnity 
|Co. Supreme Court. of Louisiana. 


TO TAKE MIDLAND CASUALTY 
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a 
American Bankers Is Now Arranging to 
Have the Milwaukee Company 








CLAIMS 


The remarkable growth of the 
“Central West” is due, to a 
large extent, to the prompt, 
efficient and satisfactory adjust- 
ment of claims. 


Desirable territory available in 
Illinois, Indiana, Iowa, Ken- 
tucky, Maryland, Michigan, 


Minnesota, Missouri, Nebraska, 
Ohio and Pennsylvania. 


PAID UP CAPITAL $1,000,000.00 











CENTRAL WEST CASUALTY COMPANY 


RMIOME OFFICE 94! JEFFERSON AVE. EAST 
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Merged With It 
The American Bankers of Chicago, 
| With executive offices at Jacksonville, 
Ill., will hold a stockholders meeting 
| Jan. 18, when there will be submitted a 
| reinsurance contract by which the com- 
pany is to take over the business of the 
Midland Casualty of Milwaukee. The 
American Bankers was recently licensed 
in Wisconsin. It purchased the con- 
| trolling interest of the Midland Casualty 
la year and a half ago. Since August, 
11925, the Midland Casualty has been 
| managed by Secretary Harry O. Max- 
| well. Mr. Maxwell will move to Jack- 
| sonville and continue with the organiza- 
|} tion. The Midland Casualty is operat- 
ing in six states and has an annual pre- 
| mium income of $300,000. 


Salaried Men to Meet 


Ihe salaried field men, managers, in 
spectors, etc., attached to the Continen- 
| tal Casualty and Continental Assurance 
|of Chicago and the Trans-Continental 
| Fire will be in that city Jan. 4-6 for a 
conference with the officials, 


Industrial Men Dined 


The home office executives of the 
Washington-Fidelity-National of Chicago 
|} gave a luncheon to the Chicago indus- 
trial agents, with 125 in attendance. 
President George R. Kendall presided 
over the deliberations. Short talks were 
given by about 15 of the agents. The 
company does a large business in its 
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Your Agent or Broker 
as You Would 


Your Doctor or Lawyer 


In this, the thirtieth year of the 
U. S. F. & G., 
observe that two hundred and 
seventy-eight agents have been 
producers of business for it 
twenty-five years or more. 





Two hundred and seventy-eight 
is a very great proportion of the 
total of agents who were on the 
rolls of the U. S. F.& G. twenty- 
five years ago. 


Claims paid since 1896—$135,439,138.31 


it is fitting to 
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SUIT ON TREASURER’S BOND 


| Nebraska Guaranty Fund Seeks to Re- 


cover from Surety Company for 
Deposits in Failed Banks 


GRAND ISLAND, NEB., Dec. 29.— 
Documentary evidence from the records 
of the state banking department, includ- 
ing reports made by the state examiners 
on the Berwyn State Bank of Berwyn 
and the People’s State Bank of An- 
selmo, prior to the failure of these two 
banks, will be introduced in federal 
court here, in the trial of the suit 
brought by the receiver to recover $73,- | 
500 irom the Fidelity & Deposit of 
reimburse the state bank 
guaranty fund for money paid to Cus- 
ter county as a depositor in the banks. 
The case comes up for trial the second 
week in January. A joint request for 
the evidence sought was made by attor- 
neys for the receiver and for the surety 
company. 


State Bureau Resisted Payment 


Custer county lost $44,000 in the An- 


selmo bank and $44,500 in the Berwyn | 
In each case the receiver and | 


failure. 1 
the banking bureau resisted payment of 
more than $7,500 from the guaranty 
fund, claiming that was all the county 


treasurer could legally deposit, and that ; 


the county should look for the rest to 
the treasurer’s bondsman. The supreme 
court held, however, that the guaranty 
fund was liable. Now the state and the 
receiver are trying to recover from the 
bonding company the excess amounts. 


Cincinnati Taxis Insured 


CINCINNATI, Dec. 
new Cincinnati taxicab ordinance 
damage and liability 
each taxicab operated in 
will be enforced. Under this 
each taxicab must be covered 
policy of at least 
policy covering at 


insurance for 
ordinance 


$1,000, and a liability 


least to $5,000 for one person and $10,000 | 


for one accident. In lieu of carrying in- 
surance, the taxicab operator may de- 
posit bond to the amount of $11,000 guar- 
anteeing payment. The premium in Cin- 




















The American's Policy not only provides absolute protection against abnormal loss on all cinnati is $400 for each car, $325 for the 
outstanding covered accounts, but serves to prevent losses. liability insurance and $75 for the prop- 
Uf you are a manufacturer or jobber, write for the full particulars of this service. "Seiaiaeanaiee a eee ordinance may 
511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York peg yp SF ae icine cele 
OFFICES IN ALL PRINCIPAL CITIES companies have carried insurance for 
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When BOILER INSPECTIONS can and‘should be made 
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s $25.00 FOR THREE YEARS 
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| FAILURE CAUSES SOLICITUDE 


| Surety Companies Feel Des Moines 
Clearing House Association Has 
Been Derelict in Duty 


The failure of the Iowa Loan & Trust 


Cotmpany of Des Moines has caused 
much perturbation among surety com- 
panies writing depository bonds. It is 


stated there are now about $750,000 in 
depository bonds affected by the suspen- 
sion of the bank. The feature that dis- 
turbs surety companies is the fact that 
| this bank was a member of the Des 
Moines Clearing House Association, 
| which was supposed to keep a close tab 
on member banks and be in a position 
to see that they were taken over with- 
|; out loss before any institution reached 
| the point where it had to close its doors. 
A couple of years ago or so two banks 
| that were members of the Clearing 
House met a similar fate. After that 
time some of the surety companies 
| began an investigation of the Des 
Moines Clearing House methods, and 
were assured, »so the story goes, that 
these banks were more or less guilty of 
insubordination and deserved the fate 
| that awaited them. In other words, the 
| supposition was that the Clearing House 
did not reach out its protecting arms 
and throw them about these banks. It 
was supposed, however, that there 
would be no recurrence of a similar dis- 
| aster. Companies wrote depository 
bonds on clearing house banks, feeling 
that they were much better protected 
by being in the association. The Iowa 
Loan & Trust failure, therefore, shakes 
the confidence of the surety companies 
very much in the Des Moines organiza- 
tion. 


29.—Beginning Jan. | 


Pay in Des Moines Bank Case 
DES MOINES, Dec, 28—Four bonding 
companies this week paid to State Treas- 
urer Johnson $179,000, plus $13,217 in- 
| terest, covering state deposits in the Cen- 


tral Trust Company, which closed last 
year. This payment by the bonding com- 
panies restores to the state all of its 


$1,060,667 on deposit in three closed Des 
Moines banks and trust companies, with 
the exception of $7,818 still unpaid on 
the Mechanics Savings Bank. 

The bonding companies making pay- 
ments this week included the National 
Surety, $56,534; Fidelity & Casualty, $42,- 
401; Continental Casualty, $8,480; and 
Southern Surety, $84,801. 


Venison Dinner at Milwaukee 

MILWAUKEE, Dec. 28—Twenty-five 
members of the Milwaukee Surety Under- 
writers Association enjoyed a venison 
dinner through the courtesy of Harold 
l’ripps, office manager for the Fidelity & 
Deposit at Milwaukee, who furnished the 
venison. The venison party is held every 
|} two years, when there is an open season 
| on deer in Wisconsin, and is considered 
;} one of the best events on the surety 
men’s calendar during the year. 


Big Wisconsin Contract Bond 
MILWAUKEE, Dec. 28—William M. 
| Wolff, manager of the Wisconsin branch 
| office of the Fidelity & Deposit, announces 
that company has underwritten the bond 
for J. P. Cullen & Sons of Janesville, 
Wis., for the $568,670 contract which the 
Cullen firm has to erect the Service Me- 
}morial at the University of Wisconsin, 
| Madison. 





Held on Policemen’s Bonds 


LINCOLN, NEB., Dec. 28—The Mary- 
land Casualty and the Southern Surety 
have been held liable by the supreme 


court on bonds furnished for two Omaha 
policemen, against each of whom judg- 
ment for $1,000 was entered. Maurice 
Anderson, pursuing a thief, shot George 
KF’. Hancock, bystander, and Officer W. E. 
4irch is alleged to have beaten up R. T. 
Richie, a prisoner. The companies main- 
tained that the obligee of the bonds was 


the city of Omaha, and not any indi- 
vidual or the public. The court says that 
it so held at one time, but that now the 


city of Omaha has a home rule 
changing the legal situation. 
| former decision is disregarded. 


charter, 
Hence the 
The offi- 
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cers are sworn to discharge duties to- | 


wards citizens, and a breach of that 
duty entitles the citizen to recover on | 
a policeman’s bond. 





Wilmar With Metropolitan 


J. W. Wilmar has been appointed ! 
manager of the fidelity and surety branch 
of the Metropolitan Casualty in Detroit. 
For the last six years he has been in 
charge of the Fidelity & Casualty bond- 
ing department in Detroit. 





Joins Detroit Fidelity & Surety 


KANSAS CITY, MO., Dec. 28.—C. Ted 
Hyre, for the past seven years manager | 


|delity & 


| manager. } 


| delity 


treasurer of Kansas, Carl R. White, 
for $500,000. R. M. Mater, agent for the 
|company in St. Johns, Kan., wrote the 





of the agency department of the Kan- 





sas City branch office of the Fidelity & 
Deposit, is going with the Detroit Fi- 
Surety as assistant manager 
of the Kansas City branch office re- 
cently established. W. J. Gibbons is | 





Kansas Treasurer’s Bond 


KANSAS CITY, MO., Dec. 28—The Fi- 
& Deposit, through J. Newell 
Abrams of Topeka and the Kansas City 
branch office, wrote the bond of the state 


bond of $10,000 for State Auditor Will J. 
French. 
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Lee A. Phillips, executive vice-presi- | 
dent of the Pacific Mutual Life and 
president of the Pacific Indemnity, ac- 
companied by Mrs. Phillips, is spending 
the holidays with relatives in Cleveland, 
O. While there they will attend the | 
wedding of their nephew, John Phillips | 
McGean, and Miss Elizabeth Baker, | 
daughter of Mr. and Mrs. Newton D. 
Baker. Mr. McGean has made his home 
with Mr. and Mrs. Phillips since grad- 
uating from Princeton University. 


Clarence K. Bennett, resident mana- 
ger of the Fidelity & Deposit at San 
Francisco, has been elected president of 
the local Kiwanis Club. 


W. G. Curtis of Newark, for the past 


two years manager of the northern New | 


Jersey branch office of the Standard 
Accident, has resigned as of Dec. 31. 


nounced later. Mr. Curtis, who is well 
known in casualty underwriting circles, 


| cago. 
| the 12th floor. 


| executives will be on the 10th floor. The 


|remain on the eighth floor. 


| equipment in order to furnish his new 
His plans for the future will be an- | 





having served as eastern field represen- 
tative of the Standard Accident for sev- | 
eral years prior to going to Newark. } 
Before that he had been connected with | 
the Aetna Casualty & Surety for some | 
time. 

During the next month or so the Con- | 
tinental Casualty will be readjusted in | 
its new offices in the Standard Oil build- | 
ing, 910 South Michigan avenue, Chi- | 
The executive offices are now on 
These will be moved to 
the 11th floor. The life and accident 
casualty underwriting department will 
The life 
insurance working department will re- 
main on the ninth floor. The general 
agents have presented Vice-President Her- 
man A. Behrens with a complete office 


quarters. Mr. Behrens will leave Chi- 
| cago Jan. 6 for a three weeks’ trip to the 
| Pacific coast. 








MAKES PEACE MOVE IN 
SURETY CONTROVERSY 


(CONTINUED FROM PAGE 39) 


Donegan cites the experience of the 
Metropolitan Casualty. This company 
made some such attempt this year, al- 
lowing to each contractor who divulged 
particulars of his experience through aii 
experience questionnaire and his finan- 
cial resources through a certified audit, 
a discount from the standard rate. The 
company received gratifying results 
from this offer, but only for a while. 
The net result of the plan was that the 
other surety companies entered the field, 
offering similar rate credits without the 
requirement of the certified audit or an 
experience questionnaire and thus the 
movement developed into simply a rate 
war. This naturally would lead to the 
withdrawal of such a form, as it would 
benefit no one and would result in a 
loss of income to all. It was shown 
that individual endeavors toward un- 
derwriting improvements of this nature 
can only result in excessive competition 
and a disadvantage to any company 
launching on an individual program. 
Concerted action is essential and thus 
a central bureau to which all surety 
companies would refer and through 
‘which all contractors seeking the credit 
would report, is essential. 
Five Cardinal Principles 

The five cardinal principles regarding 
contract bond underwriting are summed 
up by Mr. Donegan as follows: Any 
such system must be administered by 
an impartial central bureau, either in- 
dependent of or auxiliary to one of the 
conferences now constituted or under 
formation; there should be one basic 
rate for contract bonds, from which de- 
parture shall be permitted only in ac- 
cordance with the rulings of the bu- 
reau, departures to be only for compli- 
ance with these cooperative practices; a 
compensatory rate or rate credit would 
be granted only to such contractors 
cooperating; the compensatory rate 
must not be variable, a single discount 
being granted to all who supply the 
required certified data; the compensatory 


rate must be applicable to all alike, 
available to the great and the small, the 
rich and the poor. 

This suggestion for a central report- 
ing bureau to weed out the undesirable 
contractors and avoid the avoidable sur- 
ety losses has been distributed by the 
Metropolitan Casualty among all con- 
tractors throughout the country and their 
reaction has been solicited, as well as 
suggestions regarding. this or any other 
proposition they may have in mind. In 
view of the apparent failure of the con- 
tractors and surety underwriters to get 
together on a common plane thus far, 
this is of widespread interest and may 
prove a road to peace in the field of 
the contract bond. 








No Recovery Was Granted | 


The Ohio supreme court last week re- 
versed the court of appeals of Mahoning 
county and ruled that automobile lia- 
bility policies are limited to persons who 
suffer bodily injury as a result of negli- 
gence of the person carrying insurance. 
The decision held that a husband can- 
not prosecute an action against an in- 
surance company to recover damages 
for the loss of the society and services 
of his wife. The case was that of Abra- 
ham Nadler vs. New Amsterdam Cas- 
ualty. Mrs. Nadler was injured while 
riding in a motor car with her son. The 
father sued the son and recovered a 
judgment of $2,500. He sought recovery 
from the insurance company and was 
granted a judgment by the lower courts 
but the supreme court reversed the de- 
cision, 





Want Government to Collect Premiums 


TORONTO, Dee. 28—E. H. Cutler, presi- 
dent of the St. Thomas branch of the 
Ontario Motor League, is sponsoring a 
plan to have the government include in 
the motor license fee a sum sufficient to 
cover insurance on every licensed car. 

An investigation made by President 
Cutler and his associates leads him to 
believe that of the cars which figure in 
serious accidents an increasing majority 
are owned by persons who are unable to 
meet the just claims arising out of the 


An American Company” 


Pertinent Facts 


Every Agent Knows 
or Should Know 


‘THE Georgia Casualty Company writes all lines of 

casualty insurance including—Automobile, Burg- 
lary, Property Damage, Plate Glass, Liability and 
Workmen's Compensation. 


When the Georgia Casualty speaks of Service — it 
means service plus, the kind that allows the agent to 
handle his own property damage adjustments if he so 
desires, that wins new clients and holds the old ones 
by a liberal adjustment policy. 


The ratio of Assets to Liabilities is most favorable, one 
of the highest in the United States—denoting finan- 
cial strength gained through satisfactory service. 


The Georgia Casualty operates in thirty-nine states 
and has a premium income of over $3,250,000. 


We want agents where we are not now represented. 
We can show you why you need us. Information 
costs you nothing. 


Georgia Casualty Company 
W. E. SMALL - President 
Atlanta, Georgia 


Central Department 
W. W. Heise, Mgr., 721 Insurance Exchange, Chicago 























mishaps for which they are to blame. 
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EXTENDING THE SEASON’S GREET- 
INGS TO ALL AND EXPRESSING 
SINCERE APPRECIATION TO THOSE 
CONTRIBUTING TO THE SHARE 
OF PROSPERITY WHICH WE 
HAVE ENJOYED DURING 1926. 


DETROIT FIDELITY AND 
SURETY COMPANY 


Home Office, Detroit, Michigan 
HOMER H. McKEE, President 
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Executive Eastern 
Offices CASUALTY AND SURETY COMPANY Department 
: ~ OFFICE: BRUMDER BUILDING 100 
ndemnity Bide "MILWAUKEE. WISCONSIN Maiden Lane, 
Financial Statement, June 30th, 1926 
ASSETS LIABILITIES 
Government, Municipal and Mis- Reserve for Claims............... 510,607.00 
cellaneous Bonds atl Stocks. .$1,954,297.79 Reserve for Unearned Premiums 281,059.08 
First Mortgage Real Estate Reserve for Commissions........ 34,139.51 
Loans aieeckesnaneesenecss 9,000.00 || Reserve for Sundry Bills........ 2,000.00 
i Real Estate oedacdapeanaoeetonsses 7,500.08 SUS TOE TR cncccccceccsece 10,280.74 
Cash in Banks and Offices hamade 81,336.95 Reserve for Bills Payable........ 61,000.00 
Premiums in Course of Collec- Special RESETVES 2.00.. 00 cccsceee 73 
tion not due over 90 days...... 136,013.51 Capital paid in........ $750,000.00 
Interest Due and Accrued........ $70.84 Surplus over all 
Sundry Asset® ccccccccccccccccce 82,116.52 Liabilities ............ 602,099.63 1,352,099.63 
WT sa kaiweersescccccinns $2,310,835.61 WEEE webectéccoccecesestend $2,310,835.61 








Surplus to Policyholders. .$1,352,099.63 
FIDELITY AND SURETY BONDS 


ACCIDENT, = BURGLARY, AUTOMOBILE, LIABILITY, PLATE GLASS 
D WORKMAN’S COMPENSATION INSURANCE 
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$1,000 Accident Coverage with Every Automobile Policy 
AT NO EXTRA COST! 


THE AMERICAN GUARANTY CO. 
COLUMBUS, OHIO 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 


FIDELITY AND SURETY BONDS 
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| Re-Insurance 


DEE A. STOKER 


| Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 





Blanket Auto Excess Fire Covers in American Companies 





| absorbed their losses without complaint. 
| And bear in mind, that the companies 
| had written workmen’s compensation in- 


ceed 


| ments and legal interpretations, the com- 
| panies have absorbed an annual under- 
| writing loss of $10,000,000 to $15,000,000. 
| Thanks to their other lines, 
| been able to assimilate these enormous 


| during this period. 





SOME OBSERVATIONS MADE ON PROBLEMS 
IN WORKMEN’S COMPENSATION INSURANCE 











M. LAWSON, of Smith-Lawson- 

eCoambs, general managers ot 
the Equitable Casualty Underwriters of 
| Chicago, a Lloyds writing various cas- 
| ualty lines, comments on workmen’s 
| compensation insurance. Mr. Lawson 
| was formerly Chicago manager of the 
Frankfort General and later the Georgia 
| Casualty. He has been writing com- 
pensation insurance ever since the Illi- 
| nois law went into effect and is a stu- 
dent of the business. In commenting 
on this class of insurance, he says: 


Compensation Started in 1911 


“Workmen’s compensation insurance 
in this country dates from 1911, only 15 
years ago During this comparatively 
short period, it has rendered a great 
service to industry and amelioriated the 
condition of the working class. The in- 

dustrial activity produced by the World 
| War in 1914, and the feverish period of 
| quantity production which followed our 

declaration of war in 1917, resulted in 
| tens of thousands of unusual accidents 
| to male and female workers, due to un- 
| familiarity with their new duties. When 
| the war was over, and the industries in- 
| stituted the necessary policies ot 
retrenchment and curtailment, and work- 
men were compelled to readjust them- 
selves, thousands of injured workmen 





permitted their disability to extend 
| over a larger period than was necessary, 
| because they had no jobs awaiting 
them after they were fully recovered. 
To the lasting credit of the insurance 
companies, let it be known that they 


surance for less than three years, when 
they shouldered the tremendous respon- 
sibility of caring for the nation’s injured | 
workmen in 1914. 


Stock Companies Withstood Strain 


“During the past four or five years, 
due to increasing liberality of coverage, 
brought about by legislative amend- 


they have 


without undermining their re- 

No large company has failed 
The mutuals and | 
reciprocals have not been so fortunate, 
as evidenced by the recent failure of the 
largest mutual and the largest reciprocal 
in Illinois, both of which failures were 
directly attributable to the inadequacy | 


losses 
sources. 


| of workmen’s compensation rates. When | 


these failures occur, the blow falls upon | 
the policyholder, who, as an employer, is 
directly charged by law with the respon- 
sibility of providing protection for his 
injured workmen. 

“Workmen are entitled to ‘a living | 
wage,’ and insurance companies that! 





provide payment of benefits to injured 
workmen, should be entitled to a living 
rate. The protection afforded by work- 
men’s compensation is indispensable. No 
one would entertain the idea of going 
back to employers’ liability, with its 
three musketeers of defense—assumed 
risk, contributory negligence and the 
fellow servant rule. Employers and em- 
ployes all favor workmen’s compensa- 
tion. The public gladly pays its small 
proportionate part of the expense. All 
interests involved are perfectly willing 
to have the companies make a fair under- 
writing profit on the business. 


Says Rating System Is Unscientific 


“The present method of rating a risk 
on the basis of three years’ experience on 
that. gne risk, is positively ridiculous. 
We all know that every risk is intermit- 
tently good or bad. If an assured’s ex- 
perience for the past three years has 
been good, he now receives a rate that 
is far below the average experience on 
all similar risks. If his experience has 
been bad for three years, he merely pays 
the average rate. The result is, that the 
classification shows a loss. Risks that 
enjoy low rates because of excellent 
physical condition frequently show heav- 
ier losses than inferior physical risks, 
which may be attributable to the differ- 
ence in class or kind or nationality of 
employes. The present rating methods 
entirely ignore this factor. Risks where 
quantity production is the keynote may 
rate lower than risks where quality of 
output obtains, but speed will eventu- 
ally create the heavier loss ratio. Size 
of risk should not enter into the making 
of rates, for any single risk, no matter 
how large, is too small to make even a 
dent in the average experience for the 
class. 

Flexibility of Rating Dangerous 


“Theoretically, reasons for consider- 


| ° : a” . 
| able variance in rates on similar risks 
| can be advanced, but experience will 


not sustain rates that are considerably 
below the deadline of average, if the rat- 
ing plan fails to produce practically an 
equal number of demerited risks. Flexi- 
bility of rating is dangerous and imprac- 
tical. The inaccuracy of judgment on 
the part of individual underwriters and 
the inadequacy of claims managers’ es- 
timates, have burned the candle at both 
ends. The ideal claims manager should 
possess the gift of prescience, in order to 
be able to make correct reserves for 
losses, whereas the underwriter’s effi- 
ciency and his value to his company 
would be enhanced if his rating preroga- 
tives were abridged or suspended en- 
tirely. Should I attempt to answer the 
question—‘What’s wrong with work- 
men’s compensation?’ I would say— 
Flexibility of rating. 

“Occasionaly a company will place in 
charge of its underwriting, an automo- 





STANDARD FORM 


EXCESS LOSS 
(50/50) FORM 





OF ILLINOIS 


This CompanyWrites Plate Glass Insurance Exclusively 


Write for Attractive Sole Agency Contract in Your Territory 


HOME OFFICE: 


INSURANCE EXCHANGE 


CHICAGO 











Dece 
= 


bile « 
no u 
hazai 
pens: 
know 
tion. 
missi 
pictu 
agen 
losse 
the 1 
plete 
write 
muc 
busi1 











XUM 


126 











December 30, 1926 


THE NATIONAL 


UNDERWRITER CASUALTY 


47 








bile or accident insurance man, who has 
no more conception of the innumerable 
hazards covered by a workmen’s com- 
pensation policy than an African Negro 
knows about Newton’s law of gravita- 
tion. The premiums are large, the com- 
missions paid seem small, the glowing 
picture of the risk as painted by the 
agent is very attractive. The ratio of 
losses paid to premiums written during 
the first year or two of operation com- 
pletely disarms the inexperienced under- 
writer, so he proceeds to acquire as 
much of this ‘wonderfully profitabie’ 
business as he possibly can. 


Correct Estimates Not Given 


“Two or three years later, he begins 
to wonder why the ratio of losses paid 
to premiums earned for the first and 
second years of operation is two or three 


times as large as it appeared to be dur- | 


ing the year when the business was ac- 
quired. He then discovers that the 
ratio of losses paid to premiums writ- 
ten is entirely meaningless, because it 
does not contain the correct estimates 
for disabilities which recur after injured 
workmen seemingly have recovered. At 
the present time there is a mutual com- 


pany that underwrites its workmen’s 
compensation business on the ‘What 
will the assured pay?’ basis. The under- 


writer receives a salary and a percentage 
of the premium income. What a situ- 
ation—paying a bonus for volume pro- 
duction of a known unprofitable class of 
business. 

“The large companies, while losing 
millions annually, have not taken the 
initiative in curtailing rate reductions of 
a doubtful character, of which their un- 
derwriters are fully cognizant. For in- 
stance, they have permitted agents to 
split classifications—divide the pay roll 
between a high and a low rate, thus pro- 
ducing a much lower average rate than 
was intended for the risk. Where a 
risk can be rated under either of two 
classifications, the inspector invariably 
gives it the lower rate. Misclassification 
has also played its part, and incorrect 
pay roll returns have increased the com- 
panies’ loss ratio. 

Medical Expense Mounting 


“The medical expense is constantly 
mounting. It can be reduced if the com- 
panies will give it close attention, and 
cooperate with each other. My experi- 
ence shows that family physicians, how- 
ever capable, are bound to be favorably 
inclined toward the injured workman, 
because of personal acquaintanceship. 
To eliminate that influence and added 
expense, the companies should cooper- 
ate more in the appointment and patron- 
age of district industrial surgeons, men 
of known ability, whose offices are easily 
accessible to injured workmen. Employers 
should be impressed with the advantage 
of sending their injured workmen 
to such district surgeons. It is ab- 
solutely necessary that the companies 
know the exact nature of the injury in 
each instance, and have prompt notice 
of the accident. The family physician 
generally sends his bill to the employer 
after the injured workman has returned 
to work. The employer quite often fails 
to report the accident to the company 
until he receives the bill from the doctor. 
Such delays do not occur when the cases 
come through the offices of industrial 
surgeons. 

Compensation Losses Like a Comet 

“Workmen’s compensation losses are 
like a comet. One can easily see the 
main body and trace its outline, but the 
nebular, indistinguishable something in 
its wake, is hazy and unmeasurable. 
The very best minds have been unable 
to cope with that something in the wake 
of workmen’s compensation losses, but 
at this time, with hundreds of millions 
of dollars of recorded experience for 
their perusal, the members of the Na- 
tional Council can promulgate rates 
which will be as nearly accurate as it 
is humanly possible to make them. 

“The present plan of rating individual 
tisks has proven a rank failure. Let us 
hope that its successor will contain suf- 
ficient protection against the frailties of 
poor human nature, so that it will not 





degenerate into expert methods of rate 
cutting, which would bring a recurrence 
of the present loss ratio. As _ stated 
above, I consider the flexibility of 
rating under the present system, to be 
its greatest weakness, and I submit this 
thought for consideration: | Whatever 
the maximum of discount may be, it im- 
mediately becomes the object of ultimate 
attainment in the minds of the agents. 
Competition attends to that. Were all 
the risks that have been given merit and 
experience rate reductions during the 
past ten years, entitled to such reduc- 
tions, the companies would have shown 
a fine underwriting profit on their busi- 
ness. Instead, they have lost tens of 
millions, enough money it seems to me, 
to sacrifice in a fruitless attempt to sus- 
tain a theory. 


Importance of Proper Inspection 


“The employes of any given risk, are 
practically the average of all employes 
of all such risks. Here and there a one 
eyed man may be engaged in sharpening 
tools on an unguarded emery wheel, or 
a one armed man may be employed to 
feed small metal pieces into a power } 
driven punch press, but it is within the | 
power of the insurance companies to elim- 
inate such inequalities between risks, 
through the medium of regular inspec- 
tions. And while on the subject of in- 
spections, consider the thought that they 
be employed for the purpose of bring- 
ing risks up to a standard, rather than 
down to a loss. With proper inspection, | 
no two risks of the same classification | 
can differ more than 10 per cent in phys- | 
ical hazard, and with the employes as | 
nearly average as the law of supply and 
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Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
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PITTSBURGH, PA. 
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demand will produce, why should the 
manual of rates permit of any differentia- | 
tion beyond a maximum of 10 per cent? | 


Wants Flexibility Eliminated 


“We all hope that the National Coun- 
cil will soon announce the promulgation | 
of adequate basic rates, and that the | 
greatest evil of the old rating system— | 
flexibility, will be eliminated. 

“It may be of interest to the National 
Council to know that my organization, | 
while independent in operation, ceased 
to be guided by the known excessive 
discounts authorized by the conference 
manual, four years ago, with the result 
that our workmen’s compensation busi- 
ness has shown an underwriting profit 
during the past two years. If we can 
do this on a small scale, in active com- 
petition with the conference companies, 
the mutuals and reciprocals, the large 
companies, with their tremendous pres- 
tige, and in view of the recent mutual | 
and reciprocal failures, because of in- | 
adequate rates, can surely do the same. | 
I sincerely trust that the National Coun- | 
cil will take the action that is needed | 
and merited, without waiting for a su- 
perman to erase the red ink figures from | 
their ledgers. So far as Illinois is con- } 
cerned, there will be no constructive | 
criticism against adequate rates, not | 
even from the surviving mutuals and | 
reciprocals.” 


Wants Plan Postponed 


NEW YORK, Dec. 29.—In a letter 
te Manager Stellwagen of the National 
Bureau of Casualty & Surety Under- 
writers, Superintendent Beha has sug- 
gested that the inauguration of the bu- 
reau’s suggested plan for curbing the 
free insurance evil be deferred until 
Feb. 1. He said that several organiza- 
tions of brokers had asked for an op- 
portunity to be heard on the question. 
He said that considerable opposition to 
the plan developed and that the brok- 
ers asked for time to submit briefs and 
other memoranda. He said that he 
would not have time to consider the 
matter fully prior to Jan. 1, 1927, when 
the plan was to have gone into effect 
according to the original schedule. He 
asked that the effective date on new 
business be postponed to Feb. 1 in order 
to give the department time to con- 
sider the entire question. Superintend- 
ent Beha- has asked all parties to sub- 
mit briefs and other memoranda on or 
before Jan. 3. He states that he will 





make his decision on or before Jan. 15. 
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OPPORTUNITY Your chance is here right now to get in on a direct 
Home Office contract with a Company that’s on the go. 
We have increased our business nearly 100 percent each year since 1917 (except 
for one year) bespeaking life in the organization, an excellence of its policies and 
unfailing service to policyholders. 
Our Company is doing business in Michigan, Indiana, Illinois, Missouri, 
Pennsylvania and California and has many goo ea enenings for men of character. 
Specialized disability protection for business and professional people and other 
A, B and C risks, with a separate department for Educational folk and Nurses. 
We are not interested in “shifters” but if you want a permanent connection, like 112 
of our representatives now have write to the Agency Department with full particulars in 
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AGENTS WILL HOLD 
ANNUAL CONVENTION 


THREE DAY SESSION PLANNED 


Business Men Assurance to Have Club 
Meeting at Kansas City, 


Jan. 46 
The annual convention of the 1,000 
Club of the Business Men’s Assurance, 


the organization of the leading produc- 
ers of the company, will be held at the 
Hotel Baltimore in Kansas City, Jan. 
4-6. An elaborate business and enter- 
tainment program has been arranged by 
President W. T. Grant, closing with an 
evening of entertainment and the annual 
banquet which will broadcast over 
local radio station. 


be 


Welcome by Mayor 


The agents will be welcomed by 
Mayor Beach of Kansas City and Presi- 
Lou Holland of the chamber of 

ymmerce, Walter M. Jones, supervisor 
of the Salt Lake City branch, respond- 
for the agency force. After the 
reports are heard amd the an- 
nouncement and introduction of new of- 
ficers and directors completed, the ses- 
sions will be devoted to a discussion of 
the field problems. J. C. Higdon, sec- 
retary of the company, will make an 
announcement of the company’s plans 
1927 and its new features to be 
offered in the coming year. Some hu- 
man interest claim stories will be told 
by H. H. Sprinkler, claim adjuster. 
Dix Teachenor, $1,000,000 producer of 
the Kansas City Life will be a guest 
at the first day’s session and will speak 

“Methods That Guarantee Success.” 

Officers to Speak 


dent 





tor 


At the morning session on the sec- 
ond day talks will be given by L. D. 
Ramsey, treasurer; J. H. Torrance, vice- 
president; Chlo Peterson, secretary to 
the president, and E. J. Montague, di- 
rector of the field service department. 
That session will be closed by a talk 
m “Characteristics That I Look for in 
Selecting Men for Big Responsibilities,” 
by Theodore Gary, president of the 
Theodore Gary & Co. The afternoon 
session that day will be largely given 
over to an open forum on field methods, 
presided over by L. L. Graham, chief 
claim adjuster. An opportunity will be 
given at this session for the agents to 
discuss their problems concerning policy 
provisions, claim settlements or sales 
problems. 

' On the last day Frank W. Pennell, 
$1,500,000 producer of the Hoey & Elli- 





son agency in New York City, will 
speak on “Merchandising Life Insur- 
ance.” S. A. Long, wholesale distribu- 
tor of Frigidaire at Wichita, Kan., 
will speak on “Getting Things Done.” 
4 W. Hogue, vice-president in charge 
of sales, will speak on “The Company’s 
Relationship to the Agency Force” and 
the convention will be closed with an 
address by President W. T. Grant. 

In addition to the meeting of the 


1.000 Club, all branch office supervisors 
will gather on the day preceding the 

. ” “44 
agency convention for a conference with 
} office officials. 


he home 
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SURETY COMPANIES TO 
MEET EARLY NEXT MONTH 


(CONTINUED FROM PAGE 39) 











nay take toward any changes in the 
rule Superintendent Be wants the 
acauisition cost decrease d at 
the companies will not be able to put 

i ul effect with him requiring 
merely a maximum acquisition cost ra 
tic He declares that there must be 

yme rule guide the companies and 
most 0 1em are inclined to agree with 
pir 

The conference of surety companies 
adopted certain rules prior to the meet 
ing of the Insurance Commissioners 





Convention at Los Angeles. These rules 
were presented and in a general way 
were adopted. Now at last week’s meet- 
ing they have been changed. What will 
be Superintendent Beha’s position as to 
these changes, inasmuch as they were 
adopted at Los Angeles? What will be 
the attitude of the other insurance com- 


missioners? These are questions that 
surety executives are asking one an- 
other. 


Beha Has the Pledges 


Superintendent Beha has the pledges 
of the surety companies operating in 
New York that they will keep their ac- 
quisition cost within the range he pre- 
scribed. He will insist that this be done. 
The Insurance Commissioners Conven- 
tion adopted the rules and the recom- 
mendation of the surety companies that 
they go into effect Jan. 1. Now the time 
has been postponed. These changes 
naturally will have an effect unless the 
commissioners are inclined to be very 
lenient. The meeting Jan. 11 will be 
fraught with interest. The Surety Asso- 
ciation of America will meet the follow- 
ing day. 


Hinge on One Company 


Whether the cost rules as agreed 
upon at the conference Dec. 21 will 
prove generally effective will be contin- 
gent very largely upon their acceptance 
by a powerful office that was not repre- 
sented at last week’s gathering. The 
company in question has been in busi- 
ness for many years, and operating upon 
the branch office system has extensive 
interests in all parts of the country. Un- 
der the compromise plan reached last 
week this particular company would be 
privileged to claim about 600 agency ex- 
emptions, while more recently formed 
institutions would be entitled to not to 
exceed 300. 

Behind the fixed rules stands the re- 
lief committee to which appeal could be 
made by any company feeling warranted 
in presenting a plea for special consid- 
eration. The committees recently ap- 
pointed to consider the California and 
the New York City situations feel confi- 
dent that they can work out an accept- 
able compromise plan, and are bending 
every energy to that end. Notably this 
is true of California. Several managers 
who first objected to the retention of 
two agencies by the National Surety 
have assented thereto, when the condi- 
tions under which these were granted 
were made plain to them. 


New York Plan Proposed 


In Greater New York the suggestion 
is that while the average brokerage to 
be fixed at 20 percent top commissions 
be allowed to the nearly 30 offices that 
specialize in writing fidelity and surety 
lines and have become exceedingly ex- 
pert in that business. When applica- 
tions are received from any one of them 
the data is arranged in such complete 
and illuminating form that it can read- 
ily be passed upon by the underwriters, 
where as lines submitted by the ordi- 
nary broker call for much work by the 
head office men, the expense of which 
far outweighs the additional compensa- 
tion that might be granted the expert 
middlemen. 

Seemingly there is no dissent from the 
that a selected number of 
what are termed expert brokers should 

granted favored commissions. Such 
disagreement as exists is as to the 

f excess. Some managers 
while others c 
sufficient 


proposition 
k pve, “ 
De 
) 


nount of the 
percent 


5 would be 


advocate 10 con- 


tend that 


Position of Brokers 


The brokers assert that it would be 
mpossible for them to maintain the 
skilled service they have built up unless 


‘ . ‘ aa a 
y be given the full 30 percent. 


that the quality of their work and 
aving to home offices it entails warrant 
the latter in granting the top figure. The 
matter is being threshed out in confer- 
ences between the two opposing groups, 
and a proposition may be 
looked for when the companies commit- 
tee submits its report at the general con 
ference of executives to be held here 


Jan. 11 
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REHEARING REFUSED BY 
U. S. SUPREME COURT 


FEDERAL LIFE CASE STANDS 


Important Disability Decision Brings 


to Fore Claim and Underwrit- 
ing Practices 


WASHINGTON, D. C., Dec. 28.— 
The United States Supreme Court has 
refused to reconsider its decision in the 
famous Federal Life case and the de- 
cision now stands as handed down by 
the lower court, a vitally important de- 
cision to disability underwriters. The 
Federal Life 
its original petition for a writ of 
certiorari and as a last resort filed a 
petition for a rehearing of its petition 
for a writ of certiorari, but this has now 
been refused by the United States Su- 
preme Court and thus closes the case. 


Is Vitally Important 


This is one of the most important 
pieces of litigation in disability under- 
writing history, and its progress through 
the courts has been closely watched by 
both accident and health and_ life 
underwriters. The final decision now 
brings before the company officials the 
important question of underwriting pro- 
cedure and claim adjustment practice, 
for the Federal Life case strikes at the 
very foundation of underwriting pro- 
cedure. No definite consideration as to 
future practices has yet been given, but 
it is believed that some change will be 
necessary for the future if similar litiga- 
tion is to be avoided. 


Was Unusual Case 


The case, known as Jennie M. Rascoe 
vs. Federal Life of Chicago, arose in 
Nashville over a claimant under an ac- 
cident policy. The claimant had been 
paid indemnity from the time of the 
accident, an injury to the knee in a rail- 
road car in 1922, until 1923. Then, upon 
advice of a number of competent physi- 
cians, the company denied further lia- 
bility on the basis of permanent and 
total lisability. Suit was immediately 
brought by the claimant and at once 
removed to the United States. district 
court where a bill in chancery was filed. 
This remained on the docket for two 
years and then when called was trans- 
ferred to the law docket without pre- 
vious warning, so that the company did 
not have an opportunity to present a law 
case in its most finished form. The 
court refused to grant time to prepare 
the case and it was necessary to pro- 
ceed with the hearing. 

During the hearing the counsel for 
the claimant secured from the com- 
pany’s own agent, from information in 
his rate book, the life expectancy of a 
person at the age of the policyholder 
and the commuted value of life indem- 
nity for that expectancy. Although it 
was protested that the claimant was not 
a well person to which the table of life 
expectancy applied and that neither re- 
covery nor sudden death contem- 
plated in the case of the individual] risk 
and one not in perfect health at that, 
the court decided for the plaintiff and 
handed down a judgment of $21,519. 


was 


Establishes Precedent 


This case is of importance for a 


num 
ber of reasons, but notably for the 
reason that it gives precedent for the 
transfer of claim litigation from the 
chancery court to the law court. That 


is the cases may be considered as dam- 
age suits rather than as the simple ques 
tion of liability. It creates a problem 
for the underwriter and the claim man 
as it will create a hazard in connection 
with every claim rejection. Further- 
more it is dangerous precedent in that 
the court commuted the life indemnity 
for the life expectancy of the policy- 
holder and such a_ general practice 
would prove a serious drain on the com- 
pany treasury. The case now stands, 
however, as originally decided, and 


had been unsuccessful in. 





being a United States Supreme Court 
decision, is of vital importance through- 
out the country for both life under- 
writers and disability underwriters. 


Adopt Mileage Premium 
BOSTON, Dec. 29.—Payment oi pre- 
miums under the Massachusetts com- 
pulsory liability law will be made on 
the basis of mileage in the case of seven 


independent taxicab companies, the 
board of appeals having heard their 
case this week. The plan will be to 


charge a minimum premium of $150 per 
cab and readjust on a mileage basis, if 
the monthly meter readings show a 
greater mileage than $150 would cover. 





New Member of Actuarial Firm 


Jonathan G. Sharp has been admitted 
to membership in the firm of Wood- 
ward, Fondiller & Ryan, consulting ac- | 
tuaries of New York City, as of Jan. 1. | 
Following his graduation from Toronto | 
University in 1920 Mr. Sharp was con- | 
nected with the actuarial department of 
the Metropolitan Life, entering the serv- 
ice of the firm of which he has just 
been admitted to partnership five years | 
later. 














INTER -OCEAN 
CASUALTY COMPANY 


(Established in 1903) 


Offers every opportunity consistent 
with its traditions to seriously in- 
clined producers of disability protec- 
tion in all forms. 


A good salesman may be successful 
in selling any form of policy, but to 
establish a lasting reputation for serv- 
ice in his community he must be sup- 
ported by a company whose business 
policy has stood the test through a 
long period of continuous progress. 


Application for terri and particulars 
should be addressed = ae Home Office 


Cincinnati, Ohio. 
Licensed to transact business in 35 States. 














CASUALTY ADJUSTERS 
MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
1125 Nationa] Bank CHI 
Specializing in Casualty Insurance Law and 








Personal Defense 
Adjustments and estigat: 
Completely equipped Claim Department, for hand 
investigations and Ref: qantiins 





from leading companies upon request. 











Unusual opportunity 


for 
SURETY, PRODUCER 


Middle western progressive Cas- 
ualty Company offers an unusual 
opportunity to agency man capable 
of building Surety business. Man 
must have a good record for pro- 
duction and know how to build 
business with agents. Right man 
will be appointed Agency Superin- 
tendent of Surety Department and 
will be held responsible for surety 
production in the United States. 
Company 3) years old, writes all 


casualty lines, with assets over 
$15,000,000. Premiums over $13,- 
000,000. Replies treated confiden- 


tial. (Job seekers please do not 
answer.) U-26, care The National 
Underwriter, 
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The INDEPENDENCE COMPANIES | 





Home Offices. PHILADELPHIA 


CHARLES H. HOLLAND, President 


Casualty Insurance Surety Bonds 
Fire Insurance 
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Brokers and Policyholders 
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These Companies Maintain Human Relations with their Agents, 
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Ins.Go. of America 


Queen Agents from ocean to ocean 
are safeguarding with Good Insurance 
the Capital and Savings represented 
in the Industries, Commerce, and 
Homes of America. 


INCORPORATED IN NEW YORK STATE 1891 


CAPITAL $3,000,000 
HEAD OFFICE: 84 WILLIAM STREET, NEW YORK CITY 





WESTERN DEPARTMENT SOUTHERN DEPARTMENT PaciFic Coast DEPARTMENT 
F. P. HAMILTON, MANAGER Ss. Y. TUPPER, MANAGER H. R. BURKE, MANAGER 
CHICAGO ATLANTA SAN FRANCISCO 





USE AND OCCUPANCY--RIOT AND CIVIL COMMOTION—PERSONAL EFFECTS, FLOATER 
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